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Bhutto holds 
crisis talks in 
Sind after 
170 killed 

Pakistani Prime Minister 
Benazir Bhutto held crisis 
meetings in the Sind provincial 
capital Karachi as killing s 
increased in the city and pres- 
sure grew for direct rule from 
Islamabad. 

More than 170 people have 
died in Karachi and Hydera- 
bad, 90 miles away, in four 
days of violence. Page 6 

US visit postponed 

South African President F.W. 
de Klerk, who was due to meet 
US President George Bush on 
June 18. announced he was 
postponing his visit to the US 
because of controversy about 
its timing. Page 6 

Arab discord 

Sharp disagreement among 
Arab beads of state over the 
wording of a final communique 
marking the end of their sum- 
mit meeting in Baghdad, 
pushed the Arab League sum- 
mit into a third day. 

Mandela In hospital 

Nelson Mandela underwent 
min or surgery and will stay 
in hospital for a day or two, 
but his wife said his tour of 
European capitals, due to start 
next weds, would not be 
affected. 

Nuclear shu td o wn 

A Finnish nuclear power plant 
shot down the second of its 
two Soviet-made reactors after 
erosion was discovered in a 
water pipe. 

New Taiwan premier 

Taiwan's parliament approved 
the appointment of Defence 
Minister Hau Fei-tsun as the 
island's new premia: after a 
day of violent protests inside 
and outside the chamber. 
Pages 

EC racism measure 

The European Commission 
publicly distanced itself bum 
a Community measure against 
racism and xenophobia on the 
grounds that the test bad been 
so watered down as to be 
almost meaningless. Page 3 

PoH result alert 

The army and the police have 
been placed on alert in the 
Dominican Republic as the 
Central Elections Board tries 
to determine the winner of 
presidential elections bald a 
fortnight ago. Page 8 

Rebels cut power 

A faction of Suriname's antl- 
govemment rebel group has 
occupied a hydro-power station 
and has been cutting off power 
to Par amarib o, the capital. 

Page 8 

Executions go ahead 

Malaysian courts rejected 
last-ditch attempts to delay 
the execution of eight Bong 


trafficking. The hangings will 
take place today. 

Troops queH unrest 

Troops moved in force onto 
the streets of Gabon’s oil capi- 
tal Port GentD. to quell the 
worst civil unrest tor 30 years 
and allow vital oil production 
to resume. 

Polish recognition 

The parliaments of East and 
West Germany will bow to Pol- 
ish demands and formally 
recognise Poland’s existing 
western border on June 21, 
Bonn’s Chancellery Minister 
Rudolf Seiters said 

South African trials 

A South African human rights 
organisation said 1B4 political 
trials were under way in South 
Africa, involving 1,400 defen- 
dants, and that between 10 and 
20 people were still being con- 
victed each month. 

Zimbabwe killing 

Soldiers guarding Zimbabwe 
President Robert Mugabe's 
residence shot dead an eideriy 
white motorist on Sunday 
evening as he drove on a 
closed section of road outside 
Mugabe’s residence. 
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FT-SE Index at 2£95i> showed 
a gain of 30 points. London 
Stock Exchange, Page 35 

CORRECTION: Mexico 
Mexico has reduced the rate 
at which it devalues its cur- 
rency against the US dollar. 

It has not announced a 20 per 
cent devaluation, as incor- 
rectly reported in yesterday's 
Financial Times. Page 9 

ASEA BROWN Boveri, 
Europe’s biggest electrical 
engineering group, posted 
first-quarter pre-tax earnings 
of *21501, showing an advance 
of 25 per cent compared with 
the first three months of 1389. 
Page 22 

FRANCE agreed a new aid 
package far Poland, including 
a reschedulin’ of FFrSJUbn 
($1.47tm) of bilateral Polish 
debt. Page 3 

BONG KONG is to allow com- 
panies to import more than 
15,000 skille d and semi-skilled 
employees to offset a serious 
labour shortage. Page 20 

SAATCHI & SAATCHL UK 
communications company, is 
expected not to pay a dividend 
to shareholders this year in 
a struggle to stabilise its flnan- 
dal position. Page 21 

THOMSON CSF, French elec- 
tronics group, ami Ferranti 
Interna ti onal, British defence 
electronics g r oup £32m ($54m) 
merger of sonar activities was 
cleared by UK Government. 


CO OP, German retailing 
group, supervisory board chair- 
man, Mr Hans Friderichs, 
resigned over strategy differ- 
ences with the principal share- 
holders. Page 21 

SOVIET UNION is to broaden 
collaboration with Hat by 
making a version of Hat’s 
Panda s mall car instead of its 
own design. Page 20 

SOURCE PERRIER, French 
mineral water and cheese 
group, sold most of its soft 
drinks division to Cadbury 
Schweppes, the UK confection- 
ery and drinks company, far 
£l25m (£2lim). Page 21 

UNITED BISCUITS, UK biscuit 
company, has increased its 
bid for Verkade, Dutch cboco- 
latier, offering FI 447 ($79.7) 
a share. Page 10 

RANK of Nova Scotia, Cana- 
da’s fourth largest chartered 
bank, reported a 10 per cent 
dip in earnings for the second 
quarter and an 8 per cent 
decline for the first half ended 
April 30. Page 23 

YEMENI states merger is being 
watched by international 
banks and exporters to see if 
commercial payments arrears 
will be settled. Page 25 

JAPAN’S leading construction 
contractors have reported huge 
increases in profits. Page 24 


Election of leading political rival set to haunt Gorbachev as su mm i t talks begin 

Yeltsin seizes key position 


Community ministers agreed 
in Brussels to develop political 
relations and to set up a new 
working group on bilateral 
trade. The first ministerial 
level talks for 3% years left 
both sides happy with the 
result, though controversial 
issues, such as access for Japa- 
nese cars in a single market, 
were not seriously discussed. 
Page 20 

LONDON STOCKS did nothing 
to discourage the optimists 
after the UK Bank Holiday, 
when the final reading of the 

FT-SE 100 Index 


By Quentin Peel in Moscow 

MR BORIS YELTSIN, the most 
popular political rival of Presi- 
dent Mikhail Gorbachev in the 
Soviet Union, yesterday seized 
the key post of President of the 
Russian Federation to mass 
acclaim. 

His election spells an impor- 
tant defeat for the Soviet 
leader only days before his 
summit meeting with Presi- 
dent George Bush in Washing- 
ton, and provides a big boost 
for supporters of more radical 
reforms in the Soviet Union. 

For Mr Gorbachev, it also 
Tnpp TiB that his most formida- 
ble rival now has a real power 
base from which to challenge 
his authority. 

Mr Yeltsin’s victory was 
greeted with cheers, stamping 
and a standing ovation in the 
Russian Congress of People's 
Deputies, the newly elected 
super-parliament of the largest 
republic in the USSR, when he 
finally won an absolute major- 
ity In tire third round of voting, 

a ft wy fivp da y s nf tanap in-flght. 

ing with Communist Party 
nominees. 

The election result came 
hours before the Soviet Gov- 
ernment, headed by Mr Nikolai 
Ryzhkov, managed to avoid a 
vote of no confidence in the 
USSR Supreme Soviet over its 
plans for sweeping price 
increases. In return for an 
agreement to modify the pro- 
gramme over the coming week. 

Mr Yeltsin immediately 
announced plans to put 
together a coalition govern- 
ment of both democratic and 
traditional Communist Party 
deputies, but also insisted that 
he would press ahead with 
plans to seize more economic 
authority and sovereignty for 
the Russian federation. 

In the end he beat off the 
challenges of bath a leading 
conservative Communist Party 
figure, Mr Ivan Polozkov, and 
of Mr Gorbachev’s own nomi- 


nee, Mr Alexander Vlasov, the 
current Prime Mtofatev of the 
Russian feder ation. Mr Yelsttn 
won just four votes mace than 
the 531 he needed for an abso- 
lute majority. 

It is the first time that the 
Soviet President has felted to 
get his candidate elected to a 
major post in government, and 
presents Mr Gorbachev with 
the urgent need to seek an 

f yyrpnTTinriarimi with the EUU1 

he sacked from the Communist 
Party leadership and hag since 
consistently denounced. 

After iris nhrfim, Mr VaHstn 
strode through the Kremlin to 
greet h u nd r eds of waiting sup- 
porters outside, who bnrst 
through the police cordons by 
St Basil’s cathedral in Red 
Square to cheer him. Red 
Square itself had been cleared 

ON OTHER PAGES: All 
chaos on the home front 
for President Gorbachev, 
Page 18; Yeltsin stokes 
nationalist fire in Soviet 
heartland. Mother Russia 
yearns for her identity, 
Muscovites look to Boris to 
fill the shelves. Page 2 

of pe ople fo r tear of a mass 
demonstrat 

“I am well aware of the 
responsibility that is on my 
shoulders," Mr Yeltsin 
declared to the waiting crowd, 
“to strengthen Russia’s sover- 
eignty, its further democratisa- 
tioa smti indep endence. " 

In his first television inter- 
view, he called on the new 
Russian parliament to approve 
the “Decree on Power” pro- 
posed by Dr Andrei Sakharov, 
the fathta* figure of Soviet dis- 
sidents, before he died. The 
decree calls for an aid to the 
privileged position and monop- 
oly of the Communist Party, 
curbs on the power of the KGB, 
and democratic w mfa ri on all 


the top positions of govern- 
ment. It has become a charter \\ 
for the radical reform move- 




However, Mr Yeltsin also 
a tt em pted to sound a note of 

cwnrifiaHnw with the COBUnU- 
nlst Party leadership, propos- 
ing a “council of national rec- 
onciliation,” representing all 28 
political groups and factions In 
the Russian parliament, to 
draw up an effective coalition 
government. 

He is expected to nominate a 
leading Communist Party fig- 
ure - either Mr Vlasov, or Mr 
Lev Voronin, currently a 
Soviet deputy premier - as his 
deputy president. 

Nonetheless, his victory 
prese n ts Mr Gorbachev with a 
serious Hftaimna- up to the last 
minute, the Soviet leader cam- 
paigned for his defeat, sum- 
moning 400 deputies to a 
meeting in the Bossdya Hotel, 
oppo si te the Kremlin, on Mon- 
day night, to urge than to vote 
for Mr Vlasov, pro-Yeltsin dep- 
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Mr Yeltsin is likely to bad 
Mr Gorbachev an swifter eco- 
nomic reform, but not an his 
hard-line refusal to negotiate 
with republics like Estonia, 
Latvia and T-itHnarri*, bent on 
outright iwteiMwfanM. He tew 
proposed direct treaties 
between Rmeria and the other 
republics, bypassing the c an- 
tral government in Moscow. 

In his speech to tike Russian 
Federation's parliament last 
week, be produced a is-point 
list of principles to underpin a 
constitution. Them, in 
essence, were a reproduction of 
the p rogrammes adopted by 
the three RaiHn States, shorn, 
of course, of references to past 
independence, but tnrfnrftng a 
separate currency, a separate 
citizenship and, as Mr MUrterfl 
Gorbachev pointed out, no 
mention of the republic having 
a MeiaHut eh a rw e t w 
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Boris Yeltsin makes Ids first address as President of the 

Rnmtfam Ua rtfapipnt fnywflrfh n iJalnn nf lanfa 


Baltic anger awaits Gorbachev in 


PRESIDENT Mikhail 
Gorbachev arrived in Ottawa 
yesterday for a two-day official 
visit to .Canada, which is 
ex pec ted to be marked by dem- 
onstrations and appeals &y the 
Baltic community for tiie inde- 
pendence from Moscow of 
their three republics, write 
Robert Mauthner and Bernard 
Simon in Ottawa. 

The action by Canadian 
Lithuanians, Latvians and 
Estonians is expected to inject 
a note of c ontrover s y into a 
visit seen by both sides as 
essentially a pleasan t stopover 
for the Soviet leader on the 
way to Iris summit with Presi- 


dent George Bush in Was hing * 
ton later this week. 

Mr Brian Mnlroney, the 
Canadian Prime Minister, 
aware that same 15 per cent of 
the Canadian population origi- 
nated frtnn eastern Enrope and 
that Canada’s aw. 

muntty alone totals 85,000, Is 
expected to take a linn Hne on 
Butte as pir ations in his talks 
with Mr Gorbachev. 

Apart from the Baltic prob- 
lem. Mr Gorbachev and Mr 
Mahoney, and their two For- 
eign Ministers, Mr Eduard 
Shevardnadze and Mr Sob 
Clark, will discuss a wide 
range of i nte rn ati onal prob- 


lems, which will also be oat the 


find .dst 

Conference for Security and 
Cooperation in Europe <CSCE) 
become iastpntlonal- 
lsed and take the lead in 
organising the new security 
order in Europe, a view very 
similar to that token by the 
Soviet Union. However. Mr 
Mahoney will act as spokes- 
man for the west In urging 
that a untiled Germany should 
be a member of Kata, a bo- 
posal eo far firmly rebuffed by 
Moscow. 

The only specifically bfiat- 


and tosae ^on ^flie^agaida^te 

Aa’fc^ffvft-yeaF agreement to 
supply wheat to die Soviet 
Union, which expires later this 
yean Mr Mnfronej will seek to 
egpaad die present ogreeramt, 
which provides for sales of 
25m tonnes over five years, 
worth C$514m (9438m) in IS88 

along; 

Lionel Barber in Washington 
writes The Soviet Union has 
Wnw to ffismantle Its lomr- 
dlsputed Krasnoyarsk radar 
station, removing a significant 
obstacle to a strategic nuclear 
arms treaty on the eve of the 


superpower summit, according 
to USanA Soviet officials in 

Washnigfaii. 

-Tft* Soviet concession rains 
hopes that Hr Bash and" Mr 
Gorbac hev w ill ann ounce 
broad, agreement on a treaty 
cutting each side’s long-range 
intones by 50 per cent. 

The Bush Administration, 
Hke the Reagan Administra- 
tion, had warned Moscow that 
it would not dgn a Strategic 
Anns Redaction Treaty until 
the Soviet Union dismantled 
the 30-storey high radar which 
it views as a violation of the 
1972 Anti-Ballistic Missile 


MAN and 
Daimler bid 
for £nasa 
blocked 
by Berlin 

By Andrew Fisher 
-in Frankfurt 


a n d Daimler-Benz of West Gar- 
many of 1griawg i the Spanish 
state-owned truck producer, 


by a decision of the Federal 
Cartel Office in Berlin that the 
deal could not be approved in 
its present form. 

MAN said that it had no 
wish to acquire all or part of 
Enasa by itself, though Daim- 
ler hoped the cartel office’s 
objections could be allayed. All 
three companies are hopeful 
that an expected European 
Commission assessment of the 
deal will be more sympathetic. 

MAN and Daimler, its bigger 
rival which owns the Merced- 
es-Benz car and truck maker, 
announced thmh* joint takeover 
of 80 per cent of Enasa in 
December. MAN was to take 60 
per cent and Daimler 20 per 
cent, at a coat of Pta28bn 
($270m). INI, the Spanish state 
industrial holding company 
would keep 20 per cent 

The cartel office’s decision, 
not yet final, is the second 
recent setback to MAN’S plans 
to fink up with other compa- 
nies. Last summer, its pro- 
posed ac q u i s i tion of the marine 
diesel engine activities of 
Suhser of Switzerland was also 
turned down on competitive 
grounds, a rating upheld by Mr 
Helmut Haussmann, the Eco- 
nomics Minister, after the com- 
pany had appealed. 

Mr Haussmann said in 
March, however, that the Bonn 
Government supported the 
Enasa acquisition. He said the 
cartel office’s worries about 
possible harmful effects on 
competition could be resolved. 

Yesterday, MAN said it 
could not comment on whether 
U ntight appeal to Bonn a sec- 
ond tfrnp MAN Daintier 
have until July 2 to reply to 
the objections. 

The cartel office said the 
combination of MAN and 
Daimler, Germany’s two big- 
Bestfruck makers, with Enasa 
would have a negative effect 
an competition, implying there 
would probably be no problem 
if only one of the companies 
nwri fl the acquisition. 

MAN said, however, that the 
deal had been carefriUy worked 
out so that it would take over 
the heavy truth side of Enasa 
and Daimler the tighter vehicle 
activities. MAN would also 
gain control of Seddon Atkin- 
son, the small UK heavy truck 
maker owned by Enasa, while 
XNX would take an 8 per cent 
stake in MAN. 

Continued on Page 20 


Skeletons begin to rattle as 
Banco Ambrosiano trial opens 


By John Wyfes in Rome 

AN attempt to pry some of 
Italy’s most elusive financial 
and political skeletons from 
their closets began in Mila n 
yesterday with the n p a n l ng of 
the trial of 35 people charged 
with involvement in the fraud- 
ulent bankruptcy of Banco 
Ambrosiano. 

The list of accused ranges 
from members of the bank's 
board and officers who ran its 
foreign department to Mr Lido 
Gelli. the former grandmaster 
of the sinister F2 masonic 
lodge, and 78-year-old Mrs 
Anna Bonoml Batehixd, one of 
the most colourful names in 
post-war Italian finance. 

But In a country where the 
truth is always hard to pin 
down and usually multi-fac- 
eted, the trial could resemble 
Hamlet minus not only the 
Prince but also King Claudius. 

The truth about what hap- 
pened to the SL3bn of the 
bank's funds which were never 
recovered a pparently died with 
Mr Roberto Calvi, the bank's 
president, who was found 
banging from London's Black- 
friars Bridge on June 18. 1962. 

The role played in Ambrosi- 


ano’s downfall by the Vatican's 
bank, Istituta per to Opere dt 
Religions (IOR). will not be as 
closely scrutinised as it might 
have been. 

The Italian Constitutional 
Court ruled that Archbishop 
Paul Marctokus, president of 
IOR daring its years of partner- 
ship with Ambrosiano, was 
protected from p rosecu ti on to 
Italy by the Concordat between 
the Italian State and flw Hdy 
See. 

Ambroslano's mfaadng foods 
were lent to 10 overseas 
dummy companies, owned 
both directly and indirectly by 
the Vatican Bank, which were 
located in the Bahamas. South 
America and elsewhere. 

While the Holy See paid out 
2244m to Ambrostonoto credi- 
tors in recognition of its 
“moral involvement* in the 
crash. Archbishop tfarctokas 
has publicly maintained that 
he knew nothing of Mr Caivl’s 
extraordinarily complex deal- 
ings. 

Mr GelU has matte ahnflar 
claims and is denying the 
charge of having taken posses- 
sion of more than $84m of 


MARKETS 


Ambrosiano’a funds. 

He rfafanw th at he had never 
even cashed a cheque with the ; 

hank jwpt that mflnrmn of dol- 
lars found in Us Swiss bank 
accounts were his own maney- 
In feet, said Mr GelU to an 
Interview two years ago, he 

t tewight of landing - Calvf 

money, Waking that “perhaps 
Roberto could do with 2200m." 

While part of Mr Calvi’s pur- 
pose was to take ocsrirol of his 
own bank through equity pur- 
chases by a skein of offshore 
companies, it to not dear 
whether he was part of some 
“grand design” to subvert the 
Kalian state by fi na ncing right 
wing terrori sm , or even a mili- 
tary coup as has been some- 
times alleged. 

Rome of those atvmf l ny trial 
to Milan are known “fixers” 
with high-level political con- 
tacts, and allegations that 
some Ambrosiano mopor was 
channeled into party political 
coffers are e x p ecte d to surface 
during the proceedings. 

But it has also been alleged 
that Ambrosiano money found 
its way to much more extraor- 
dinary rftwHmitinM 
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CoUor takes the knife to 
Brazil's trade policy 

President Fernando 
Collor do Mello’a new 
trade policy, like his 
other initiatives, is as 
simple as it Is drastic: 
he is tearing down the 
country’s formidable 
trade barriers and 
opening it to Interna- 
tional competition 
Page 4 
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Yeltsin stokes nationalist fire in Soviet heartland 


By John Lloyd 

ON THE threshold of the power 
which he took yesterday as president 
of the Russian Federation, Mr Boris 
Yeltsin defined his prog ra m me a little 
more closely. Hie had until recently 
been among the vaguer of the Soviet 
Union's political etito on what is to be 
done - and that in company which is 
notor iously unspecific as to pro- 
gramme. 

But in bis speech to the Russian 
Federation’s parliament last week, be 
produced a 13-point list of principles 
to underpin a Russian constitution. 
These, in essence, were a reproduc- 
tion of the programmes adopted by 
the three Baltic States, shorn, of 
coarse, of references to past indepen- 


dence, but including a separate cur- 
rency, a separate citizenship and, as 
Mr Mikhail Gorbachev testily pointed 
out in his speech to the Congress 
three days later, no mention of the 
“Russian Republic” having a socialist 
character. 

It would have a multi-party system 
- Mr Yeltsin has until recently been 
opposed to the ending of the Commu- 
nist Party's monopoly - and, though 
this was not stressed, all forms of 
property would be permitted. Rela- 
tions between Russia and toe other 
republics would be regulated by 
treaty, and trading between them 
would be an the basis of world prices. 

If this were to be implemented. 


President Yeltsin would put himself 
at or near the side of Mr Arvydas 
Landsbergis of Lithuania; a radical 
nationalist, with the i m port a nt dis- 
tinction that Mr Yeltsin away 
from the union not a peripheral state, 
but its core. That is toe measure of 
his challenge, and his 

His dramatic, emotional persona Is 
now well known on the world .stage: 
he has spent much of the past year 
consolidating a popular base at home 
which MrGortrajchev tried to deny 
him, and travelling the world issuing 
salvoes against the Soviet President's 
“timidity". 

In ostentatiously re&sing the peeks 
which mem ber ship of toe establish- 


ment brought him, in attacking cor- 
ruption and privilege, he has struck a 
deep chord in a resentful popuiace. He 
has remained on the side of the eco- 
nomic right-wing radicals, willing for 
a faster transition to a market econ- 
omy: yet he has never - as other 
radicals have - suggested that there 
is an economic price to be paid for 
that. 

His Democratic Russia bloc in the 
Russian Soviet favours a stronger 
presidency, as Mr Gorbachev has on 
the all-union level: the crucial distinc- 
tion they make is that the President 
should be directly elected, a hurdle 
the Soviet President has yet to take. 

The lightness of his ideological bag- 


gage means that his offer earlier this 
week of posts to the conservative 
nationalists in the Russian Soviet 
could be achieved without too much 
adjustment to either his position or 
theirs: in his speech last week, he 
called on "all and patriotic 

forces [to] rally tor the construction of 
a democratic dvfl society in Russia* 
- clever chords to strike in that com- 
pany. 

If he is suecesatal In bringing these 
forces together, and in expressing the 
vast and now wholly overt complaints 
which the Russians tod against their 
Government, their fellow Soviets and 
the world, he will pose the largest of 
challenges to the unity of the USSR. 
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Mother Russia yearns to recover her identity Muscovites look to 

Sovietised, the USSR’s richest republic is in many ways the poorest, writes John Lloyd Boris to fill shelves 


R USSIA is in every way 
the centre, the heart, 
the of th«» 

Soviet Union: and it is this 
which has enforced its insignif- 
icance. In that parados lie 
some dues to its future. 

From the 15th century 
expansion under Ivan the 
Great, Russia has been the 
power source of empire and 
Moscow its capital. Russia, for 
five centuries, has written 
itself large upon a widening 
contiguous area composed of 
di v ers e peoples and nations. It 

is frhiiB an imperial t-Mqtrt* (jf 
Some <nrf.liplty T tln» 

stm lives. 

It is rich,- or nhnnifl be. It 
produces 90 per cent of Soviet 
oil, 70 per cent of gas, most 
Soviet cars. It is reckoned to 
give some Ebs70bn (£70bn at 
the official rate) to - other 
republics: besides a3, gas and 
cars, most exports of tim ber^ 
paper, coppexv jrin wiiiium 
nickel come from Russia. 

Mr Valery Chicbkanov, a - 
Russian deputy primp minis- 
ter, has calculated that his 
state earns Rbs41bn a year 
from exports abroad, much of 
that in hard currency, but is 
allowed to keep only about 12 
per cent of it. 

Russia “needs" only 
grain produced fftm toe neigh- 
bouring Slav republic of the 



Reputation 146.5m 
(83% Russian) 
Soviet Union 
population Z7S7m 
(51% Russian) 


RUSSIAN FEDERATION 


Area 17mnq. km 

^ » f ■-« — 

5 *ovwi ureon 
224m aq. km 
(76% RSFSR) 


Accounts for> 

90% of Soviet ol 
70% of natal gas 
80% of cement production 


•4% of paper production 
58% of stool production - 
82% of obcMcBy production 


Ukraine (the second biggest, 
with 50m people): the other 
Soviet Socialist Republics are 
mainly a dead loss. 

. Its 148m. citizens make up 
more than half of the popula- 
tion of the USSR (though some 
20 per cent are not ethnic Rus- 
sians); its land mass covers 11 
time zones and Moscow, with 
10m people, has a bigger popu- 
lation fliiw »n rtw states 
combined. 

Nearly all of the politbaro is 


Russian (the Georgian Eduard 
Shevardnadze is the main 
exception), and it Is rare to see 
anobRIav wlto a raaDy Impor- 
tant job. 

But this has determined the 
terms of the paradox. Russians 
have run the sys tem (with toe 
very major exception of that 
other Georgian, Joseph Dju- 
gashviU-Stalin, who was more 
Russian than the Czar) but 
have done so in the name of 
the Soviet Union. Russia was 
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Sovietised, and spread all over 
6 ib empire. The other uatioos 
were allowed to keep remnants 
of their nationality; indeed. 
Soviet power helped many 
only-spoken languages to 
become literary ones. But Rus- 
sian memorials were destroyed 
in favour of Soviet ones, the 
‘Knagi'an language was bureau- 
cratised; Bratir hag wi COSn- 
muzrlst Party of its own, no 
Academy of Sciences of Its own 
and its ministries and institu- 


tions are, more even than 
those of the other 14 republics, 
paper castles. 

It is mixture, of 
the possessor of the wealth « 
at the same time the 

hanlr fpr fchft I m pe r i al 

which Russian nationalism 
now attacks. The election of 
My Yeltsin shows Ttiiarfan 

nattormHam wwim with many 
labels: “progressive-radical", to 
his case; arthodox-Gorbachev- 
ian, in the case of his losing 
rival, Mr Alexander Vlasov, the 
Russian premier; or S talino - na- 
tfonalist, like Mr Ivan Pakn- 
kov, his previous rival (who 
had earlier denied him an out- 
right win). All share the view 
that Mother Russia has been 
vitiated for too long; all pro- 
pose some form of auto nomy 
shading to independence. 

Mr Yeltsin’s variant, an inde- 
pendence which would include 
a separate monetary policy and 
substantially separate foreign 
relations, is (as far as it is con- 
crete) just short of complete 
separation. TbB policy of con- 
tinuing to the Mother 

Russia embrace to all the now- 
fractious foster children seems 
to lack any sort of constitu- 
ency. 

Next year, Russia moves to 
the system of self-financing 
that nearly every other repub- 
lic has already adopted. That 
«hmM a fair degree of 
economic autonomy: but Mr 
Yeltsin’S progra m me goes for 
beyond it As President of Rus- 
sia, he may, to time, have a 
more powerful position than 
that of the thati he challenges, 

Mr MTlrhaT! Gorbachev. 


By Leyla Boutton In Moscow 

DELIGHTED Muscovites 
yesterday greeted Mr Boris 
Yeltsin’s el ec tion as president 
of Russia like a ray of hope In 
a dally existence dark e ne d by 
food shortages and anxiety 
about the ftatzxre. 

That's great I think Yelt- 
sin wffl be aide to do some- 
thing to halp as," «M Mr Ylft- 
tflmii- skalsky, a watchmaker. 
This is not a life," he said, 
waving a plastic bog with a 
few supplies from the cas&taFs 
depleted shops. 

Miss Tatyana Kuz netsov a, a 
30-year-old building site 
worker, went further. “Hit’s 
the only man who can do 

mmrfMiig fi pr Ihmda ami gf g 

ns the firings we need to live a 
decent fife,” toe said. 

Thank God, I'm very glad, 
Yeltsin's one of the only hon- 
est Communists Left,” said 
pharmacist Tamara Troshtea. 

Pew people, however, 
seemed to know exactly how 
Boris Nikolay evitch would 
improve things. “He’ll fight 
the bureaucrats," suggested 
one Muscovite. “He’s got a 
very concrete economic pro- 
gramme but I can’t tell you 
much about it,” arid another. 

Mr E v g e ny KapHov, an eye- 
surgeon wearing blue jeans, 
said Mr Ytitsto offered “teco- 
nomlc fteedma", which would 
generate poBtieal de m ocr a cy. 

He said toe economic reform 
plans defended by Pr esid ent 
Mikh»n Gorbachev on televi- 
sion last Sunday were by con- 
trast “empty, and nothing 
mace than a set of price rims." 


The enthusiasm of some 
Yeltsin fans revealed 
deep-rooted Russian chauvin- 
ism end l o nging for a stro ng 
leader. TWB have some order 
now and something to the 
shape," said Mr Mikhail Boch- 
kov, a brewery mechanic. 

“Yeltadn wants to see Russia 
as I see ft - a place where we 
are fiee and where we five bet- 
ter. Tm a Russian, X was bora 
here you see," said Mrs AlUna 
Krivasheeva, 57, a retired 
engineer. “Before, we gave our 
wealth to toe other republics 
and they gave ns nothing in 
return. Now, we won’t give 
anything away for free any- 
more," she said, referring to 
<me of Mr Yeltsin's most popu- 
lar tiection campaign themes. 

He said last week that the 
Russian Federation, the larg- 
est of the Soviet Dnlou’s 15 
cons titu e n t republics, had suf- 
fered most from the old-style 
command . economy. Russia 
would stop subsidising (he 
rest of the Soviet empire. 

1 Mrs Natasha Belo va, a s ecre- 
tary, expressed the fears of a 
minority who see Mr Yettato 
as a dangerous demagogue. 
“People who Hhe him want 
another Stalin. He’s very 
ambitious, hs only of 

ldmself and whan he was heed 
of (he Moscow Communist 
party, he did nothing for ut," 
she said. 

One young mother with a 
harassed look on ha face and 
a small da ug hte r to tow was 
sure concise. T couldn’t give 
a damn," she arid. 


Call for new Yugoslav party 


By Judy Dempaey 

MR ANTE MARKOVIC, 
Yugoslav Prime Minister, yes- 
terday celled for creation of a 
sew political party to nsnaxks 
which could lead to an open 
dash between his Government 
and ton country's other main 
state body, the presidency, 
headed by Mr Borisav Jovfo. 

The federal government has 
dec i d ed to jedn toe multi-party 
electi on s and get the support of 
the Yugoslav people based an 
its programme, which has so 
far given exceptional results," 
Mr Markovic told Bozha, the 
co mmunis t party daily. 

His statement represents 
another step to his efforts to 


restive a political cr is i s which 
tots paralysed the country and 
eaten away at the fragile feder- 
ation consisting of six ethni- 
cally and economically averse 
republics and two provinces. 

Mr Maricovic’s suggestions of 
turning his go ver n m ent team 
into a se para te pa rty drew 
sharp c rit icism from conserva- 
tive communists to Serbia, 
Yugoslavia’s largest republic. 

They fear erosion of their 
authori ty if t he Prime Minister 
breaks away and toms a new 
power base. 

Serbia, led by Mr Slobodan 
Milosevic, has bear one of the 
few republics reluctant to test 


its 

free election contested by inde- 
pendent political parties. 

His ally, Mr Jovic, a conser- 
vative Serb who recently took 
over the presidency of Yugo- 
slavia, eariter this week urged 
a new constitution, which was 
a p pare ntly aimed at mopping 
the hreak-op of the Yugoslav 
federation. 

Liberal-minded Yugoslavs 
interpreted the st a te me nt as an 
attempt by the President to 
strengthen the power of the 
centre at the expense of the 
growing autonomy of the 
republics, a trend Mr Markovic 
recognises as inevitable. 


Mitterrand 
sees bank 
having 
leading role 

By Mr Morass in Parte 

OTHER COUNTRIES msf 
institutions nay join the 49 
nations and two European 
Community bodies as share* 
holders in the European Bank 
for Reconstruction and Derrat 
op meat. President Francois 
Mitterrand of France said ye* 
today. 

Speaking at the dfietol sigh- 
ing of the charter for the 
EBRD, Mr Mitterrand said that 
the bank should evolve into a 
major wocM institution. 

He said that tt had a great 
many instruments with which 
to carry ou t its mission of 
encouraging private enterprise 
to eastern Europe. 

Through loans, guarantees, 
equity inv e s t m ent and under- 
writing. It would fiilfil a cata- 
lytic rote and serve as a bridge 
bringing western knowhow to 
east European countries. 

The Hatch G o v e r nm ent yoe> 
terday signed the charter 
despite its earlier objections to 
the way to which the group of 
seven feeding industrial coun- 
tries had agreed to site the 
bank to London and appoint 
Mr Jacques Attali, special 
adviser to Mr Mitterrand, as its 
first president 

However, the Dutch Govern- 
ment was rep re sent ed by Mr 
Gees Maas, the director of the 
Dutch Treasury, rather than a 
minister. 

Spain may sell 
nuclear pl ant 

ONE of Spain’s moot embar- 
rassing industrial white ele- 
phants, the twin 975MW units 
of the ageing Lemonfe nuclear 
pow e r plant on the Cantabrian 
coast, may soon be packed up 
and carted away if stffl early 
negoti a tions to geU the plant to 
Romania succeed writes Peter 
Bran to Madrid. 

LnBBPte, owned and boat by 
the big Basque-based utility 
Xberduero to the late 1970s. 
never saw service. ETA, the 
Basque separatist group, killed 
a number of employees on the 
site to stop the punt gttog into 
production fn rooeany 1960a. 

The carat sodallst Govern- 
ment sofed it from further dis- 
grace to 1964 by d WriH" ! it 
pe t of a g eneral moratorium 
on nuclear pdanf construction 
to a ider to s a re the co u n tr y ’ s 
coed industry. 

Although tfn* Taring f y Mfntw . 
try fa cpcsM a rtag li fting tbe 
sucstoflriiift ob jgqm iTKfthhfl** 
led nudeer plants, -.Lemoaiz’s 
chances to Spgtn too^slim. 
The riant, “valued on Ra own- 
er’s books at some PtaSiObn, 
(Who) has soy apparently 
been brought to the attention 
of the Romanian Government, 
which is hoping to rekindle a 
national nuclear programme 
started during tbe Ceausescu 
dictatorship m order to cut 
down power station pollution. 

Romanian engineers are said 
to be about to visit Spain, 
which claims the plant would 
be easy to take apart and reas- 
semble. The subject is believed 
to have been discussed during 
a visit to Spain recently by tbe 
Romanian Prims Minister, Mr 
Betre Roman. 


French air traffic 
computer falls 

FLIGHTS OVER France were 
severely disrupted yesterday 
because of the failure of the 
Paris air traffic control com- 
puter, writes Paul Bette, Aero- 
space Correspondent Traffic 
had also been hit the previous 
d ay b y a controllers’ labour 
dispute. 

The c o mputer failure caused 
lflpg delays arri hwh> cancella- 
tions in flights between the UK 
and France, as wefl as Spanish, 
Italian, and Swiss services 
Tigmg French air space. 

UK Cavil Aviation Authority 
officials said yesterday the 
French computer failed three 
times. Such failures are rela- 
tively rare but when they do 
occur usually havoc. 

Controllers had to resort to 
wannai operations, which eon 
cope with only about a third of 
the traffic. 

British Airways said yester- 
day that a strike by nearly 
4,000 Heathrow-based engi- 
neers was having no impact on 
services as a foam of manage- 
ment and supervisory staff 
were maintaining operations. 
Air traffic call. Page 9. 


FINANCIAL TIMES 

Pu bl i s hed by tbe Pinudi] Times 
(Europe) Lid., Frankfort Branch, 
(Omoilettstrassa 54, 6000 Frwakfurt- 
am-Msin I: Telephone 060-75980; Fa 
069-722077; Telex 416193 represented 
by E. Hugo, Frankfun/Mtrin, and, it 
members of the Board of Directors, 
1LAJ. McCfcan, G.TA. Darner A-C 
MiBcr, DJLP. Palmer, Loudon. Printer 
Frankfurter Sotieteeu-Drwkerci- 
GmbH, Frankfnrt/Main. Responsible 
editor Sir Geoffrey Owen, fTnandsl 
Tima. Number One Southwark Brfcto, 
London SEI 9HL. 

9 The Financial Times Ltd, 1990. 
FINANCIAL TIMES, USPS No 
190640, published daOy except Sundays 
rod houdayi. US subscription rates 
S365.QQ per annum. Sccondcbsa past- 
ego end at New York NY and at addi- 
tional mailing offices. POSTMASTER, 
send address change to; FINANCIAL 
East 60m Street, New Yo*. 

Financial Times fSerodhuviaLOttcr- 
gnde 44, DK-i 100 Cdpadagen-K, Den- 
mark. Telephone (33) 13 -44 41.* 
Fro (33) 935335. 


BUY YOUR CARTIER DIRECT 
FROM WATCHES OF SWITZERLAND 



The World's Premier Watch Specialists, 
sales, service & repairs 


tStvVYLBrtrtCnte 

P5New5U8 iniui i ^ i j iL5^Westovef^ 


NW4. 




DIRECT-MAIL OWN, VWFCHS OF SWITZERLAND UIL 64 HOARS SQU4RE, WIFSUXY HP20 ZTC 






see s 

CS 


FINANCIAL TIMES WEDNESDAY JtfAY 30 1990 


EUROPEAN NEWS 


! e . a < 


Bonn offers East Germany help with its fund-raising 
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By David Marsh and David Goodhart in Bonn 

WEST GERMANY has offered - - ' '' - 

to help the East German Gov- c/vnai non 
wnmant organise its borrow- '•WCIAL DEN 
ing on the capital markets 
after monetary unio n on July 
rSt Ts^bf the growing SL 1 !™ ^ 

yn ffiwntmn of pnBtiral unify West GSUSS St 

Even though the two states j T ha niy l tog despfc 
will not be politically united inside his own p 
for several months at least, s tate treaty agi 
Bonn looks likely to guarantee Bc^Un to accomp 
and manage East German writes David Goc 
ftmA wHfilny, partly as a mamw Political advise 
of saving borrowing costs, not be a real 
according to nfflriata Msadviceto vi 

East Germany is doe to bor- Bundestag; when 

row about DMiobn (£3^m) la “InMity, bat J 

the second Hoff d year to Bg aaew at, whj 

fond a third of its projected majority, 

second huff budget 'deficit of Mr Lafontaine, 

DMSSbn. The- German Unity a knife a ttac k a 

Fond (GOT) set op a fortnight want s the G< 

ago, which will start capital regp o n sI Mhty fn 

borrowing after July ha economic eras! 

its own name too a Bonn gov- econo mic nr 

eminent guarantee, will raise j ornamewtarianB 

DM20bn tSHearto firo economic union i 

most of t he re st of th e East ' 

German budget shortfall. is projecting economic growth 

Discussions between the in West Germany at more than 
Bonn Finance Ministry and the 4 per cent in 1990 and 3J» per 
Bundesbank on starring GUP cent next year. Because of 
borrowing should be complete booming rev en ues, the 
in ab out two weeks' time. Sot- ministry is adamant that unifi- 
ers! 'important foreign fnstitu- ca t io n can be financed without 
tions, including Japanese the w e e d for tax increases, 
investors, have already con- Unemployment pay for the 
tacted the Finance Ministry large ryirmh arg rtf jnhTouq 
about - subscribing to GUF ted in East Germany wm be 
issues, which are expected to financed largely through social 
carry interest rates slightly security contributions tor East 
higher than on Bonn govern- German workers, although 
ment bonds. Bonn will inject DM5.75bn 

The Bonn Finance Mbifsiry directly into the unemploy* 


SOCIAL DEMOCRATS TO STICK WITH LAFONTAINE FOR CHANCELLOR 


MR OSKAR LAFONTAINE will remain the 
West German Social Democrats’ candidate for 
Chanc ell or despite the confusion he has erased 
Inside his own party by his repudiailcm of the 
state treaty agreed between Bonn and East 
Berlin to accompany currency union an July 2, 
writes David Goodhartin Bonn. 

Political advisers to Mr Lafontaine say that it 
will not be a reigning Issue if rite party rejects 
Us advice to vote a p«h«t the treaty in the 
Bundestag, where the Social Democrats are in a 
minority, but then to vote for It in the 
Bundesrat, where the party now has a 
majority. 

Mr Lafontaine, who is still recuperating from 
a knife attack at a political rally last month , 
wants the Government to carry sole 
responsibility for what he believes will be an 
economic crash in East Germany after 
economic onion. But . most SPD 
gacdtemantarlans believe it la too late to block 
ermumirt mdon and that the treaty, emen ded If 


possible, must be supported. 

At Mr Lafontaine’s prompting the Social 
Democrats are currently pressing the Bonn 
Government for various additions to the treaty 
- above all protective transitional 
arrangements for East Goman companies. Mr 
Bans-Jochen Vogel, the SPD leader (pictured 
right), met Chancellor Helmut Kohl for talks on 
the SPD demands yesterday. These were 
Inconclusive but will continue on June 12. 

There is already provisional agreement 
between Bonn and East Berlin for selective and 
temporary import controls for a range of 
agricultural products and consumer goods. 

Mr Helmut Hanssmann, the West German 
Economics Minister, also announced yesterday 
that the proposed 12 per cent grant for 
investors, domestic or foreign, in East Germany 
would he extended beyond one year. 

. In addition, tax incentives were being 
established to make East German goods 
"Imported" into West Germany more attractive. 



Commission dismay 
at watering down of 
anti-racism measure 
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France agrees on aid 
package for Poland 


By Ion Davidson in Paris 

THE FRENCH Government 
yesterday agreed a new aid 
package for Poland, techafflng 
a rescheduling of FFr8 Jlbn 
(£87Qm) of bOataral Polish debit, 
at the end of a twdday visit by 
Mr Tadedsz Mazowlecki, the 
Polish Prime Minister- 
But it gave no concrete sup- 
port to Us appeal fix: a sweep- 
ing cancellation of Poland's 
$4£ftm foreign debt burden. . 

in a French newspaper inter- 
view published an the eve of 
his arrival, Mr MazowiecU 
drew attention to the cancella- 
tion of West German. debts. in 
1353 and asked why rite nawm 
should not he done for Poland. 

President Franpoia Mitter- 
rand told Mr Mazowlecki on 
Monday that he would be the 
“advocate" of Poland within 
the group, of western creditor 


countries. But at a joint press 
conference with Mr Mazo- 
wiecki yesterday, Mr Mlchal 
Bocard, the French Prime Min- 
ister, indicated th** a can- 
cellation was not being consid- 
ered. 

He conceded that it might be ' 
necessary to provide mate Mp 
for Poland but added: “It la 
hard to reschedule every year". 

Yesterday’s French resched- 
uling over 14 years, with a 
grace period of eight years. Is 
the debtikd application of ibe 
$8.4bn multilateral reschedul- 
ing agreed by the Paris dub of 
creditor nations in February. 

hi hAHHim, the French Gov- 
ernment is providing FFrtOOm 
in export cpH&ts and FFrlOOm 
in investment incentives for 
Franco-Polish joint venture 

ITITOW tTtlPHfg- 


Carlsson hardens stand 
oil Swedish entry to EC 


By Robert Taylor. In Stockholm. 


SWEDEN’S ruling Social 
Democrats are hardening their 
attitude against an eventual 
Swedi sh membership of the 
European Community. 

Mr Ingvar Carlsson, the 
Prime Sfinister, argued in an 
article in tha i^ifag bu gaw 
Nyheter newspaper that Swe- 
den couM not join an EC which 
achieved ..political union 
because; it- would destroy the 
credibility of the country’s 
neutrality. 

“On questions concerning' 
war and peace in the worid and 
conflicts and crises in our area 
we must alone determine our 
po s i t i o n," he said. 

Such a forthright defence of 
Sweden’s traditional position 
suggests that the Social Demo- 
crats — at least for the 
moment - are in no mood to 
reassess their views of the EG 
despite tha a ppare n t end of rite 
CoMWar. 

Indeed, the decision at the 
EC m m iTntt in Dublin 
thte month to . examine the 
establishment of a political 
mdon inside the EC appears to 
have convinced Mr Carlsson 
that it is necessary to draw a 
firm line on how for he is will--' 
teg to taka Sweden in a conver- 
gence with the EC. 


The EC issue is Hkefy to fea- 
ture heavily in the 1991 general 
election, with the Social Demo- 
crats at odds with the opposi- 
tion. 

The Liberal party leader, Mr 
Bengt Westerberg, said yester- 
day in response to Mr Carls- 
son's statement that he wanted 

to see Sweden apply for full EC 
membership after the general 
electi o n. - - 

The Moderates, the main 
opposition party, have already 
agreed to a policy which seeks 
Swedish- membership of the 
EC. Neither opposition party 
believes EC membership is 
incompatible with Swedish 
neutrality, which they support 

However, the Prime Minis- 
ter’s words should help to calm 
many of the Sodal Democrat 
rank imH file who tHnHke the 
suggestion that Sweden might 
eventually become an EC mem- 
bear. Social Democr ati c opposi- 
tion to EC entry is expected to 
grow stronger at this Septem- 
ber's party conference. This is 
d fypttip anxieties Mime 

of tha trade unions which want 
to take a more positive attitude 
to the EC and are fearful of the 
continuing rapid outflow of 
industrialcapitel fixan Sweden 
into the EC. 


SOUTHAMPTON 
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. The Finance Ministry is 
playing down the perceived dif- 
ferences of opinion with the 
Bundesbank over the introduc- 
tion of the D-Mark into East 
Germany cm July 2. Officials 
point out that every rigtofl of 
the monetary union treaty 
with East Berlin irfgniri here 
* on May 18 was worked out 
with the Bundesbank. 

Referring to criticism of 
Bonn by some regional mem- 
bers of tiie central bank’s poU- 
cy-maktog council, affidals say 


this was partly due to “a defi- 
cit of information" between the 
Bundesbank’s central director- 
ate and the more peripheral 
figures on the coundL 
On the question of East Ger- 
many’s own funding needs, 
officials say that East Berlin’s 
access to credit markets will be 
kept on a dose rein from Bonn 
during the run-up to full unifi- 
cation. They say that the state 
trust body (Treuhandanstalf), 
which owns most of East Ger- 
many’s industry, will not be 
allowed to realise its proposal 


to barrow DMGObn in the next 
two years to aid corporate 
restructuring. 

The monetary union treaty 
allows the lYeuhandanstatt to 
borrow up to DM7tm this year 
and DMIObn next year. 
Amounts above this Hwtf ^ 
only be raised with Finance 
Ministry approval. 

On West Germany’s own 
budgetary prospects, the 
Finance Mi w ia t ry £3 la unching 
a bid to tighten spending disef- 
pline by central and state 
(Land) governments. In & meet- 


ing with the L&nder today, the 
Finance Ministry will be trying 
to hold ftpwuHi increases In 
overall public sector expendi- 
ture to 5 per cent to 1991, 4 per 
cent in 1992 and 2L5 per cent in 
1993 after 6 per cent this year. 

General pubUc sector financ- 
ing prospects have been 
greatly improved by unexpect- 
edly large surpluses in the 
West German social security 
fond. This is likely to amount 
to around DM20bn this year 
and will be little changed in 
coming years. 


By Lucy Keiteway in Brussels 

THE EUROPEAN Commission ] 
yesterday took the unusual 
step of publicly distancing t 
itself from a Community mea- 1 
sure against racism and xeno- « 
phobia on the grounds that the < 
text had been so watered down 1 
as to be almost meaningless. 1 
At the UK’s insistence, the 1 
scope of the resolution, which 1 
was agreed yesterday by c 
employment ministers, was 
limited to radsm directed at 1 
Community citizens rather 1 
than racism directed against t 
any human being. 1 

The resolution encourages 1 
m emb er states to ratify inter- 1 
national treaties cm racism, to 
Introduce their own race rela- t 
tions rules and to take steps to s 
integrate minority groups toto t 
their communities. % 

In the Initial draft the Com- r 
[ mission was to undertake a r 
comparative study of such e 
laws in all member states, to 1 
initiate demographic studies f 
and to help improve the flow of ii 
Information between member 0 
states. t 

However, Britain argued t 
that it was beyond the compe- v 
tence of the Commission to n 
carry out studies where b 
non-EC citizens were con- U 
cerned, and In the final draft ii 
any Commission action will be n 


limited to Community citizens. 

The UK yesterday made 
clear that its intervention did 
not mean that it was going soft 
on racism, but simply that it 
objected to Brussels overstep- 
ping its powers. Mr Michael 
Howard, the Employment Sec- 
retary, said: ”We yield to 
no-one to our determination to 
deal with racism*. 

Social affairs ministers also 
agreed a resolution on tackling 
long-term employment, with 
the UK warning the other 
Twelve of its resistance to 
making any such Initiatives 


A new fund set up for contin- 
uous training of workers was 
agreed but also met UK resis- 
tance on the grounds that the 
preamble referred to the legal 
right of workers to training • a 
right which the British Gov- 
ernment does not recognise. 
Little progress was made on a 
plan to allow EC citizens work- 
ing in a community country 
other than their own to bring 
their non-EC relatives with 
them. A Commission proposal 
was rejected by nearly all the 
northern member states as 
being far too generous, and 
likely to open the gates to 
immigration ♦"*/> Commu- 
nity. 



YOU WOULD 3£ AT.A2ED HOW MAHY SOPHISTICATED 
IM5TITOTIOH5 00 COMPLETELY ADRIFT WHEN IT COMES 
TO BUYII1G FIMAHCIAL IHFORMATIOH. SOME REALISE 
ALL-TOO-LATE THAT THEY'RE PAYIHG FOR SERVICES 
THEY DOfl'T REALLY HEED AMD HARDLY EVER USE 
WITH EXTEL FIMAHCIAL IT COULD BE PLAIH 5AILIHQ 
BEFORE WE SELL YOU A SERVICE, WE WEIGH UP 
YOUR ACTUAL REQUIRE ME 11 T5. WHY PAY FOR A 
WORLD-WIDE DATA BASE, WHEH WE CAM TRIM IT 
TO THE MARKETS YOU TRADE IM? WHY HAVE YOUR 
PRICES AT THE E H D OF THE DAY, WHEH YOU CAM 
HAVE THEM THROUGHOUT THE DAY? OUR EXPERIENCE 
ENABLES US TO TAILOR AM INFORMATION PACKAGE 
THAT GIVES YOU THE SORT OF COVERAGE YOU WANT 
BUT ONLY IM THOSE AREAS WHERE YOU MEED IT. 
AMD, OF COURSE, WE DELIVER BY WHATEVER MEANS 
YOU'RE MOST COMFORTABLE WITH WITHOUT MEETING 
YOU, NO ONE CAN GUARANTEE TO SUIT YOU DOWN 
TO THE GROUND. BUT WE'VE NEVER BEEN STUMPED 
YET CONTACT KATE WATSON ON 071-253 5579 
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WORLD TRADE NEWS 


Collor takes the knife to trade policy too 

Brazil’s President cuts through 40 years of import barriers, writes John Barham 


B razilian President 

Fernando Collor de 
MeDo’s new trade policy, 
like Us other initiatives, is as 
simple as it is drastic he is 
tearing down the country's for- 
midable trade barriers and 
opening it to international 


ms foreign trade chief; Mr 
Josd Artur Denot Medeiros, 
says: "Our trade policies are 
part of a wider, fundamental 
objective of stabilising and 
modernising the Brazilian 
economy.” 

Industry has become obso- 
lete and lazy because it has 
long sheltered behind formida- 
ble trade barriers. T.aek of com- 
petition has contributed to 
chronic inflation by allowing 
companies to charge high 
prices. 

The Government’s answer, 
then, is to rip up the 40-year- 
old import substitution policies 
and convert, in a matter of 
months, to the free trade ortho- 
doxy. 

But the new policies have an 
air of improvisation about 
them. Mr Medeiros himself 
operates from a bare-walled 
temporary office in a Brasilia 
government buflding. Most of 
his staff is located 600 miles 
away in Rio de Janeiro. 

Yet, Brazil has already abol- 
ished much of its pro t ectionist 
paraphernalia. A Hay after tak- 
ing office, Mr Collor abolished 
a 15-year-old list of forbidden 



imports, abandoned c orp o rate 
import quotas, did away with 
much of the foreign trade 
bureaucracy, allowed the cur- 
rency to float, and scrapped 
nearly all export subsidies. 

. In theory, anybody can 
import just about anything. In 
practice, import licences are 
still required, import quotas 
are still in force; and some tar- 
iffs have increased. Brasilia 
fears a surge in imparts may 
drain res e rves, so it has limited 
them in May and June to $2hn 
(ElJfan). 

Mr Medeiros says that in 
fixture “tariffs will be our prin- 
cipal trade instr ument the 
sole protection for Brazilian 
jndust ry”._The p la n is to 
reduce tariffs from an average 
of 37 per cent - brought down 


by the previous government 
from 60 per cent in 1988 as a 

result of prodding by the World 
Bank - but he is not sure yet 
to what level or how long it 
wfO take. 

The t r ancltinu from raw of 

the world’s most protected 
economies to an open trading 
system will be difficult. 

Under the old policies, con- 
sumers manufacturers had 
to boy often-overpriced, 
shoddy ^ oid-fasgled fizazff- 

la yymarip p mriTTrta To hwmMa 

exports and compete with 
imports on an equal footing, 
Brazilian manufacturers win 
have to be able to import mod- 
em components and machin- 
ery. 

They will face opposition 
from the corporate heavy- 
weights that benefit from pro- 
tectionism, from unions trying 
to protect jobs and the bureau- 
cracy, because it believes the 
private sector cannot be 
trusted. 

Mr Medeiros and many busi- 
nessmen argue ***** there is a 
KmH- to trade liberalisation. Mr 

of traxfo^ccnr 

pany, says: "Brazil has to man- 
age its trade because it needs a 
surplus to pay the foreign debt, 
so you have to find a compro- 
mise between freedom and get- 
ting that surplus.” 

Brazil’s fo reign debt 

has forced it to reduce imports 
to a bare -m iei m n m posh 


A day after taking 
office, Mr Collor 
abolished a 15- 
year-old list of for- 
bidden imports, did 
away with much of 
the trade bnreae- 
cracy, floated the 
currency, and 
scrapped most 
export subsidies 

exports aggressively to pay its 
glObn a nnual intere st HD. This 
year’s trade surplus target 
depends on the outcome of 
debt talks that are dne to begin 
soon. Although Rrafli stopp ed 
paying interest on neaxiy an its 
debts last i ngfo r wy 

of its meagre official reserves 
remains t he Government's 

mnyr priority. 

However, World Bank 
studies show that reserves 
tend to grow as trade barriers 
come down, the currency is 
allowed to float, and the econ- 
omy is stabilised. The World 
Bank worries that Brasilia will 
bring back controls if the bal- 
ance of payments comes trader 
pressure. 

A severe lack of financing 
also bampera import penetra- 


tion. The central bank requires 
c omp a ni es to secure long-term 
foreign, financing for imports 
over a certain value. But for- 
eign banks and government 
agencies have ad their expo- 
sure to BrariL 

Rm ig rt problems have 
the G overn ment halve funds 
available under its subsidised 
export credit 

exporters at a severe 
disadvantage in foreign mar- 
kets. However, glbn worth of 
World Bank and Japanese 
loans are available once Brazil 

arhially trwptemimte tin tiadc 

reforms. 

To import more, Brazil needs 
to export more. Trade volumes 
are modest, given the econ- 
omy's size. Last year, imports 
and exports added up to 
$32.7bn, a mere 14 per cent of 
gross domestic product. Mr 
TutnndJkm says Brazil should 
triple trade volumes, while 
striving, to earn an sur 

I mp or t s are already increas- 
ing. In the four months to 
April, impart s rose to g&Sbxx, 
22 per cent mare than a year 
earlier, while the trad* surplus' 
fell 41 par cent to &2bn. 

The US has already 
rewarded Mr Conor’s resolve 
by nMMiiy Bwafl from its fist 
of of unfair. 

trade , practices, although it 
still grumbles about Brazil’s ■■ 
disregard for ixtteBectual prop- 
erty rights. 


Paris tightens 
up public 
spending deals 

THE French Government is' 
planning a - clampdown on 
anti-competitive practices in 
Us FFkS7Gfan <£39.7bn) public 

procurement -market, William 
Dawkins reports from Paris. 

A plan to boost a task force 
to ensure fair play in letting of 

poblfo spending contracts is to 
be pre sen ted at today’s weekly 
cabinet meeting. - 

This follows a spate of scan- 
dals over alleged corruption in 
allocation of local authority^ 
bnDdlng contracts, which has 
pr o mpt ed the Government to 
B flh f w n laws on financing of 
political parties- . 

Today’s scheme brings 
France in line with an EC 
directive on enforcing fair 
public procurement rules, due 
for Implementing In all mem- 
.bar states in July, and making 
it easier for foreign companies 
to compete for public con- 
tracts. 

Current French piddle pur- 
chasing rules only apply to 
c ont racts let directly by. the 
state, accounting for Jest over 
a third of all public c o nt r a cts, 
the Finance Ministry says. 

The new scheme, needing 
parliamentary approval, will 
fids to lbcal«th«i- 
Swl w w we w itiiig SO oer cent 
. of ptibllcpirreaasing, and 
state-owned companies, repre- 
senting another 40 per cent. 

It sets out a code of practice 
for advertising tendering 
pubfic contracts. . 





-r 

• • 






m 




•* ■* * *, 


This could be the first step 
to building your own power station 


Dramatic advances in technology mean that 
your oiganisarion may now be in a good position 
co generate its own electridry. 

Buc die subject of Combined Heat and 
Power is fairly complex. 

Which is why the Combined Heat and 
Power Association is bolding a scries of s em i nar s 
up and down the country with the fall support of 
the D epa rt m ent of Enetgy 

Decision makers ate invited to spend just 


one hoar finding oar bow their businesses can be 
mote energy efficient and e nvi ro nmentally friendly. 

National Power Energy Direct is delighted 
to be co-sponsor of Power Pits 90 and looks 
forward to seeing you there. 

Reserving your sear now could be one of 
the most i mpor tant things you’ve ever done for 
your company. 

For details of the seminars or for more 
information about Combined Hear and Power 


write to David Green, Power Pins 90, Combined 
Heat and Power Association, Gnosvenor Gardens 
House, 35-37 Gzosvenor Gardens, London SWL 
■■ " I i ■ »um»». - - 

London 14 June * Newcasde-opoo-lyne 18 June 
Birmingham 20 June - Wakefield 26 June 
Chester 9 July - Cardiff 10 July - London U July 


plum 


COMBINED HEAT AND POWER SEMINARS 


US seeks early 
conclusion to 
trade negotiations 

By Andrew Marshall, Economics Staff, In London / 

THE US is committed to agreement at worid trade talks 
mnriivtirw *b«» TTmgnfly Rnmvi under the aegis of the General 
of trade talks promptly and Agreement oh Tariffs and 
with ♦gnyihte results, despite Trade (Gatt). Presi dent George 
problems with agricultural Bush -last week said the US 
trade, MrNlcfaalBS Brady, US would walk away' from an 
Treasury Secretary; said year unsatisfactory package. 


Mr Brady was speaking in 
T-wnAw, eh route to the meet- 
ing of .the Organisation for 
Economic Co-operation and 
Development which opens in 
Paris today.' 

"We are determined to see 
these negotiations completed 
on time - and with concrete 
results,” be told the American 
Ghaxixber at Commerce in Lou- 
don. 

."But we. share some of the 
apprehension that surrounds 
these talks — at times they 
seem to go slowly and the agri- 
cultural sector sometimes 
seems impenetrable.” . 

Tension, be t ween the US and 
the E u r op ean C omm unity over 

farm essential tD . 

success of the trade talks, 
seems set to- flare, again in 
Paris. The US is pressing far a 
strong s tat e ment on agricul- 
ture to be inctoded in any. coin- 
muxdqiifi- emanating from the 
OECD ^rating, but the EC is 
expected to resist ftk. 

Richard Crowder, US Agri- 
culture under secretary, “said 
yesterday in Paris that there 
was a possibility that differ- 
ences between Washington and 
Brussels over form trade 
reform could prevent ' them 
from rf gnjng 1 a flmmm state- 
ment at the end of fids week’s 
meeting of fixe OECD. 

“I hope we get agreement in 
fixe communique,” he said. “If 
not; we could aid up with sep- 
arate communique. I'm not 
saying it’s a probahflfty,.bu£ 
its apossjbfltty.” A decision to 
issue separate statements., 
could set back efforts to reach •' 


muter the aegis oftixe General 
Agreement on Tariffs and 
Ttacte (Gatt). P res i dent George 
Bush -last week said the US 
would walk away' from an 
nri sa tisfa ctcay pac ka ge. , 

Trade reform, especially in 
agriculture, is expected to be a 
major item on the OECD 
a genda. Brussels has resisted 
Washington’s «»n for an over- 
haul of form subsidies and 
trade barriers at fixe Gatt nego- 
tiations. 

In remarks to the EC cereals 
and feedstuffo trade committee, 
both Mr Crowder and Guy 
. Logins, EC diredxmgexxeral for 
agriculture, said they would 
prefer to come away from 
world trade talks with no 
agreement than with a bad 

Mr Crowder said the EC and 
the US had reached a stale- 
mate over Washington’s pro- 
posal to dismantle export sub- 
sidies, and that Brussels was 
alone in opposing the US plan. 

. “This area is- crucial to any 
agreement on agriculture, so 
we gn«* find ways, to bridge 
our differences,” Jfr Crowder 
said. 

Mr Brady (fid not say what 
fixe chances were for Inclusion 
of form trade and subsidy 
Items in any multilateral trade 
agreement. But he did say: 
“We’re hopeful that these talks 
do have concrete, tangible 
results and are concluded cm 
time." 

Mr Brady also said he saw a 
fink between fixe recent depre- 
dation of the yen and fluctua- 
tions on the Tokyo Stock 
BwJaiipj which may cause 
short te r m fluctuations rather 

flan iHwr i ftlnng BPjarrn gtehil. 

tty. -ft may Very weD be that 
this Is a technical situation 
which, is self-righting,” he 
added. ' ^ 


Turkey alms to siniplify 
export tax regime by July 


Qr JIri Bodganar In Ankara 

TURKEY. p lans to shnplify tts 
export tax.regtme by 
lowing sweeping imports fiber- 
afisation since last mnmrur 

. But Turkish export honses 
say tt wffl not solve thefr main 
difficulty. 7- that internal costs 
are rising fester than lira 
'depxedatbm. • • ■ ’ 

The measipe -ibnxis part of. 
swsqAg trade re for m s aimed ■ 
at a Customs" Union with the 
EC by 1995, which fixe Turkish 
Government: now -appears 
ready to settle -for. In the 
interim on the long road to .EC 
entry.- An “opinion” from the 
EC Cnminiwnna test December 
said Turkey’s SC mpBatten 
would have to writ until after 

1993. 

The new scheme for smarts 
wifi greafiy simplify labyrin- 
thine regulations and docu- 
mentation procedures, some 
inheri te d fam ottoman timw. 

But one exporter was not 
convinced.- “They reduce 800 
documents; to a-stegla-wayhilL ■ 
one day, and slap on ah addi- 
tional 299 fixe next,", he said, 

yesteafey- ! 


-’•Exports- requiring prior 
authorisation will be limited to 
.a few. items such as weapons. 
Meanwhile, withdrawing fur- 
ther to an -faifrmBtion, -advi- 
sory, and macromanagement 
rd^.the Government will hand 
over regulation cf many^areas 
to semi-official andptfvrie-sec- 
,tor tostitattoiw^ r 


will be unified from' July l, 
- although, this will not bring 
down protectioivfartber for 
tocaHy- prod nced commodities, 
i " ’ For example, an impart duty 
cfT per centran antodtvidnal 
item still means tt canoes total 
import lories of around SB per 
cert, including other charges. 

Turkey .had a current 
account deficit- of 8428m 
(£253 -25m) In file first two 
months ox fixe year, c uuipare d 
with a pesm surplus in Jann- 
axy-February 1989. 

Exports increased by 16 per 
cent to total ffL99bn, but 
imparts row by 47~ptr cent to 
total gz.97bn, reflecting 
hngoxtofi hecaraattnn- coupled 
with rising co n su mer dwiwnH 


Mexican airline places 
$l.lbn Airbus order 


CORBORA&ON Mexicans da 
Aviacton' has placed firm 
orders for 16 Airbus A890 abv 
craft, with an option! or 14 
mors. The deal for thw an air- 
craft, signed on Monday, is 
worth SLlbn (£690mX Mchaxd 
Johns reports from Mexico 
City. 

The award follows a fight 
between fixe European consor- 
tium and . Boeing, competing 
for the coder with its 737. Mr 
Abedzup Davifia, Mexicans 
chairman, said fixe airline was 
n ego tiati ng fixe purchase of a 
further 20 A320S. 

A critical factor in the choice 

Of M wten n a WHS Afrtin* fndiw - 

trie’s abffitv to start dettvering 
fixe first is aircraft by fife end 
ctf 3390, Mr Jorge Farrell Ber- 


nal, the company’s technical 
director, said. Boeing could not 
have supplied the 737 until 
wnrfi later, he add**!, 
Mexicans is also negotiating 
a joint venture to bufld a£50m 
maintenance facility. Included 
in the deal would be tedxnical 
aid and pilot training 
Credit arrangements have 
yet to be finalised text involved 
in the, financing are Banco 
Xntwmackmal a na Ch ase Man- 
hattan, which became a share- 
holder in Mexicana when the 
company was restructured last 
sxumner. Mexicana, Mexico’s 
biggest carrier, plans to invest 
$3bn over the next 10 years to 
xqdaoe its existing fleet of 38 
Boeing 727s and six McD onnell 
Douglas DC 10s. 
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June 5, 1990 
is a proud day for 
Mexico. 

On that day 
the Mexican Gov- 
ernment plays host 
to United Nations’ 

Wbrld Environment 
Day the purpose of 
which is to send 
forth a clear 
message: 

Let us build a bet- 
ter planet for 
children. 

A New Crusade. 

It had its 
beginnings in 1972 
with the establish- 
ment of the first “Conference Of The 
UnitedNations On The : Emdronm®at. 
held in Stockholm. 

f Its purpose then was to monitor 
changes in the environment worldwide, 
and engender proper environmental 
practices. 

The people and Government of 
Mexico take pride in supporting what 
came to be known as “The Declaration 
Of Stockholm.” a key component of 
which called for declaring the 5th of 
June Wbrld Environment Day. 

An Optimistic Focus. 

Wbrld Environment Day will start 
with a commemorative ceremony in 
the Palace of Fine Arts with a keynote 
address hy the President erf Mexico. 

Emphasis will be on achievement 
already realized in terms of scientific, 
technological and social contributions 
to such problems as acid rain, deserti- 
fication, loss of species, contamina- 
tion of the oceans, and atmospheric 



The point will be made to the 
world that Mexico stands as a nation 
for the principle that a healthy environ- 
ment is essential for the common 
future of humanity with particular 
stress on the quality of life our children 
will inherit. 


Environmental 
Partnership 

The World 
Environment Day 
Honor Committee 
includes U.N. Sec- 
retary General Jav- 
ier Perez de 
Cuellar, President 
George Bush of the 
United States, 
Prime Minister 
Brian Mulroney of 
Canada, President 
Rafael Angel Cal- 
deron Fournier of 
Costa Rica, Presi- 
dent Mikhail Gor- 
bachev of the 
Soviet Union, Prime Minister Margaret 
Thatcher of the United Kingdom and 
many other world leaders. 

Sponsors include offices erf gov- 
ernment, international and domestic 
environmental organizations and 
enterprises, youth groups and mem- 
bers of the artistic and cultural com- 
munity. These organizations will host 
forums to discuss local, national and 
world environmental problems. 

Tlees Mean Life. 

TTees consume carbon dioxide 
emitted by coal-fired power plants and 
other sources. And carbon dioxide is a 
major factor in global warming. 

That’s why on Wbrld Environment 
Day a minimum of five million trees 
will be planted throughout Mexico-^as 
many as possible planted by children. 

At the same time a reforestation 
telethon will be broadcast live via sat- 
ellite and by radio around the world. 

Countdown Tb The Millennium. 

Now, in the twilight of the 20th 
century is a time to re-establish our 
commitment to the earth and embark on 
a new decade of environmentalism as we 
count down toward the year 2000. 

Capsule of Hope. 

A time capsule containing per- 


CARLOS SALINAS DE GORTARI 
PRESIDENT OF MEXICO 

sonal messages of hope for the next 
generation will be buried during clos- 
ing ceremonies. The capsule, designed 
by Mexico’s leading architect, will be 
sealed until June 5, 2000. 

World Environment Day will 
serve as a symbol of international 
ecological solidarity by bringing 
together representative groups who 
will draft a letter to all the peoples of 
the world with concrete recommenda- 
tions for safe-guarding the planet. 

This event also provides an 
opportunity to break away from our 
dependence on fossil fuels and start 
encouraging an international energy 
policy that supports alternative 
energy sources and reduces the threat 
of contamination. 

Initially, your children may not 
know how successful Wbrld Environ- 
ment Day was. But eventually they’ll 
find out for themselves. 
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De Klerk’s visit 
to US postponed 
indefinitely 

By Philip Gawltti in Johannesburg 


SOUTH African President F.W. 
de Klerk, who was due to meet 
US President George Bush on 
Jane IB, yesterday announced 
he was postponing his visit to 
the US because at controversy 
about Its timing. 

Mr de Klerk said be post- 
poned the visit indefinitely but 
would go to the US “when it 
can make a positive contribu- 
tion to our mutual relations.” 

“President Bush ... stands 
by his invitation and I will fol- 
low it up later at a time when 
it can make a more positive 
contribution to our mutual 
relations,” Mr de Klerk said. 

Mr de Klerk said he had 
planned tell Mr Bush what he 
thought about recent events in 
South Africa and his plans for 
the country's future. 

“Hue to a co nt ro v ers y that 
has arisen in the US as regards 
the possible timing of my visit 
in June, and also because cer- 
tain important matters would 
require my personal attention 
during the next few weeks, 1 
have decided to postpone my 
visit to the US,* Mr de Klerk 
said. 

The problem arose over the 


fact that President de Klerk's 
visit to the White House foil a 
week before that of Mr Nelson 
Mandela, African National 
Congress (ANO Deputy leader. 

Various US politicians made 
It dear that domestic political 
considerations would make it 
difficult for them to receive 
President de Klerk before Mr 
Mandela and that he should 
reschedule his trip. 

He said that “domestic pres- 
sures aside” he wanted his 
visit to take place hi circum- 
stances where he could have a 
broad range of discussions. 

A senior South African gov- 
ernment official said Mr de 
Klerk was unlikely now to visit 
Washington this year. 

Mr Bush invited Mr da Klerk 
and Mr Mandela for separate 
visits after the South African 
head of state introduced sweep- 
ing political reforms in Febru- 
ary, including Mandela's 
release from a life prison term. 

Mr de Klerk returned on Sat 
today from an 18-day nine-na- 
tion European tour aimed at 
convincing leaders of his com- 
mitment to a nco-racial demo- 
cratic South Africa. 


Contrite Japan 
improves relations 
with neighbours 

H 


AVING Anally found 
the right words to apol- 
te for past brutality 
in South Korea, the Japanese 
Government is a little closer to 
the cherished goal of bringing 
its political influence more in 
line with the country's eco- 
nomic influence in Aria. 

The three days of painstak- 
ing diplomacy during the just- 
completed visit to Tokyo by 
South Korean President Roh 
Tae Woo, inrinrting the apol- 
ogy by Emperor Aklhito, 
brought progress in resolving 
the legacy of 35 years of Japa- 
nese colonial rule and in point- 
ing bilateral relations towards 
the fixture. 

But the problem of the past 
will not be erased by a sen- 
tence from the Japanese 
emperor, sincere as he obvi- 
ously was in delivering the 
much polished words to Mr 
Roh at a welcoming banquet in 
the Imperial Palace. 

Government officials from 
both countries are using 
phrases such as “watershed” 
and “turning point” to describe 
Mr Bril's first official visit to 
Tokyo, yet the more difficult 
task of overcoming traditional 
resentments remains not only 
for Japan’s relations with 
South Korea, but also with 
China and other countries in 
the region. 

Another potential turning 
point for Japan’s role in the 
region will come next week 
when Tokyo hosts a three-day 
meeting between Prince Noro- 
dom Sihanouk, head of the 
Cambodian resistance coali- 
tion, and Bun Sen, the Cam- 
bodian Prime Minister, to dis- 
cuss a potential role for the 
United Nations in returning 
the country to peace. 

The unpredictable prince 
and the complex priitics sur- 
rounding the Cambodian ques- 
tion, in particular China’s bit- 
terness towards Vietnam over 
its influence in Cambodia, will 
present Tokyo with difficult 
foreign policy choices If it 
intends to cantinne with the 
honest broker rote. The meet- 
ing will be the first peace talks 
held in Japan since the end of 
the Second World War. 

Japan's own relations with 
China remain as troubled by 
history as those with South 
Korea. Some Japanese politi- 
cians have seen the past year 
as a rare opportunity to 
improve relations with Peking, 
in THinH th« isolation 
at the Chinese Gov- 


John Ridding and 
Robert Thomson on 
South Korean 
President Roh’s 
visit to Tokyo 


eminent after the crushing of 
the pro-democracy movement 
last June. 

Washington and Tokyo have 
argued over Japan’s plans to 
proceed with a YSlObn 
(£3J3hn) soft loan package for 
China, while a few J apanese 
politicians have attempted to 
ingratiate themselves with 
Peking by asking the US to 
maintain China’s most-fa- 
voured nation trade benefits. ' 

The Japanese Government 
realises that resentment runs 
deep in China over wartime 
brutality, and while Chinese 
officials have been delighted to 
use Japan as a stage for domes- 
tic political reasons tn the past 
year, they are privately con- 
temptuous of Tokyo. Deng 
Xiaoping, the paramount 
leader, this mo nth wade pubUc 
his fears about the growth of 
Japan's military, and bis fears 
are typical of those among the 
Chinese elders. 

Tokyo’s problem is that 
Influential elderly Communists 
are veterans at the war against 
Japanese occupation from 1337 
to 1945. 

While Premier Li Peng 
received an apology from 
Emperor Aklhito early Last 
year, and even invited the 
e mp eror to visit Peking, some 
in the Chinese Government 
remain suspicious of Japan's 
ambitions m the region and 
are determined not to be 
become reliant on Japanese 
capital. 

The centrepiece of Mr Rob's 
visit, the imperial apology for 
Japan’s brutal criomsatku of 
fixe Korean peninsula between 
1910 and 1945, has received 
mixed reviews in South Korea. 
The emperor at least made 
clear that Japan was to blame 
for the “unfortunate past”, a 
point that was not obvious in a 
1984 apology to then President 
Chun DooHwan. 

Further progress will be 
made if Tokyo resolves out- 
standing disputes over the sta- 
tus of South Korean ciHmwmi in 
Japan, and if the economic 
rivalry between the two 
Tmtimwt eases. 


Sind killings increase 
pressure for direct rule 


PAKISTANI Prime Minister 
Benazir Bhutto held crisis 
meetings in the Sind provincial 
capital Karachi yesterday as 
irnifng s increased in the city 
and pressure grew for direct 
rule from Islamabad, Reuter 
reports from Karachi. 

G unm en roaming Karachi 
killed five people and attacked 
an px p *p*g train on the out- 
skirts, Mning one person and 
ini tiring 15. More than 170 peo- 
ple have died in the provincial 
capital and Hyderabad, 90 
miles to the north, in four days 
of violence. — 

Ms Bhutto, who flew to Kar- 
achi on Monday night for 
emergency talks with Sind 
Chief Minister Aftab Shahban 
Mirani and Governor FaihrtiQ- 
din Ibrahim, held talks with 
federal and provincial politi- 
cians for most of the day 
She is under pressure from 
opposition politicians to ask 
President Ghnlam Ishaq Khan 


to rifamter M w ri' a provi n cial 
government and take direct 
control of shut t W wn the Paki- 
stani l ypttai, Islamabad. 

Ms Bhutto was also due to 
meet army chief Ge neral Mirra 
A^tom Beg on his return from 
Hyderabad where his troops 
restored order on Sunday after 
some of tbs worst bloodletting 
in years of ethnic strife in 
Stan. More than 80 people were 
Trille d on Sunday when police 
searching for arms opened Are 
on cr o w ds of men, women and 
children who defied a curfew 
to take to tire streets demand- 
ing the withdrawal of security 


President Khan denounced 
the po lice for an “BHdanned” 
swoop. 

The latest violence has 
threatened political polarisa- 
tion in a province that is both 
Ms Bhutto’s home and the 
powerbase riW Pakistan Peo- 
ple’s Party (PPP). 


Can Burma’s military bow to the will of the people? 

The regime was caught off guard by the results of Sunday’s elections, reports Rpger Matthews 


\ i 


B URMA’S first general 
election for 30 years has 
left the country still 
finely poised between the over- 
whelming will of the people 
and the tenacious grip on 
power exercised by a handful 
of military officers. 

In the summer of 1988, Bur- 
mese in fHrir mmj^nn marched 
and demonstrated in a massive 
popular rtomunri for democratic 
reforms. The regime eventually 
responded by ordering troops 
to open fire, kfllfog and wounc- 

falg Simiwinik 

On Sunday, in elections 
organised by the same regime, 
the Burmese people again cou- 
rageously showed their con- 
tempt for thutr military rulers. 
Even the regime has been 
forced to admit that at least 
two-thirds of the votes have 
gone to the opposition National 
League for Democracy led by 
Aung San Sun Kyi 
The same question is there- 
fore raised again, only even 
more Insistently; will the mili- 
tary now finally bow to the 
demands of the Burmese peo- 
ple and quit? 

Just as in the summer of 
1968, the military Site appears 
to have been caught off bal- 


ance and it may be sometime 
before the ageing General Ne 
Win and his frnmwfiate circle 
of loyalists agree on a course of 

i n 

The State Law and Order 
Restoration Council (Store) 
which crushed the pro-democ- 
racy demonstrations in 1988 
may well have *«amip<< that 
by arresting opposition leaders, 
employing torture and denying 
freedom of speech and associa- 
tion, it could ensure the elec- 
tion result it i a presumed to 
have desired: a victory 
for its own National Unity 
Party. 

Such is the arrogance of 
Stare, beaded by General Saw 
Mamig, it may even have con- 
vinced itself Hint the 
of 3988 was indeed the work ed 
Communists, whom it has con- 
sistently blamed, and may 
therefore have been gemrirwiiy 
surprised by Sunday's results. 
An army colonel stressed yes- 
terday that in his opinion the 
vote did not indicate any 
resentment a g«*fawt Sore. 

Some diplomats speculated 
yesterday that the interna- 
tional outcry which had been 
raised over the past fortnight 
may also have convinced Store 



yesterday that official results 
had stiU beat announced for 
only about 80 constituencies 
and recalled that Store had 
said it could be three weeks 
before the final tally of seats 
was known. There was thero- 


U Kyi Mamig, acting chairman of the National 
Democracy, discusses the prospects of a new c on s ti t u tion 


that the electoral process, 
through which it bad hoped to 
regain a modicum of interna- 
tional respectability, had not 
proved convincing. 

In an attempt to retrieve the 
ritoation it was therefore creat- 


ing an impression of aid«w**g 
by the outcome of a srifevl- 
dentiy free and fair vote, but at 

the rami* Hbib laying piano to 

delay and eventually frustrate 
any handover of real power. 
Other diplomats pointed out 


of voting to 


Oertainly Store is HfeeZy to be 
watching international react 
. titan closely, anxious as it fe for 
a resmnpttonaf aid flows, par- 
ticularly from Japan, which 
contributed about 3250m 
(£i4fim) a year before 1988 and 
is by far Burma's largest credi- 
tor. 

In its first reaction to the 
election results, a Japanese 

t^watMxioeariy fcfteflwhether 
a democratic government 
would emerge in Burma. 

Store has also said it would 
only hand over power to a 
strong, atari* government, and 
indicated that the first task of 
the 485 elected members of Par* 
Uament would be to draw qp a 
new c onstituti o n , a tong and 
probably contentious process. 

The pace and direction In 
which events now move is 
likely to depend to a large 


extent on Store’s assessment of 
its ability to command the con- 
tinuing loyalty of the army. 

. A preliminary analysis of 
voting trends in Rangoon 
suggested .that even In constit- 
uencies in which the military 
and their families were heavily 
represented the results had 
be?n strongly to favour of the 
National League for Democ- 
racy. 

But iTrig Turn to be Set 

the 28 years since General Ne 
Win seized power and, perhaps 
more important, the past two 
years. In the beady, euphoric 
summer of 1988, when it looked 
as if - nothing could stop the 
rebirth of democracy, there 
was much speculation about 
the conditions under which 
Gen Ne Win would agree to 
depart. Some opposition lead- 
ers speculated that his single 
most insistent demand would 
he s afety jar hi mself and his 
family in Burma. 

After the events of the past 
18 months, it may prov e more 
difficult Jot t he op position to 

While democracy now looks 
more inevitable then ever, the 

Twfta wa rtf getti n g tftorg pmyiirra 

-obscure. 


Reluctant Kaunda to 
allow democracy vote 


By Michael Half in Lusaka 

ZAMBIA will hold a 
referendum on the introduc- 
tion of multi -party democracy. 
President Kenneth Kaunda 
announced yesterday at the 
end of a two-day meethsj at the 
600-member National Councfl. 

But he warned that a vote 
for an end to one-party rule 

WOUld thmahm Stability wrwf 

could derail Zambia's economic 
reform programme. 

Mr Kaunda is strongly 
opposed to multi-party demoo- 
racy and is expected to use all 
means at his disposal to ensure 
a favourable outcome. 

“As a party we are saying 
the people are free to make 
their choice,” he said. “And 
when they malm that choice, 
the party will respect it” But 
it would be “stupid” for Us 
party not to explain to Zam- 


bians that a vote far a 
multi-party system would be 
“ cour ting «»Hrnn»i disaster.” 

The semi-official press is 
already reporting a propaganda 
campaign that has labelled 
those in favour of change as 
“drug-traffickers, misfits and 
malcontents”. 

Diplomats say in «ntno rural 
areas, party nffioiaia have trid 
villagers they would be evicted 
from their land if there was a 
return to multi-party democ- 
racy. 

Trade union leaders — 
whose constituency of mainly 
urban workers numbers at 
most 5DILOOO — are the best 
organised opponents of Presir 
dent Kaunda, whose govern- 
ment’s mlmt u m a pi n iwit of the 
BB inmn y has caused a d ra s ti c 
dedine in living standards. 



Rioters toss stones at riot 
poUcepare v en tin g demonstra- 
tors from entering the legiria- 
tnre bufiding in Tfehran yes- 
terday. Parliament approved 
by 186 votes to 27 the appoint- 
ment of Defence Minister Han 


BeMsxm as premier after a i 
of vtofent protests Inside, 
outside tire chamber. Bonier 
reports from TaipeL 
Taiwan's premier la 
appointed ter the president and 
Miiifiiimfl by parHammt and 


Is not WtH* an elected offi- 
ctaL The appoi n tme n t of Mr 
Han, who stepped down in 
December as mffltazy drier of 
S trif . has t afurtato d the sy 
sftiou Democratic Progressive 
Party and its supporters. 


Indian five-year plan seeks 5.5% growth rate 


By KJC Sharma in New Delhi 

THE NEW Indian 
Government’s plans for devel- 
opment will involve an esti- 
mated investment of Rs5£7bn 
(£207m) over the five-year 
period 1990-95 to achieve an 
annual growth of &5 per cent 

This Investment for the 
Eighth Five-Year Han period is 
somewhat less than the 
Rs&5bn, aiming at an ambi- 
tious 6 pm- cent growth rate, 
projected by the previous gov- 
ernment. But it still aims 
higher than any average 
growth rate achieved until 
now. 

The average annual growth 
in the Seventh Flan period 
(199995) is estimated at 5J3 per 
cent, the highest in the last 
four decades. 

The Government's paper on 
the approach to the Eighth 
Plan , publi shed last week, 
avoids giving firm figures of 
Invest ment or targe ts on the 
ground that its emphasis is on 
social justice rather than on 
growth. However, rough fig- 
ures have been worked out by 
economists on the haste 
of the growth rate aimed at 
and the target of a domestic 


savings rate of 22 per cent. 

These investments are big 
enough to require certain pol- 
icy wHmwiB, The meet impor- 
tant is that the private sector 
will have a larger shar e than 
before if the investme nt taraets 
are to he rea lised, especi ally if 
tire Government’s conwnttniBnt 
to allocate half of its own 
resources to the agriculture 
sector Is to be carried out. 

Also on the cards are 
changes in industrial pedicy to 
implement the abas ofdevtuop- 
ment mentioned in the 
approach paper. The approach 
paper clearly hint* at f urth er 
liberalisation of the Govern- 
ment’s industrial policy which 
is expected to be announced 
soon. a 

“A return to the regime of 
direct, indiscriminate and 
detailed controls to i ndus try is 
out of the question. Past expe- 
rience has sho wn tha t such a 
con tr ol system is not effective 
In achieving the desired objec- 
tives. The system is widely 
abused and leads to corrup- 
tion,* the approach paper says. 

It recog nis es the fillip gtven 
to indnstnaHsaflon by the pot 


THE Indian Government yesterday 
announced policy changes that permit the 
p ri v ate sector to set up steel making plants 
which have ro for been reserved for the pub- 
lic sector, the first such liberalisation made 
by file VJ. Singh Administration in indns- 
trial policy, writes K.K. Sharma. 

The main change is the opening of steel- 
maklng flirougfa use of blast furnaces to the 
private sector, subject to a maximum capac- 
ity of 250,000 tonnes a year. At present, all 
steel plants In the co untry using the blast 

ftnuara aiMflad nf mwlrtng gfawl nT|d trigfrmi, 

except Tote Iran and Steel, are in the public 
sector. 

The new policy, announced fry Mr Dinesh 
Goswand, Minister of Sted and Mines, to 


parihaneni, also miAiwiImHiw of 

electric arc fnrnarea (sometimes known as 
Brinhtfld plants) provided they use sponge 
Iron and not i mp arted steel matting scrap. ' 

Plants which have set np sponge Iron-mak- 
ing f act Ut lrai ore to be allowed to in cr ease 
their operations to produce ftnlalHMl steeL : 

Bfr Goswamft saM tiw HberaUsatirai of the 
atari policy was being made to expand pro- 
duction bo that im parts — at pre s e n t worth 
around EsUthn a year are redooed. 

Hints that s ector s such as pow er ge ne ra- 
tio n and read IwdMtng are to te apenedto 
tiie private aoctoc have boon given jeceutiy, 
A paper ou the Government's development 
strate g y for 1990-95 has also indicated a 
greater nde for the private sector. 


icy of Hberaflsation in the p™* 
decade. However, it also draws 

iittp nH nw to «HatnrHrwiw that ft 

aims to correct. These indnde 
the rapid growth of same 
i n d u stri al catering to the bet- 
ter-off sections of the popula- 
tion and “the diversion of 
scarce resources to ntm-pdor- 
tty uses”. 

The approach paper also 
re affirm s that file mimic sector 
will continue to puy a tending 
role In the economy, concen- 
trating pmfaiy on development 


of fafiv wh ’TWtu*** en d produc- 
tion of what are described at 
“strategic goods". 

But there is a dear iudSca- 
tion that the private sector, will ■ 
wta a larger .ro le, and t he 
paper even hints at privatisa- 
tion. -There may be situations 
where greater private sector 
involvement or participation in. 
areas hitherto retained with 
the public sector couM be con- 
sidered on a selective balds,” 
the approach paper says. 

“The public sector has of late 


e nte red numerous other areas 
of activity where its presence 
Is not necessary to promote 
self-sustained growth of the 
economy or to serve any earn 
♦fail *nriwl rmrDOee.* 

The paper makes just a pass- 
ing reference to foreign invest- 
ment; stating that “fbrrfgn cap- 
ital has also a rote to play as a 
medium for bringing in beti 
technology, even if the quan- 
tum is wiWnJy to he large in 
relation to the stea of the bal- 
ance of payments gap.” 


Business is lured into the Kalahari desert 


Mike Hall reports on Botswana’s efforts to diversify its economy 


A sun-baked miniiig town 
on the edge of the Kala- 
hari desert is an 
lmHlcriy place to find a resi- 
dent employee of the Industrial 
Development Authority of 

Ireland. 

Apart from a high ratio of 
cows to people, Botswana has 
little rise in common with 
hriand. And Michael OFIamza- 
f pm has nothing to do with cat- 
tle; nor is he a m faring expect 
But as director of a small 
team of consultants, Mr 
OTlannagan's fe*wfc is to hire 
foreign investors to Selebl- 
Fhik we, B otswa na’s t hird big- 
gest town built around the sin- 
gle largest employer In the 
country, a copper-nickel mine. 

A few years ago when cop- 
per-nickel prices plummeted, 
the mine’s future, and that of 
its 5,000 workers and 50,000 or 
so dependants, looked MmIt. 
Prices then picked up. But they 
learnt that the town cannot 
depend on the flnctuatioia of 
the London Metal E x chan ge. 
nor an continued 
of viable ores. 

The same applies to Bot* 
swana as a whole. An impover- 
ished nation of cattle-herders 
at independence in 1966, it’s 
economy has been one of the 
world's fastest growing in the 
last 15 years, averaging about 
13 per rent a year. 

But it has come to rely 
heavily cm just one commod- 
ity -diamonds. Which Is why 
the Government is now preoo- 
emtied with diversification. 


2n 1988 Setebi-Fhikwe was 
rf wwi for an wvpur i w m m.. The 
outco m e wffl influence Bo t- 
swana’s continuing attempts to 
diversify, and could nave 
important lessons for other 
African countries trying to cre- 
ate the right cBmate for over- 
seas investors. 

Funded by a World Bank 


Attracting large 
companies to a 
little-known mining 
town on the edge of 
the Kalahari is not 
easy. 


loan, the project aims to 
encourage manufacturers to 
locate in the town and cre a te 
about 10.000 jobs aver five 
years. Its achievements have 
nkCT>it hq fir. Sz cornua- 
ntesfcave inv ested $8J2mwtth 
projected employment at 1.480. 
Another six com pani es are in 
tiie pipeline. 

Since Botswana lacks a mod- 
em rinw any 

mhBtantia! private i n ves tmen t 
is Hkriy to he foreign. 

“We’ve bees to Zimbabwe 
and South Africa to see what 
we could get,” says Mr OTlsa- 
nagan. "But there isn’t enough, 
so we're looking further 
afield." 

A small domestic market 
means new Industry would 
also have to export. The need 


for as many jobs as possible 
and the lad; of nfcfn«i mnlow 
labour intensive, low-technol- 
ogy industry preferable. The 
most obvious is textites. 

"The Government is 
Intri gued by the possibfltty of 
e mu lati n g Mauritius," says Mr 
O’Flanuagan. Officials and 
businessmen recently visited 
the Ocean fafrmrf where 
textile firms now face a labour 
shortage. “There’s no reason 
why they can’t be encouraged 
to expend bank” said one effi- 
ctaL 

T HIS month a team wffi 
visit Hoag Kong to per- 
suade companies uncer- 
tain about the future to invest 
In Botswana. An office with a 
fan time ooosuttant has also 
been set up. 

The visit follows the 
a nnutm eemmt of an ince n ti v e s 
packag e for foreign inves to r s 
companies must locate hi Srie- 
be at least 10 years 
dd, export 190 per cent of out- 
put outside southern Africa, 
emplo y at least 400 within two 
years and invert a mfaifamm of - 
25 per rent of capital costs as 


for two years. 

The example of Mr Dawood 
Kbonafs Algo Industries in the 
Gaborone, is often hrid 
v® to those sceptical o t Bot- 
swana’s ambitions. 

When be first set np in 3982, 
be employed seven; now his 
group provides work for 2JD0Q, 

an increasing number cf whom 


Since Botswana lacks 
a modem entrepre- 
neurial class, any sub- 
stantial private Invest- 
ment is likely to be 
foreign. 


Botswana is not affected by 

twtnp quotas tt has 

labour, nlHwrq h IwHfaTly Mr 

Khonat says be found Ms 
workers 20 pm cent as produc- 
tive as in Europe, a figure 
which rose to 60 percent after 
two years. 

M R Kbaud's and oft- 
era success (one com- 
pany, Image Bot- 
swana, owns a festoon stem on 
London’S Band Street) bra son- 


are 


The incentive is a nominal 

15 per re nt tax for 20 years and 

exemption from withholding tax 
on dividends paid in the first 
10 years. In addition, there are 
a range of subsidies available 
under a Financial Assistance 
Policy (F A P), probably the 
most important of which b an 
89 par cent wage hUl subsidy 


in BtlMri Hg jawm. 

one In every 300 
ita the eastern United 
States are made in Botswana, 
wMt of Awn by Mr in wH m t’ w 
workers who manufacture 
churn out 50,000-7SJ>00 a 
month, ffia second factory, 
employing 350 and adding 
another soft 00 poire a month, 
b due to open In June. And 
two more are 
.. Alga iwhwrtm 
garments to Zimbabwe' and 
other southern Afrfcan coun- 
tries and to maftr chalnrtorax 
in Europe. "I’ve even sold 
leans to Japan.” am Mr 
Kbonat, who adds th&tthe Jap- 
anese seem to be looking 
beyond established producers 
in Asia for sew 


Mr Qma Harmans, gover- 
nor of the Bank of Botswana. 
“IT youUttid me 10 yean ago 
that those would be a thriving 
ttfctie textile industry here in 
1990 I would have said you 
ware mad.'But Hr tin* 

not located in SehM-Fhflewe. 
And rifiuugh it is too eariy to 
assess the whole project, it 
already has its critics. They 
argue that it is a kneejera 
respo nse w hich baQs down to 
solnldishnt fob creations that 
When the subsidies rim out, 
companies will more else- 
where 

“You have to start some- 
where," argues Mr OThuma- 
m, who stresses all new 
jeefs axe tested for 

.And once a few 

firms tee established tn the 
town, he says, it wilT encour- 
age others. ■ 

Mr DTlazmagan wtiutt* that 
att rac t in g large companies to a 
little-known mining town on 

the edge the Kalahari is not 


Elf rest] 
oil output 
in Gabon 

By WHBam DawMna 

-in Paris 

Rr.ii 1 Aq nt fiifrip-, the French oil 
group, yesterday restarted oil 
production in the troubled 
Wert African state of Gabon, 
ao removing a serious threat to 
the country’s main source of 
export earnings. 

Elf, producer of just over 
half of Gabon’s oil, said it 
resumeri operations in the for- 
mer French colony because the 
UNO French troops stationed 
there had provided protection 
it the anti-government 
which appeared to be 
under tenuous control 
afternoon. 

k itolwi that the ifarialnn 

was Hrifcwd to a veiled threat 
by President Omar Bongo to 
offer Elf a exploration rights to 
another ofl group. Mr Roland 
Dumas, the French Foreign 
Ministar, had eaxfier said that 
state-controlled Elf should 
restart production now that 
calm was returning to the 
country, which has been In 
a state of unrest since last 
week. 

The. move came as the Gabo- 
nese Government declared a 
state of siege, ordered troops 
an to tbp streets of Port Garin, 
tiie country's oil capital, and 
began to round up demonstra- 
tors. However, there were 
reparts of continued intermit 
tent gunfire in the south of the 
city. • 

The riots, fiw worst in Mr 
Bongo's 23-year role, flared up 
after the discovery last week of 
the body of Mr Joseph Bend- 

jamlw ipi'.p nliify gmwral rtf the 

opposition Gabonese Progress 
Party (PGP), in a hotel room. 
Vact Gents’s French residents 
were yesterday under military 
protection in a hotel and in the 
JOf compo u nd, said an army 

Elf exported output to he 
l u i mt ng at half TwrrmwT rates 
by yesterday eve nin g, improv- 
ing to 80 per cart by this morn- 
ing. Its decision to cut produc- 
tion for the part six days has 
underlined Gabon’s depen- 
dence on the French ofl group. 
Elf a 86 offshore wells account 
for 5.1*0 famnns of the coun- 
try’s Mha-tanne annual oil out- 
put. 

Moat of the rest Is produced 
by S hell, th e An glo-Dutch 
group, mainly from an onshore 
well, Babi Kounga, jointly 
owned with Elf and the Gabo- 
nese Government OH analysts 
in Paris argued that Mr Bon- 
threat to seek rifagnaiim. 
Chinese or Soviet produc- 
hapEscticaL 


Japanese output 
for April falls 

A HUB p er cent fen in recorded 
♦aports, on a custuuis-deaxed 
basis, led to a 0.9 per cent 
decHne in Japanese industrial 
production between March armi 
April, fife Ministry of Interna- 
tional Trade and Industry said. 
Qay H ar ris writes. 

The fell in output was the 
first reported since January, 
but April production was ZJt 
per cent higher than a rear 
previously. 

Another factor in the output 
decline was the usual bunch- 
ing of production just before 
the companies’ flwrnrim year- 
end on March SL 

Manila reforms 

The Rdfippme Government is 
art to introduce a number of 
structural reforms in a bid to 
bring down domestic interest 
rates and the inflation Mr 
Jesus P. Estanislao, the 
Ffuanoe Secretary, said yester- 


juarter inflation 

rate was an average of 13 « r 
cent, accOTtfing to the Central 


A 


itr ErtanWao said he could 
not “ tttaate” this level of 
inflation.. 
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There's more common ground between the 

■ •■■■ s.':3te . .• 

& •/ . .* ■' rj-gk , 1 

» ; *. * Mercedes-Benz SrcIass . ancL tfie Sauber-Mercedes; 
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g World Sports Gar Champion than meets - - ry* l_ - 
^r- . the eye. in fact, they're as closely 
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related ..as their' hugely;:.' 

vf.Y^r* A Idcc r 


Th« Me>c«d«-B«iw S-class is the world's most respected limousine 


noise levels and savage cornering powers will 
probably exhaust you before a single racing 


’■ f v. 


the eye. in fact, they're as closely : 


The Mercedes-Benz S-cIass. 


lap is complete. But after such an 
outing, you'll at least understand why 


related . , as .their hugely; : . 


f different roles in life allow. 


.. r ;^s 

•« __ . z 




each dominating its niche 
with unanswerable , conviction. 


A less opulent version won the 1989 

ie . L 

» World Sports Car Championship. « 


the S -class engine is so 
reassuringly robust. 


Look in each engine bay for 
the powerplant they share: the 


- 1 


Unrivalled Refinement 


The S- class is a car of unique on-road 
presence and refinement that continues to define 
the luxury motoring experience. 

It has to do with the perfect fusion, of 
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many .things: the refinement and effortless 
muscularity of the six-cylinder and V8 engines; 
the harmonious balance of the springing and 
damping; the flawless construction; the quality of 
interior , appointments; the’ strength of the body 
shell; the grace: of; the body line: The silence. 


Explosive. Power 


Me a purposeful drive ; in a Sauber-Mercedes, 
however, arid your first response will be a sharp 
intake of breath: The- rock-hard ride,., shattering 


WORLD SHORTS CAR 


8> V- A J k 


-CHAMPIONS 1989- 



Engineered Like No Other Car 
In The World. 


racing version delivering explosive performance 
for up to 24 hours at a time; the S-class working 
its passage for a lifetime - unobtrusively, power- 
fully, and with unstinting reliability. The six-cylinder 
300SE offers 130mph-plus autobahn potential, 
and the flagship V8 560SEL, 156mph and 0-60mph 
in less than 6.9 seconds. (Manufacturers figures.) 


Unmatched Experience 


The well of motoring experience that 
Mercedes-Benz draw on is unmatched by any 
other car manufacturer. And it’s a tradition that 
sustains the pre-eminence of the seven -car 
S-class range. 

Pity, therefore, the hard-pressed driver of 
the Sauber-Mercedes. His car makes room for 
only the S- class's V8 - not its interior opulence. 
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Notice 

Habsburg, Feldman 
Holdings Limited 

Notice is hereby gwtn (bat the Second Annual General 
Meeting of Habsbii&FddinanHcddix^ limited win be 
held on Wednesday, June 13th 1990 at 930 a.m. at The 
Tropic Me BoaJmg. Wickhams Cay, Read Town, Tortola, 
British Virgin blinds. 

Agenda 

1. To receive the accounts far tbs period to June 30th 1989. 

2. To approvo ratify and confirm dxs actions of the Board of 
Dfanftns mice the last Annnd General Meeting end to re- 
appoint the present Directors of the Company. 

3a To Aifliiu Ainkiwi SaAa es nehlon of ftft 


4. To t ru i rn w^ tfa n uBmn y hi ui i *— nflharn mju n y , 
Date: May 23rd 1990 

Registered Office: 

Hie IVopic Isle Bmkfixtg 
Wickhams Cay 
Road Town 
Tortola 

British Vjy grn Maadi 


Amazomans create environmentahst alliance 

Sally Bowen reports on an agreement formed in Iquitos, Peru, to improve forest resource management 

A full-blooded As h a nfoka It We uaderst&ni integral region of Amazonas. cles, with s nafl vseateblaB on 

Indian stood with a management where everything The Iquitos area has not aaf- the inri d c, protected and rxwr* 
schoolroom pointer is used, but rationally." feted the wide-scale deforests- ished by encircling larger 


A full-blooded Ashaninha 
Tndten stood with a 
schoolroom pointer 
before a rustic chart depicting 
the elements of “our healthy 
life" in the Amazonian jangle. 
listening intently were repre- 
sentatives from the Worldwide 
Fund for Nature. Greenpeace, 
the National Wildlife Federa- 
tion, Friends of the Earth and 
other international conserva- 
tion agencies. 

“Now we have a new hind of 
actor on the scene,” said 
(Mam America director Rich- 
ard Smith. “A decade ago nei- 
ther side would have dreamed 
of t frfc happening." 

Yet it was just what hap- 
pened at a conference recently 
in Iquitos, Pern, The Co-ordina- 
ting Body for Indigenous Peo- 
ples of the Amazon Basin 
(Coica), founded in 1984 and 
grouping national organisa- 
tions from Peru, Brazil, Ecua- 
dor, Bolivia and Colombia, had 
called the first ever conference 
between indigenous Amazo- 
nian peoples and the major 
international environmental 
agencies. After the five day 
encounter, they a his- 

toric “indigenous and environ- 
mentalist affiance for an Ama- 
zon for humanity.” 

“We, the forest and its mil- 
lion in^ptTMWM IwhaWfainfai 
belong to each other,” argued 
Coica President, Evaristo Nug- 
kuag. “We have used the forest 
for wnTTflnni» without harming 


it We understand integral 
management where everything 
is used, but rationally ” 

An hour’s motorboat ride 
down the broad and muddy 
Amazon lies the 80 year-old riv- 
erine co mmuni ty of San 
Rafael, populated by detribal- 
ised Indians and mestizos 
(mixed race) flaring first rub- 
ber-tappers, then prospectors 
and timber-extractors. 

Conference delegates 
trekked for two hoars more 
through dense tropical jungle 


region of Amazonas. 

The Iquitos area has sot suf- 
fered the wide-scale deforesta- 
tion of many other Amazonian 
regions, but the threat of indis- 
criminate timber extraction is 
ever present The San R afa e l 
project, by identifying mer- 
chantable timber, will allow for 
planned frying of selected 
trees in a timescale that per- 
mits natural regeneration of 
resources. A small saw-mill 
and carpentry workshops axe 
phmned for the traditional riv- 


*We, the forest and Its million indigenous inhabitants, 
belong to each other/ says Evaristo Nugkuag, President of 
the Co-ordinating Body for Indigenous Peoples of the Ama- 
zon Basin (Coica). ‘We have used the forest for Tnillenula 
without banning it. We understand Integral management 
where everything is used, but rationally.* 


to verify indigenous peoples' 
claims to being the environ- 
ment's natural guardians. 

Deep within the forest, with 
World Wildlife Fund financial 
and technical support, they 
have created a 1,000 hectare 
community reserve and have 
conducted a sample I n ve nto ry 
of 7,482 trees. The most valu- 
able bear plastic numbered 
tags. The jg to control ant * 
protect the extraction of forest 
reserves, especially timber. 

Similar reserves, with no 
legal status but actively 
guarded by the Indigenous pop- 
ulations, exist in many other 

«mn mmIH aa fn this Pwn rian 


exbank village of woo dfra med, 
thatehad huts “to give us more 
value added from our wood." 
And it is a project adminis- 
tered entirely by the forest's 
own inhabitants. 

Elsewhere in the area, the 
Peruvian indigenous people’s 
organisation Aides ep, with 
Peruvian government support 
and Dutch and Mho techni- 
cal assistance, has other 
schemes to improve resource 
management along traditional 
lines. 

MnHrf one-acre subsistence 
agricultural plots demonstrate 
techniques of ^tearing forest 
and planting in concentric cir- 


cles, with sznaH vegstribSes on 
the inside, protected and near- 
tehed by encircling larger 
m f faP i y uc ca and p jam afara ■ 

The surrounding forest, in a 
ratio of at least 10 acres to 
each planted acre, provides all 
necessary organic material, 

T w mfttfng nwnni T>wwt cultiva- 
tion instead of too-ZamBiar 
slash, bam and move on meth- 
ods. 

No artificial fertilisers axe 
used. Xtt gurrtic h»«m« knw 
replace plastic sacks for the 
removal of rubbish. Seeds ger- 
minate in metre-kata hoflowed 
oat tree-trunks, ana swmffingn 
are planted in bamboo pots 
beneath a thatch of palm 
leaves to guard them from the 
Mazing tropical vuHt Pesticides 
are banned. Insect-repellent 
plants encircle the nurseries 


To this demonstration 
orchard come Agnarunas, Sht- 
jaboe. Boras, Cocamfllas, Indi- 
ans from far -att. Isolated com- 
munities, ninety at a time, to 
learn better agricultural and 
co ns e r vation techniques over a 
three-month period. The pro- 
gram is bilingual so far 
offers instruction in 14 of the 

22 T "Hhm hw p i i f M apnlr—i hi 

the region. 

Environmentalists were 
hnningMu j. "We didn't pome 
here with sedations to the prob- 
lems of the rainforest -It is 
clear that the solutions are 
here already." said Green- 


arip3bo fodfams whose 
now attending d emis es 


income is derived 
as at agricattatal 


Trust 

the Scots to be 

different. 


--.Ol ’* *; » V - * »*• <* 




Scottish electricity is an industry with a 

a year. Yet still cater fully for Scotland* needs. 

difference. 

Our Scottish engineering and management 

Scottish Power and Hydro-Electric, the two 

skills are recognised throughout the industry and 

Scottish electricity companies, generate, 

beyond. 

distribute and sell electricity - all the way from 

And ow diverse range of fuels - hydro, coal, 

the power station to the plug point 

gas, oil and access to nuclear - means that we 

In addition to both producing and supplying 

are not reliant on any one source. 

electricity we’re quite distinct in other ways too. 

Ail things considered, at ScottishPower and 

We have the capacity to export electricity south 

Hydro-Electric, we have a great deal going for us. 

of the border every day of every week. 52 weeks 

As time will tell. 


peace's Meg Ruby. 

Conference delegates sub- 
scribed to Odea’s propositio n 
that recognising and titling 
Indian territories would enable 
indigenous peoples to s t e w a rd 
Amazonian resources and 
iWatiH the rainforest from the 
“irres p onsible develo p ment 
and depredation" that is being 
permitted even within existing 
so-called national parks and 


Raymond Oppenheimer, 
pr es ent in Iquitos as an 
observer far the Ford Founda- 
tion, cammed up: It's a quid 
pro qua. The co n se rvati onists 
agree to support titling and 
consolidation of Indian terri- 
tory hi exchange for a sustain- 

sbtft ^DUUQpBSBQBlfc jyytflDL 

This new relationship will 
rise or fall on fiat issue. " 


Strike threatened 
over election results 


THE ARMY and the police 
have been placed on alert in 

flw TVmrfwioaw Vn piiHU ; gj Hw 

Central Ejections Board tries 
to determine the winner of 

pn u riitoiHri <WW« mt m g 


The elections board is 
attempting to verify earlier 
counts of the votes which indi- 
cated a natms victory to r Mr 
Joaquin Balagner. the 83 year- 
old incumbent president »mt 
leader of the conservative 
Reformist Social Christian 
Party. However, Mr Joan 


Bosch, leader of the leftwing 
Dominican Liberation Party, 
has accused the RSCP of “per- 
nwimii iw ■ p ni nffsal fraud". In 
an effort to maintain power. 

Mr Bosch, aged 80, has 
threatened to call a general 
strike if the verification of the 
votes is not done "correctly”. 

# Mm Eugenia Charles ha« 
been returned for a third con- 
secutive term as Prime Minis- 
ter of the ea s tern Caribbean 
island id Drutaiine in general 
elections on Monday. 188. 


Rebels cot power supplies 


A FACTION of Suriname’s 
anti-government rebel group 
has occupied a malar hydro- 
power station in the ce n t re of 
the c ountry and has been cut- 
ting off power to Paramaribo^, 
the capital. • 

Government in the 

Dutch-speaking South Ameri- 
can country, say the apMnter 
poop, calling itself "Angola", 
is apparently unhappy with 
efforts by Mr Ronny Bnm- 


swfik, the rebel leader, to reach 
a peace a g ree m ent with the 
Government. Following fight- 
fog between the Angola faction 
and tin main rebel gram, the 
Jangle Command. Angola 
it wanted its own negotiations 
with . Mr Ramaewak Shankar, 
the President, and Commander 
Dee! Boqte rae . the army leader. 
The redaction of electricity has 
seriously affected industrial 
and commercial activity. 




Cooperative Centrals Raxfifeisen-BoexenleexdMaik BA 
CRabobank Ne derland* ) hereby a rmourers that with effect 
from 1st June, 1990 Rabobank Nederland at its office at 
NieuwezOds Voor bui gwal 162/170, 1012 SJ Amste rdam 
will cease to act mite capacity as a Paying Agent 
The Amsterdam Stock Exchange Association fVerenignig 
voor de EfiectenhandeF) has granted Rabobank Neder- 
land aspeeialdispeiisathmirom the applicable requirements 
laid down in the Association’s Stock Exchange admission 
to listing Roles (’Fondsenxegfomenf) in this respect 

The discontinuance of its activities as a Paying Agent in 
Amsterdam refers to all bonds, issued by Rabdbank 
Nederland, as well as mortgage bonds issued by Rabo- 
iiypotl je e k han k N.V., registered in Amsterdam and the 
issued shares ofRabo Obligatie Dividendfbnds N.V.,- Rabo 
OWigatie Investeringsfonds N.V. and Rabo Omoerend 

Goed Foods N.V., each cfwbich are registered in Utrecht. 

Any hold e r of any of the above referenced securities who 
mAes to receive payments in respect of any coupon/ 
mvidend or redemption amounts in The Netherlands can 
stilldo so atRabobankNedexfand* s office atCxoeaelaan 1 8, 
3521 CB Utrecht * 

Amsterdam/Utredit, May 23, 1990. 

Rabobank Nederland 
Rabohypotfaeekhank N.V. 

Rabo OUigatieDividendfonds N.V. 

Rabo Obligatie Investeringsfimds N.V. 

Rabo O nr oe r e n d Good Foods N.V. 


The language of 
international b usiness 



rv w \ i r- 



ifTSl 

PnTiTTHiuSrn] 


your customer. 
Prepare for 1992 now. 

Communicate in your customer's 
language and can Berlitz today on:- 
071-6806482 London 

021-6434334 Birmingham 

031-2267198 Edinburgh 

061-2283607 Manchester 


[i-.-v;-'." KV.'X .1 


FAST AND EFFECTIVE 

Courses are takwnade to meet the particular 
needs and schedules of both you and your company. 
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AMERICAN NEWS 


Probe into status 
of funds in US 
banks abroad 

By Pitot: RMktoll, US Editor, in Washington 


THE Eahflity of US banks for 
deposits in overseas branches 
that are restricted hr foreign 

governm ents is to be re- 
examined after a ruling y ester* 

by the US - Supreme Coart 
which affects the -legal status 
of hundreds of bflUons of dol- 

lars in otffehore deposits. 

The -judgment yesterday, 
ordering a Federal Appeals 
Court to reconsider its ruling, 
does not resolve the basic legal 
question about the status of 
such deposits. . 

The appeal coart h ad ruled. 
In July 1988, that fSHtemir in 
New York was liable to Wells 
Fargo for *L06m (£820,000) 
regarding deposits made with a 
Offlwnk branch In thePhflip- 
pinea. However, the latter 
branch was unable to repay 
the de p osits - made in dhuars- 
hy WeOs Fargo Asia - because 
of economic regulations made 
by the PhOippmes Government 
in 1983 and intended to stop an 
exodus of dollars from the 
country. 

The July 1988 ruling was 
thattt was proper to make Citi- 
bank liable in New York 
because the foods were trans- 
ferred through New York 
accounts of both Wells Fargo 


Aria mid cat nwrik.Manflfl , and 
because there was an agree- 
ment between the two banks to 
permit collection in New York. 

Hie Supreme Court yester- 
day ruled, by eight to one, that 
the appeal court should be 
bound by an earlier district 
coart folding that there was no 
agreement. The appeal court 
has been ordered to reconsider 
whether, in the absence of an 
express agreement. Citibank 
could be held liable as a matter 
of state, US federal or interna- 
tional law. 

Both the New York Clearing 
House -(including leading com- 
mercial banks) and the Bush 
Aflmia frtMtt on had c ha Hen g 
the appeal court ruling. T 
riftnrinfr himBA m iM hm latter’s 
rating ^ih into auestion the 
legal status of hundreds of bil- 
lions of dollars of off-shore 
deposits throughout the 
world." 

It noted that the transfer 
between the two banks was 
handled through a standard 
international electronics pay- 
ment system. 

The Federal Reserve has esti- 
mated that 900 foreign 
branches of 171 US banks hud 
$240bn in deposits. ' 


Bush and Gorbachev 
to sign air agreement 

By Peter Ridden in Washington 


AN AGREEMENT to fcripia the 
number of airline passengers 
wbo can travel between the US 
and the Soviet Union will be 
si gned at the Bush-Gorbachev 
summit here this week. 

The key issue, now resolved, 
was the percentage of tickets 
on US flights horn the Soviet 
Union that can be paid-' for In 
roubles. Moscow had fagjgtert 
that rouble-paying passengers 
should be limited to 2 per emit 
of the total; foe US had pressed 
for 15 per cent, seeking to open 
the market to travellers lack- 
ing convertible currencies. 

After -a stalemate last wed; 
an 8.75 per cent limit has been 
agreed. ' 

Only ' Pan American and 
Aeroflot fly between Moscow, 
Leningrad, New -York and 
Washington. But, under the 
agreement, six more US air- 
lines will be able to fly 
between the two countries, 
plus a second Soviet -adhne if 
one Is fanned. " - - } 

The airline deal Is o&e 'of vmv 
ionis commercial agreements 
expected to be signed at the 
summit. These .Include a 


long-term grain sales deal - 
guaranteeing at least 18m met- 
ric tons in US sales of wheat, 
feed grains, soya and meal 
annually - and a maritime 


treaty to -resolve ' various 
boundary disputes. 

However, it la - highly 
unlikely that tha .major Mint : 
eral trade treaty to lower US 
tariffs and opening markets 
wffl be signed this week, erven 
though the remaining details 
have been sorted ouL This is 
both because the US pre-condi- 
tion of a law to UharaHse emi- 
gration has not yet been 
-passed -by the -Soviet .parlia- 
ment and because of economic 
sanctions by Moscow against 
' Lithuania. 

• Under the deal, the USSR 
would become «Hgn>ig for the 
lowest available US tariffs, 
while the US would secure bet- 
ter copyright protection for 
American computer software 
in the Soviet Union. 

In a separate agreement, the* 

SoviMTJnlanwill ESakeastart 
on ‘repaying the Lend-Lease 
debts of the 1940s and other 
money, owedto the US.- 7 ' 


Pinochet reprimanded for 
human rights statement 


By Losfle Crawford in Santiago 


PRESIDENT Patricio Aylwin of 
Chile summoned his predeces- 
sor, General Augusto Pinochet, 
to the presidential palace In 
Santiago late on Monday to 
rqnnnnd the army for having ' 
uttered political judgments on 
a national commission, investi- 
gating human rights violations 
under the military regime 
which stepped down in March. 

Mr Aylwin made dear that 
he would not tolerate the army 
“questioning or discussing 
decisions taken by the presi- 
dent," according to the Govern- 
ment, spokesman. 

The rebuke for the general, 
still foe army chief, came after 
the anny had issued a state- 
ment at the weekend that ques- 
tioned the objectivity of the 
Comission for Truth ami Rec- 
onciliation set up by the presir . 
d»nt last mo nth 

The statement said the army 
feared that the commission 
would be manipulated by 
groups seeking to undermine 
the prestige of the armed 
farces and of Gen Pinochet in 
particular. It also questioned 
the right of the commission to 
investigate abuses committed 
before 1978, when the ruling 
military decreed an amnesty to 
cover foregoing abuses. 


This was the second time in 
a month that Mr Aylwin and 
Gen Pinochet had clashed over 
human rights. The other armed 
services have decided to seek a 
modus irixjendi with foe new 
civilian authorities but Gen 
Pinochet feels compelled to 
defend the record of his rule. 

Most of the agents of the CNI 
secret police, for example, 
from the army. The CNI 
was disolved shortly before 
Gen Pinochet stepped down in 
March and its members were 
t flhwn into the army. 

On Monday, the president 
formally asked the general to 
hand over- all the files of the 
former secret police. These are 
believed to contain data on the 
fete of some 800 people who 
disappeared after being 
detained by the mi lit ar y 
regime’s security apparatus of 
the militar y regime. The files, 
however, are unlikely to see 
foe tight of day. Gen Pinochet 
told journalists: “What 
archives? I don't have any;” - 

• Workers of Compaflfa de 
Telefonos de the. main 

domestic teJcoTnninnlcations* 
company, voted overwhelm- 
ingly yesterday for an indefi- 
nite strike from tomorrow to 
back a pay demand. 


CORRECTION 

Mexican devaluation rate 

dollar every banking day, 
shirting from this week- This 
reduces the annual rate pf 
devaluation to about 1(15 per 
<ynL 

The agreement also freezes 
•wages and pices on private- 
sector goods -but allows .the 
government to charge more for 
petroL There was . no agree: 
ment to an - increase in the 
(-tally minimu m, wage., now set 
at just under 10,000 pesos. * " 

Mr .S 5> fi TiaH described the 
adjustment as "the conse- 
quence of a st reng t hening of 
public finances and of more 
stable conditions in the princi- 
pal economic indicators." 

He said that businessmen 
“would benefit from the adjust- 
ment of the exchange rate and 


MEXICO has reduced the rate 
at which it devalues its cur- 
rency. It 1ms not announced a 
20 per cent devaluation, as 
incorrectly reported in the 
financial Times yesterday. 

The devaluation Is part of 
Mexico's Pact for Economic 
Stability and Growth, the gov- 
ernment’s anti-inflationary 
economic stabilisation pro- 
gramme. The pact - an agree- - 
ment between the government, 
business leaders, the main- 
stream labour movement, and- 
the official small formers' 
organisation - has now been 
extended from August l to Jan- 
uary 33, 199L 

Since the beginning of 1989, 
the peso has been depredated 
against the US dollar by one 
peso every banking. day — an 
annual rate of 14 pet' cent It 
will now be depreciated at tbe : 
rate of 89 Mexican cents to the , 


AJNCL **™’ . .I 

their costs and consolid at ing 3 
mare favourable environment 
for investment". . < 


More Soviet 
wheat sales 
sought 

By Bernard Simon 
: in Ottawa 

.CANADA is to push for 
i expanded wheat sales to the 
Soviet-Union during President 
yuftafl Gorbachev's two-day 
visfi to Ottawa, which began 

yesterday. 

CfflHMfian nfHrfal* flial 

Prime Minister Brian Mulro- 
ney would raise the issue of 
wheat sales with Mr Gorba- 
chev, by way of following Sovi- 
et-Caaadlan talks, which 
began in Moscow a month ago, 
on renewing the existing 
long-term ag re em en t between 
-the two countries. 

•' Under the part, which will 
expire this autumn, Canada 
guarantees to sell - and the 
'Soviet Union 1 to buy - 
tonnes of wheat over a five- 
year period. A Wheat Board 
O ffi c i a l in Ottawa said yester- 
day that the Canadians wanted 
to extend the agreement for 
longer than the customary five 
years and to increase guaran- 
teed volumes. 

Canada is the largest sup- 
plier of wheat to the Soviet 
Union, with about 27 per cent 
of its total Imports. Wheat 
sales, valued at CS514m 
(E256m) last year, account for 
three-quarters of Canada's 
exports to the Soviet Cnkm. 

! Canada's market share has 
recently been threatened by 
aggressive US and European 
-Community suppliers. 


No Cold War comfort for summit leaders 

All the old assumptions have been shattered, write Peter Riddell and Lionel Barber 


T HE talks In Washington 
this week between Pres- 
idents George Bush and 
Mikhail Gorbachev have 
already been called the first 
post-Cold War summit. Unlike 
the previous 14 meetings of US 
and Soviet- leaders over the 
past 80 years, the dlscuarions 
will not be about containing 
superpower rivalry but instead 
will focus on how to create a 
new security framework for 
Europe. 

It now looks like the com- 
fortable assumptions of the 
Cold War era have been shat- 
tered in less than a year. 
President Bush, as much aa 
President Gorbachev, is grop- 
ing to find a workable 
replacement to deal with the 
mwmirig of flu mwiri mtifl eation 
and the collapse of the Warsaw 
Fact. 

The contrast could not be 
greater with Mr Gorbachev’s 
last visit to Washington in 
December 1387 when he was 
lionised as ' the hero of 
perestroika and glasnost, the 
acceptable face of Soviet 
power. Now he comes across as 
a battered, and increasingly 
vulnerable leader who may 
well face demonstrations in 
Washington over his squeeze 
on T-# 1,aw i fl 

Yet, it is a paradox that Mr 
Goriachev remains as popular 
as ever with the American pub- 
lic, largely because he Is seen 
as having reduced world ten- 


sions. He is credited with open- 
ing the way to significant 
reductions in US and Soviet 
arms and the prospect of a 
cut In American 1 




meetings this week are 
as important for President 
Bush as they are for President 
Gorbachev. Tim US President 
has taken a characteristically 
personal view of his relation- 
ship with the Soviet leader. He 
believes he can do business 
with Mr Gorbachev. 

last week Mr Bush typically 
said he was looking forward to 
the more informal “feet-up" 
session sch e duled for this Sat- 
urday at Camp David, the US 
Presidential retreat outside 
Washington, when they could 
discuss the future shape of 
Europe. 

After an initially cautious 
start, Mr Bush and Mr James 
Baker, bis Secretary of State, 
have committed themselves to 
foe fixture of Mr Gorbachev as 
Soviet leader. For foe past six 
months they have avoided any 
actions or public statements 
which could be construed as 

Tmfterminlng him, even at 

risk of appearing to sofbpeddle 
over the blockade on Lithua- 
nia. They have not sought to 
fftmrt over serious Internal 
problems, but, in Mr Baker's 
words, to seek points of 
“mutual advantage". 

American conservatives are 
inr.raa singly critical of Presi- 


dent Bush and Mr Baker for 
being too willing to make 
excuses for Mr Gorbachev and 
for not playing the strong hand 
the US now has with the Soviet 
Union. On this view, Mr Baker 
has made too many conces- 
sions to get an agreement in 
principle *™ week cm strategic 
arms. 

The Bush/Baker counter-ar- 
gumeut is that the US should 
tiifcg advantage of Mr Gorba- 
chev's position to lock in 
agreements because, in the 
words of one... se n ior official; 
"We don’t know what * b coming 
next.” The tocMental benefit, 
of course, is that these deals 
would be in place if Mr Gorba- 
chev were to be replaced by a 
more confrontational Soviet 


E ven so, there are limits 
to what President Bush 
is willing to do to help 
Mr Gorbachev. There will be 
no direct vtoanHai assistance 
mtm? at the US insistence, the 
Soviet Union will not be a net 
borrower from the new Euro- 
pean Bank for Reconstruction 
and Development 
Mr Bosh bad to bow to the 
Democratic Party majority in 
Congress in delaying a bilat- 
eral trade treaty with the 
Soviet Union - already agreed 
in principle - because of the 
Lithuanian crisis. 

Depending on last-minute 
teTicw, the two leaders should 
be aiole to announce broad 


agreement on a 30 per cent 
reduction in Intercontinental 
nuclear missiles (Start) and to 
sign a treaty destroying the 
bulk of their chemical weapon 
stockpiles, as well as approv- 
ing a variety of commercial 
and cultural accords. 

In the past, these arms con- 
trol agreements might have 
been regarded os an historic 
achievement, as was the more 
limited intermediate range 
nuclear missile treaty in 
December 1987. A Start treaty 
has, after all, been 18 years in 
the making, 

However, these matters 
appear of less importance this 
week. Mr Brent Scow croft, the 
President’s national security 
adviser, has said the funda- 
mental summit Issues are not 
going to be aims control but 
"remaking a political map of 
Germany and also secondarily 
what's going on in the Soviet 
Union”. 

The so-called 2-plus-4 talks 
(of the two Germanys and the 
four wartime allies) on the 
future security arrangements 
for Germany have reached an 
impasse. The Soviet Union is 
insisting that a unified Ger- 
many should not be a member 
at the North Atlantic Treaty 
Organisation. But President 
Bush and Chancellor Helmut 
Kohl of West Germany argue 
that there <?hnuW be no limit s 
on the sovereignty of Ger- 
many, which they believe 


should be in Nato. 

Mr Bush will want to gauge 
the room for negotiation in the 
Soviet position. This also 
affects the folks about reduc- 
ing conventional forces in 
Europe (CFE) which have stal- 
led in the past couple of 
months. A CFE treaty, involv- 
ing substantial reductions both 
in Soviet and US troops in cen- 
tral Europe. Is the prerequisite 
for any agreement on future 
security arrangements for 
Germany and the rest of 
Enrope. 

The US President wants 
Nato to be the anchor of this 
new security framework to pro- 
vide stability in the face of 
resurgent nationalism and 
rivalry in Europe. For the US, 
Nato serves as tho vehicle for 
cffptin' ri n g American influence 
in Europe. 

But for many European poli- 
ticians Nato looks Increasingly 
anachronistic compared, say, 
with the cross-alliance 35-na- 
tion Conference on Security 
and Cooperation in Europe 
and the potential of the 
increasingly united European 
Community. 

While Mr Bush has superfi- 
cially the stronger hand at the 
s ummi t in relation to Mr Gorb- 
achev, both leaders are grappl- 
ing with forces in Europe 
which they cannot control - 
in marked contrast to the Cold 
War era. 


Weve taken 
Airbus technology 

TO NEW HEIGHTS. 



The A310. A name that represents the ultimate in 


Airbus technology. And Pan Am's nineteen new 


A 3 IOS MAKE UP THE LARGEST TRANSATLANTIC FLEET OF 


ITS KIND, OFFERING AN EFFICIENCY OF EUROPEAN DESIGN 


THAT EXTENDS TO EVERY ASPECT OF YOUR FLIGHT EXPERI- 


ENCE. Together with our newly-refurbished 747s, 


THE AVERAGE AGE OF OUR TRANSATLANTIC FLEET WILL BE 


REDUCED TO ONLY SEVEN YEARS. It'S JUST ANOTHER EXAM- 


PLE of how, at Pan Am, we never stop moving forward. 



We're flying better than ever 
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Economy slows 
despite strong 
industrial figures 


By Rachel Johnson 

GROWTH in the UK economy 
slowed in the first quarter of 
the year in spite of strong per- 
formances from the manufac- 
turing and services sectors, fig- 
ures indicated yesterday. 

Preliminary estimates from 
the Central Statistical Office 
suggested that the output of 
the whole economy was 04 per 
cent higher than In the previ- 
ous quarter. The year-on-year 
growth rate moderated from 
23per cent to L5 per cent. 

The UK equity market rase 
sharply as traders appreciated 
the fact that the economy was 
still managing to register a 
positive growth rate in spite of 
the Government’s long regime 
of high interest rates. 

The figures indicated a grad- 
ual slowdown in economy 
without the damage to corpo- 
rate profits wrought by nega- 
tive growth rates in a reces- 
sion. The FT-SE Index finished 
30 points to 2.295JEL 

The Treasury welcomed, the 
figures as evidence of a slow- 
down in the economy alter a 
batch of economic statistics 
had already this month Shown 
.an unsettling resilience of 
domestic demand. 

Within the service sector, 
the output of distribution. 


hotels and catering was 05 per 
cent higher; man nfacturing 
output was l per cent higher 
while the output of the energy 
sector dropped by 3 per cent 
This decline was attributed to 
a wind winter and storms in 
the North Sea. 

The Treasury said the fig- 
ures "confirmed the picture we 
are trying to give. The year- 
an-year rate has dropped. 0 

The GDP series were com- 
mensurate with a selection of 
indicators tht« mon th, it «dd. 

These were the sharp drop in 
car registrations in April, a 

tterHiv* in new himwlny f fl a r ts 

and the EC/Gallup consumer 
confidence poll. 

AH of these indicated a 
weakening in domestic demand 
compared with last month’s 
retail sales and trade figures, 
which pointed in the opposite 
direction. 

Analysts, however, 
suggested that after a pro- 
longed period of high interest 
rates, the economy should be 
slowing faster. The year-on- 
year rise was “a little larger 
than people wanted”, said Mr 
Simon Briscoe, UK economist 
at Greenwell Montagu, the 
investment house. 


Anglo-French N-policies 
show close ‘similarities’ 


BRITISH and French policies 
on the control of nuclear 
weapon proliferation and 
export of nuclear technology 
are virtually mdisting ui ^haWB , 
according to a UK think-tank 
specialising in nuclear weapon 

' studies, writes David Hshtock, 

' Science Editor. It says that is 
' the case even though Britain 
has signed the Non-Prolifera- 
■ turn Treaty and France has 
' not 

France is now “far more 
: relaxed with regard to its 
1 nuclear uniqueness,” argues 
; Dr Harald Muller, director of 
international programmes at 
! the Peace Research Institute, 
1 Frankfurt, in a report for the 
1 Centre for international Policy 
• Studies at Southampton Uni- 


versity. He says the two 
nations differ only in public 
attitudes and statements. 

But he adds that only 
top-level lobbying by other 
European states will persuade 
France to sign t he N on-Prolif- 
eration Treaty (NPT). There is 

no sign at it yet. Dr MnUer 
says. 

Dr Muller traces the 
of French policy towi 
nuclear weapons from the 
1940s, when French scientists 
- unlik e the British - were 
excluded from the US project 
to malm the atomic bomb. 

Falling into tint ? Centre for 
International Policy Studies, 
Department qf Panties, South- 
ampton University. Southamp- 
ton S09 SNB, No charge. 


Shareholder 
action wins 
better offer 
for Verkade 

By Laura Raun and 
Nikki Tail 

REBELLIOUS Verkade 
shareholders y es t e rday won 
their demand for a sweetened 
bid from United Biscuits, pav- 
ing the way for the US biscuit 
maker to acquire the Dutch 
chccolatier. The company Is 
offering revised terms of 
J1 447 (*79.67) a share, valuing 
Its target at around FI 296m . 

Resistance from the institu- 
tional shareholders, who con- 
trol about 45 per cent of Ver- 
kade’s common shares, 
crumbled after several days of 
negotiations with UB brou g h t 
a 12 per cent increase in the 
UK group’s initial offer of 
FI 400 per share. 

Their block will give UB 
about 86 per cent of Verkade’s 
c ommon shares. The UK com- 
pany already owned a 22 per 
cent stake and had accep- 
tances for its original offer in 
respect of a further 20 per 
cent. Investors holding the 
remaining 15 per cent are also 
expected to tender, according 
to Verkade’s advisers. 

Yesterday, Hr Robert 
Clarke, chairman and chief 
executive at United Biscuits, 
conceded the revised bid 
for Verkade was a "compro- 
mise deal” ««td that UB 
been surprised by the institu- 
tional opposition. “We would 
have preferred that it had not 
happened,” he said. 

But UB dill maintained that 
the earnings diiuthm will be 
relatively mall in the first 
year - around £500,000 in 
1990 - and that there wifi be 

naming* MihatiBgmgn* Himwaf. 

ter. 

The new price win paid for 
all the shares which UB does 
not own. However, given the 
22 per cent stake which it 
already owned, the UK group 
said that its average buying 
price would be reduced to FI 
436£ per Share. 

UB launched Its bid in early 
ApriL It had secured all the 
necessary agreements with 
management, hut ran into the 
shareholder obstacle. By get- 
ting a bigger place of the cake, 
the institutions, who have 
been traditionally passive 
shareholders, may inspire 
other Dutch financial institu- 
tions to take a more active 
role in Investments. 


Logica warning shakes computer services sector 


By Dork! Owen 

THE computer services sector was 
shaken yesterday by a profits wanting 
from Logica, one of the largest Indepen- 
dent software enm pa nto* in the UK. 

Logica’s statement, which indicated 

that profits for the six mouths to June 
30 wcnild be “significantly beknr maiket 
forecasts", wiped 80p or more -than a 
quarter off the group's share price and 
seems sure to give rise to fresh trim- 
over speculation. 

It came about ten weeks after the 
a n iwH i MBinwit that BKr Philip Hu gh es , 
chairman and co-founder, is to step 
down to pursue a fuH-thne career as a 
painter. 

1 suppose it (the profits warning) 
makes us more vulnerable (to take- 


over)”. Mr Hughes said yesterday. 

The computer services s ector is 
already perc ei ve d to be In a state of 
flwr . with qoeetionmarks hanging over 
both SD-Sdcon a nd HOSkyns, . two of 
Logica’s principal UK rivals. . 

Earlier thin month, talks, between.' 
SI>Sdam - in which British Aerospace 
has a 25 pear cent stake - and Sllgos of 
France were abandoned after it was 
iMifaf that the pmerfMe areas of col- 
laboration did not justify a long-term 
Strate g i c aTKn"«i 

Meanwhile, a controlling interest in 
Hbskyns has been up for sale since the 
Joint takeover of Ptessey by GEG and 

In contrast to Logica’s dif fic ul ties . 


Rolfe & Nolan Comp uter Services, tin 
futures and options software spedahat, 
yesterday announced a 50 per cent 
increase in 198SMJQ prefits. 

The USM company said it had bene- 
-filed from strong growth in software 
licence revenue. 

Logica’s current problems fie princi- 
pally in its US operations, which it how 
expects to trade at a “significant” loss 
during the year largely because of a 
failure to clinch a number of “high 
value” product sales and licence reve- 
nues by the financial year-end. 

Up to $lm of second half restructur- 
ing costs have also been incurred. : . . 

Accoxdisg to Mr Hughes, the xeargan* 
Ssatton will cut annual US costs by 


admeSfin- 

In the- UK, Logica said it had experir 
pyri similar sales difficulties “alhem 
on a smaller scale.” 

■ in both cases, the main probl ems 
involve cushmuas in the ftiyura* sector 
which accounts for over 30 per cent of 
the group's business. 

It »i«» warned the* “additional 
resources" would be necessary to com- 
ete two malar fixed-price projects, one 
i the UK and cne overseas. 

The combined cost overrun for the 


nv jfaw yw i w mt ™ — — 

Tn the six n v i|nthw to end-December, 
the group reported pretax profits of 
£8.02m - a fell of 19 per cent. 


Brooke steps warily in minefield of Ulster 

The cautions approach is working in Ireland, write Ralph Atkins and Kierao Cooke 


N OT many expected Mr 
Peter Brooke, Northern 
Ireland secretary, to 
get this far. 

After five months of negotia- 
tions condu c ted in ge nt le m a n ly 
spiri t with the province’s polit- 
ical nartles. there is boos fiat 
talks on its political future 
could be under way by the end 
of the year. 

In Northern Ireland - where 
passion «t*h iteflanw* are often 
more visible than consensus 
and cooperation - that change 
of mood is an achievement In 
itself. 

But Mr Brooke - known for 
his metaphors - realises he 
has only reached the first step- 
ping stone acmes a wide river. 
Past Northern Ireland secre- 
taries have got further only to 
find their aspirations sunk 
without trace. 

Since the signing of the 
Anglo-Irish Agreement more 
than four years ago, politics in 
Northern Ireland have been ss 
firmly entrenched as ever; the 
positions of the Unionists, 
nationalists, British and Irish 
Governments seemingly irrec- 
oncilable. 

When Mr riahwed in 

January that there was 
“enough common ground” to 
make talks worthwhile, the 
cynical view was that he was 
smnjly p otHp g the ball in the 
court oftheiocal pnittiriarw 

— and leaving it to tham to 

decide who would get the 
blame for Mocking progress. 

Now Mr Brooke says that he 
detects a political will to make 
progress. His proposals for 
starting talks h» won becking 
from the Umonists, the rnatnty 


Roman Catholic Social Demo- 
cratic and Labour Party, and 
the Irish Government. 

“We can state, with a certain 
degree of «magn«ns , *h»* prog- 
ress has been made” said Mr 
Gerry' Collins, the Iri** 1 Minis- 
ter for Foreign Affairs, after 
his meeting with Mr Brooke in 
Dublin this week. Yet Mr 
Brooke knows that even amid 
the continuing terrorist hostflt 
tlea that blight Northern 
Ireland, it will require still 
more goodwill if the talks that 
could take place are to be sue- 
cessfuL 

A history of felled initiatives 

atefc-hw hwMnd him — from 

Mr WfiBam (now Lead) White- 
law’s power-sharing deal of 
1973-74 to the “rolling devolu- 
tion” of Mr James (now Lard) 
Prior. Ur Brooke's “textbook” 
approach has idled heavily an 
charm and discretion — and an 

aim net mgthwnatfr aT approach 

by dvft servants to resolving 
simultaneously the matrix of 

itemawda and jn q ^n iHtimw f* 

by each ride. 

Up for discussion in any 
toikg would be three sets of 
relations — betwe en the com- 
munities within Northern 
Ireland, relations between the 
North and the Irish Republic 
and relations between Dublin 
and London. 

Mr Brooke appears to have 
convinced both pro-British 
Unionists and - national- 
ists - and the Irish Govern- 
ment - that no side will lose 

by a nti ng Into ^a-nmrinnn 

For the Unionists, Mr Brooke 
has had to appease vitriolic- 
hatred of the Anglo-Irish 
Agreement which, they argue. 



problems. 

The has been in reach- 
ing an agreement that will 
temg Dubfin into fe»n« at an 
appropriate moment - satisfy- 
ing Ireland's wish to take an 
early part without provoking 
the Unionists. 

The rriah Government has 
said that the present Anglo- 
Irish Agreement "Is not writt en 
in strew” and could at some 
time be superseded by other 


Peter Brooke: there & “enough common ground” for talks 


the Irish 
role in 


amedr 
PTOviace's 


He has persuaded Unionists 
to come out of their political 
laager by hinting about a new 
farm of Anglo-Irish Agreement 
and by agreeing to possible 
tewVg in the maatina tt of the 
Anglo-Irish conference and a 
su s pension in the workings of 
the AngfoTriah Secretariat at 
Maryfirid, near Belfest 
- At the same time MrBrobke 
seams also to have convinced 
unionists that ti^ey must recog- 
nise that if a new agreement is 
to be discussed, not only the 
nationalists within Northern 
Ireland, hot also Dublin, 
should be involved in thd nego- 
tiating process. 


One part of the albeit rather 
rickety negotiating table- there- 
fore appeared to have been 
completed. *• ’ 

Next, Mr Brooke' aet, out to 
persuade the SDLP that by 
taiHng about -a new-Amdo- 

Trwfti A grernnont- he W8S in HO 

waj threatening’ hard-won 

wri fanwWri ■flBTTHtl Wnr vm hn 

suggesting a return to the peti- 
tion before the 1985 Agree-' 

merit. 

- Rather be was proposing 
talks which dealt with. ail. 
dfwnwirinng of the Northern 
Ireland problem. 1 

- Both theSDLP and the Irish 
Government have argued that 
sneha broad ranging approach 
Js essential to an eventual set- 
tlement of Northern Ireland's 


Tririi nfffcifliB have been fhl- 
same in their praise of Mr 
Brooke's crusade to come up 
with a formula that satisfies all 
parties. But they, like Mr 
Brooke, are being very careful 
not to disclose many details. 

Mr James Hoiyneaux and 
Are Rev Ian Paisley, leaders of 
the Official Unionists and Dem- 
ocratic Unionists respectively, 
declared themselves “well sat- 
isfied” with the results of their 
. talks with Mr Brooke. 

Yet ft remains undear how 
c ommute d they win. be to see- 
ing farther progress -if only 
beeanse of «wfar»n«!a within 
flw uhhatixt camp. 

' Mr Mabmeanx Is vriddyro- 
garded as a “integrationist” 
favouring stranger links with 
to ^ m^fnbnyl i nriyw flww devo- 
lution; Mr Paisley is a past 
opponent of “power-sharing” 

rim mtonrfry bbtHbl . 

That leaves Mr Brooke with 
many more stones to cross 
before there can be talk of real 
political progres s in the prov- 
inca ■ 

But, after years intransi- 
gence, there Is at least a whiff 
■ of political flexibility andcom- 

|wnmrina h uti*. 




WELCOME TO: 

"SHANGHAI EXPORTS WEEK" 


5 - 9 JUNE 1990 ROTTERDAM 
' FEESTZAAL' & 'EXPOZAAL' 

DE DOELEN CONCERT-EN CONGRESGEBOUW 
KRUISPLEIN 40, 3012 CT ROTTERDAM 

BUSINESS HOURS : 9:30 - 19:00 

FASHION SHOW: 15:00-15:30 DAILY 6-9 JUNE 

DURING THE RECEPTION 5 JUNE 
OPENING CEREMONY: AT 10:00, 5 JUNE 


EXHIBITORS 


STAND NO. 


ARTEX (HOLDINGS) CORP. SHANGHAI CO. 

SHANGHAI HOME TEXTILES IMP. & EXP. CORP. 

SHANGHAI KNITWEAR 

SHANGHAI TEXTILES 

SHANGHAI ARTS & CRAFTS 

SHANGHAI LIGHT INDUSTRIAL PRODUCTS " 

SHANGHAI HANDKERCHIEFS 

SHANGHAI TEA 

SHANGHAI TOYS 

SHANGHAI METALS & MINERALS » 
CHAMBER OF COMMERCE & INDUSTRY FOR 
ROTTERDAM AND THE LOWER-MAAS 


(1) 

( 2 ) 

(3) 

(4) 

(5) 

( 6 ) 
( 8 ) 
(9) 
00 ) 
( 11 ) 

( 7 ) 


ROTTERDAM LIAISON OFFICE: 

* SHANGHAI ORIENT INTERNATIONAL B.V. 

WESTBLAAK 133 2ND FLOOR, 3012 KJ ROTTERDAM 
TEL: 010-404 9055 FAX: 010-414 9562 

* CHAMBER OF COMMERCE & INDUSTRY FOR ROTTERDAM 
TEL. 010405 7777 FAX. 010405 5039 

ATTN: MR- J- VEROLME 


INTRODUCING 
PACKAGED LENDING 



IT NOT ONLY 

WIDENS YOU R OPTION S, IT 
RAISES YOUR CEILING. 


HiH Samuel Commercial finance 
is pleased to announce a new way 
to finance your working capital 
We ail it "packaged lending" and 
we believe that rt offers outstanding 
advantages to growing businesses 
turning over £3 million or more. 

The way that we work is to 
discuss your futLB-e working capita! 
requirements with you, and then- 
to agree a lending package secured 
against the most appropriate combin- 
ation of current .and fixed assets 
which will always include a facility 
against book debts.' 


. . tfs an approach.which offers you 
a larger and more flexible borrowing 
facility. 

And even more important, a 
facility which, is determined by the 
real needs of your business rather 
than a fixed overdraft Emit 

We!re confident that the principle 
of packaged lending win repay a closer 
examination, so we have prepared a 
short report to help you consider it in 
more detail - • 

- For your copy, please return the 
coupon below, or call the Marketing 
department on 0800 I8i 371. 


To: Neil Livingston, Hill Samuel Commercial Finance Limited Boston House. The Uttfe Green. Richmond, Surrey TW9 loc 
Ptease send me a copy of the Packaged Lending Report. ‘UT Y T T d A mt w- t h-i -ir 

Name P<Kttfan HILL SAMUEL 

Company ' 


Mum 


Address 
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UK NEWS 


Trade office 
starts inquiry 
into TV 
production 

By Raymond Snoddy 

THE OFFICE of Fair Tafias 
has began, a peHadnaxy inves- 
tigation into foe independent 
television production sector in 
the UK. 

The main thrust of the 
inquiry is to see whether there 
fa an tobakmeeln the contrae- 
taal je iat li m i h i p e betw e e n the 
broadcasters - the BBC, ITV 
companies and Channel 4 
- and the independent profile- 
etv 

The central concern is over 
copyright and the extent to 
which independents have to 
surrender their rights to 
future exploitation of a oro- 
grannne when they an com- 
missioned by the trig broad- 
casters. 

Last week at a broadcasting 
( iuifc»m «» in [ m i n in en , mf 

Jean Dondellnger, European 
Community Commissioner 
responsible, made It clear 
copyright was an area that 
bad to be looted at 
Mr Alato Modot, head erf the 
French independent producers 
association, said that until 
independents were able to 
retain the copyright in their 
own programmes, and had a 
direct interest in exploiting 
than, it would be very diffi- 
cult to erode a single market 
for programmes in Europe. 

The inquiry in Britain, 
scheduled to take Usee weeks, 
is designed to find oat quickly 
whether there Is ft need for ft 

flpll farmnl I w w d lpHiw. 

The request for an inquiry 
has come Cram the Home 
Office and the Department at 
Trade and Industry and is 
portly a impure to fears by 
independent -producers that 
broadcasters are dragging 
their feet on foe move to inde- 
pendent production. 

The broadcasting hill now 
before Parliament specifies 
that hwtwwowa— «*■ ealn — — 
to 25 per cent of foe UK's air- 
waves, excluding news and 
news-related a men t affairs. 

In the case of foe BBC, foe 
OFT will have responsibility 
for monitoring foe corpora- 
tion’s perfatmance to see that, 
as with ITV, the 25 per cant 
figure is readied by the end of 
1992. Last year the BBC 
sought to « ta «a Hite AjuftUwwi 
to foe end of 1994 but Down- 
ing Street retosed. 


Electricity generators told 
to hold £lbn coal stocks 


BRITAIN IN 
BRIEF 


By David Thomas, Resources EdMor 


THE GOVERNMENT has 
instructed National Power and 
PowerGen, foe two electricity 
generators heading for privati- 
sation, to hold about £lbn 
worth of coal stocks as insur- 
ance against a miners’ strike. 

. The instruction is contained 
m an unpublished directive by 
Mr John Waketuun, Energy 
Secretary, to foe two compa- 
nies. It shows the concern 
which still gginfa in foe Gov- 
ernment about industrial 
action by foe miners, dnanHa 
the defeat of the miners* strike 
in 1384-65. 

Mr Arthur ScargiD, president 
of the National Union of Mine- 
workers, last week called for 
industrial action to prevent 
another round of job losses 
announced by British CoaL 

Mr Waheham ten used a lit- 
tle noticed section of the 1969 
Electricity Act to instruct 
National Power and FowerGen 
jointly to bold not less than 
27m tonnes of stocks at the 
beghmiDg of each w in ter and 

nnt Tw« than 99m ftmm m at tho 

end ot winter. Tide is equiva- 
lent to about a third of the 
total coal due to be delivered 
by British Coal to foe two gen- 
erators this year. 

National Power is under- 
stood to have been instructed 
to bold lGm-ISm *«™m, while 
PowerGen has been ordered to 

hnM liman tnrnum. . 

National Power and Power- 
Gen are understood to have 
♦nid foe Government that foe 


stocks, described by the Gov- 
ernment as “endurance” 
stocks, are. much higher Hw*n 
they would choose to hold if 
tb^ woe free to exercise a 
cnmnadal judgement. 

However, someone dose to 
the iSecqssIous said: “The Gov- 
ernment has maintained a very 
hard Hue on this.” 

The generators fear that the 
directive could them 

from buying cheaper foreign 
coal at the end of their present 



The Government wa n ts the 
stocks to be valued in the com- 
panies* w * w n itii at Hw British 
Coal price. This would value 
foe stocks at about £lbn. 

However, the generators are 
concerned that they would 
have to make large wrttocfb 
of foe value of the stocks if 
they opt to buy more coal from 
abroad in three years’ time. 

An alternative suggested by 
the generators is for the stocks 
to be valned at the world mar- 
ket price from foe outset This 
would cot the value of Use 
stocks by about a third. 

However, foe Government is 

understood to have objected to 
this, because it would repre- 
sent a clear signal of the gener- 
ators' TiTnna +0 bOOSt COal 
impests. The Government also 
waits to keep to a minimum 


on t jy genera tors* 
sheets when they are 

sold. 

The value of the coal stocks 
is also important to dedstons 


John Waheham 

three-year contract with Brit- 
ish CoaL 

Mr Wakeham’s instruction 
has also led to a fierce argu- 
ment behind foe scenes about 

how these stocks should be val- 
ued after foe privatisation of 
the companies, w-hednteHi for 
early ntwrt year. 


wHTI to be ateff t foe _ 

g a t o rs’ debt levels and capital 
structures. These decisions will 
in turn affect the total pro- 
ceeds fOT Rri»liwp ip f from 

p rf ya HftnHQTl , 

The Department of Energy 
last night tried to (day down 
the import a nce of the directive 
and of the derision not to pub- 
lish tL It said the directive sim- 
ply carried over to the private 
sector arrangements which 
" to the former Central 
Generating Board. 


Finnish and Irish companies seek 
contract to run UK power station 


By David Thomas, Resources Editor 


TWO state-owned overseas 
electricity c rnnpatiinn are com- 
peting to operate the proposed 
power station at Corby. cne of 
foe new wave of independent 
stations which the new elec- 
tricity nwriw* is encouraging. 

bnatran Voima Oy 0V0), the 
Finnish Plpr M ^ ly ntfhty »nH 


the Electricity Supply 

(ESB), its counterpart in the 
Republic of I reland, axe bid- 
ding to run foe Corby station. 

The winner of the mntrwrt 
will become the first overseas 
nationalised utility to run a 
power station in Britain. 


East Midlands Electricity 
and Hawker Slddeley, the two 
companies tewmi the Corby 
project, tamed to an over seas 
electricity utility because they 
did not want to ran the power 
statim themselves. "There are 
not many people in the UK 
who know how to run power 
stations,” wjiiiiiiMni Mr Philip 
Champ, Bast Midlands's direc- 
tor of corporate devd^nunt 
The only other source of 
power station expertise in 

Britain Is in the nntahHnhail 

iterators, against whom 
will be competing. 


Mr Champ added that who- 
ever wins the operators* con- 
tract will be asked to show 
commi t ment to the prefect by 
taking up to about 10 per cent 
equity in Corby. “One way of 

gwriw g them art «Mwl hv-enHun 

to foe success of the project is 
to Inrinrfp Hwqn hi tha equity.” 
he said. 

The idea of a contract to 
operate a power station Is a 
novel one in Britain. Mr 

Champ mrlri tha t fog twtwi H nn 

was to give a seven-: 
ton* contract Initially to 
IVOorESBL 


g 


— 1 

Consumers 


shun beef, 
report says 

As Austria yesterday became 
tiie latest country to ban UK 
beef imports, a new survey 
reported British consumers 
shunning domestic beef 

supplies, over concents that 

humane cnmU I wwwmi Iwfar*— | 

with bovine spongiform 
encephalopathy (BSE), a fatal 
virus affecting cows’ brains. 

The Soviet Union. Saudi 
Arabia, Australia, Finland, 
land. New Zealand. Sweden 
and the United States have 
all banned Imports of live 
British cattle bom before July 
18 1988. with the EC harming 
Imports of British cattle more 
flum «it months oM . 

The survey, by the Nielsen 
market research group, 
reported British cons um er 
confidence in eating beef ha 
been "severely shaken” over 
the past year. 


Fle ming admits 
SFO inquiry 

Robert Fleming, the merchant 
banking group, yesterday 
confirmed that foe Serious 
Fraud Office is investigating 

wTIpowri hr p g n lari Hffl 

discovered in its fbrelgn 
exchange dealings last year. 

A spokesman fertile group 

sate that Robert Fleming had 

reported the irregularities to 
the SFO a year ago and the 

tBTMti g rtton tefl I wm ii ynftnt* 
way since then. 

- The group is taking legal 
action m the Swiss courts to 
recover funds from Mr 
rtWr, its foreign exchange 
director until his dismissal 
in June last year, end Mr 
Kevin Mattimoe, a former 
emp loyee who left the group 
two years ago. 

Robert Fleming yesterday 
declined to comment on the 
sums involved in the alleged 
franri but indicated that they 
were Ukeiy to be lower than 


toe $8m figure suggested in 
press reports. No clients of the 
group have been affected by 
the alleged fraud. 


Ulster police 
call for security 

The Police Federation for 
Northern Ireland; which 
represents around 12,000 
officers up to the rank of chief 
Inspector, yesterday celled 
for more protection for 

frontline police officers in 
the province. 

Mr Sam Beattie, Federation 
chairman, said officers who 
were not the subject of specific 
terrorist threats had difficulty 
in getting financial help for 
rotectfre measures at their 


Hurd calls for 
Mid East talks 

Foreign Secretary Douglas 
Hurd yesterday called for a 
Palestinian-Israeli dialogue 


situation to the occupied 
territories could deteriorate 
with Soviet Jewish 
Immigration, the Kuwait news 
agency (KUNA) said. 

It quoted Hurd as saying 



TVw gUMtTTwm l- rail 


fow i rtfnatf r»n in tte 

West Bank and Gaza Strip was 
uqf ustifUUe and 

wimu hi HIiwIiIb ami “mnM 1 » 

made wotee** by the influx of 
Soviet Jewish immigrants. 
“What la required is dialogue 
between the Palestinians and 
farad.” Mr Hurd said. 


Hilton wins 
poll tax ruling 

wnfam T » i i — n ational, fop iwM 

rimfn, linn mws mft ft i ny 

appealed against collecting 
its employees' community 


charge at one of its largest 
London hotels. 

HQton, which owns 33 hotels 
In the UK, is believed to be 
tire first hotel group to 
formally protest against what 
fa an emerging trend of local 
authorities imposing collective 
community charges on hotels 
with Uvedn staff. 

The «wpu n n|| i*y r ^ a *y i» 
intended as a tax on the 
individual, but local councils 
have the discretion to 

designate p n»ml« Pt — wirh 

as hostels - fora collective 
charge where It Is considered 
the residents are 
non-permanent. 


Study praises 
older scientists 

The popular notion that 
mature scientists are less 
creative and less productive 
than their younger cnUoagn^g 
is untrue according to a study 
by European industrial 
research managers. 

But mature scientists may 
seem to be more difficult to 
manag e and leaf flexible, 
because they are differently 
motivated, the managers 
conclude. "Mature” is defined 
as between 45 and retirement 
for foe purpose of the study 
carried out by the European 
Industrial Research 
Management Association, dob 
of about 170 science-based 
companies, with headquarters 
in Paris. 

The study was carried out 
through a workshop under the 
rf>a i nn anahl p of Dr. D. 
Werthemann, head of physical 
chemistry with the dyes and 
chemicals division of Ciba-Glgy 
in Switzerland. 


Howard attacks 
Social Charter 

Obligations imposed on 
companies by the European 
Community’s planned Social 
Charter coold damage efforts 
to reduce unemployment, the 
Employment Secretary 

IIMimI Hff WS ld 
today. He toM the EC's Social 
Affairs Council in Brussels 
fhtrf wmw nf flw riiwta lta 

measures would reduce 
competitiveness. 

He said: “There are a 
number of proposals which 
seem to me certain to add 
unnecessarily to employers' 
coat s; certain to reduce the 
efficiency and competi ti ve ness 
of our firms; and certain 
therefore to the 

ph,nr»« for unemoloved 
people in the UK and In the 


Communi ty to find jobs.” 

The first directives, on 
social security benefits, 

severance pay, and protection 
for part-time and temporary 
workers, are due to be 
published on Jose 6. 

Mr Howard urged EC 
members to consider the 
effects on jobs of each 
proposal and to be “flexible" 

If efforts to cut unemployment 
were to succeed, 

Grampian gets 
£20m bus funds 

Grampian Transport is poised 
to become one of the UK's 
largest privately owned bus 
companies. Aberdeen company 
said today It has secured a 

major £20 million F unding 
facility to allow it to make 
“very significant new 

The funding facility was 
arranged by Touche Ross 
Corporate Finance and is being 
provided by Bank of Boston 
who structured the deal and 
have also syndicated a portion 
of the funding to foe Bank of 
Scotland. 

Brown warns of 
‘grim summer’ 

Industry a arlm « n|WWr 
and autumn with Job losses 
and bankruptcies. Labour’s 
shadow Trade and Industry 
Secretary Gordon Brown 
warned yesterday. 

Hr Brown said: "The latest 
CBI figures a nd su rvey 
foreshadow a grim mmuwr 



Gordon Brown: grim wanting 
ami autumn for liH liw i r y with 

Job losses and business 
bankruptcies already on the 
increase because of 
Government economic 
incompetence and high 
interest rates for home-ownere 

lftriy wwwahi f nr 
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hen you first handle a Fatek Philippe, you 
become aware that this watch has the presence 
of an object of rare perfection. 

We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmea 
You can call it pride For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it’s=for a lifetime 



PATEK PHILIPPE 

GENEVE 


Exclusive Patek Philippe showroom. 15 New Bond Street London 
Asprey SCO Ltd 165 New Bond Street London 
Garrard & C0 Lbd. 112 Regent SfoeetTLoriddh 
George Pragnel! Lid. 5 Wood Street Stratford-upon-Avon ’ 
Notches of Switzerland Ltd. 69 Bromptorv Road Kn Ightsbridge. London 
. W&tches of Switzerland Ltd. 22 fitoyal Exchange. . 
Threadneedie Street London 
Watches of Switzerland Ud 500 Oxford Sheet London 
V&ches of Switzerland lid 1 Old Bond Street London 
Hettich Ltd. I King Street Jersey. Channel Islands 
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96 reasons why 

IMD’s, 

partnership 

with business is not 
an empty word. 


fondest de 

PUHpa 
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I MP c ombines die strengths of IMI 
and 1MEDE, two of Europe’s most presti- 
— ins management schools. Oar unique 
ritage stems from 70 years of dose parte 
ship with business around the worid- 
In BM&oner 90 companies from 26 coun- 
tidpate actively in the develop- 
mentof IMD - either as Business Associa- 
tes or Sponsors. TTxey provide impetus and 
reality to our integrated and practice- 
oriented tarnming methods. Ana contri- 


bute towards enhancing the relevance of 
management education. 

hi retain, companies enjoy priority 
access to private management education pro- 
grams, research projects, seminars and 
ywaftahopg, as well as other resources of BMP. 

Hus continuous feedback and ex- 
change of experience are fundamental to 
the renewal of IMD’a vision, that of bring 
the world’s foremost international man- 
agement institute today. And tomorrow. 
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of our brochure write or call Mane-Donrinique Caloo, or Anita Renand, Boom 3QL 

for Management Development (IMD), EO. Box 915, 1001 Lausanne, Switzerland, 
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CONTRACTS 


Digest of cases reported in the Easter Term North Sea ofl plans 

^ ■** JOHN BROWN, the Trafalgar period. The refurbishment 

CD rwjr X jT A i ^r/v A i i House endneertac division. these trains on the Victoi 


FROM MAY 1 TO MAY 11 


Davis and another v 
Richards A Woffington 
industr ies Ltd ami others 
(FT, May 1) 


A contributory pension scheme 
was set np in 1975 and termi- 
nated in 1982 when the com- 
pany ran into trading difficul- 
ties and receivers were 
appointed. The trust deed was 
silent as to the destination of 
the surplus of an estimated 
£3m. The fond had been fed 
from employees’ contributions, 
transfers from other pension 
schemes and employer’s contri- 
butions, aD, maria im d*? r con- 
tract Holding that there was a 
resulting trust in favour of the 
employers, Mr Justice Scott 
stated that equity should treat 
the employers as entitled to 
claim surplus, or so modi of it 
as was derived from overpay- 
ments. There was no express 
provision AMflnriing a resulting 
trust, and no circumstances 
from which such an implica- 
tion could be drawn. On the 
other hand, circumstances 
pointed to the exclusion of 
resulting trust in favour of 
employees, who had contrib- 
uted in return for specific ben- 
efits, the value of which was 
different for each employee. 
Legislative requirements, too, 
placed a mavlmnni on the 
financial return for each 
employee. 


Midland International Trade 
Services Ltd and others v 
Sndairy others 
(FT, May 2) 

Under three contracts, two of 
which contained an English 
p rpper law rianm, the plain- 
tiffs provided finance to a 
Saudi Arabian company and 
then proceeded in Saadi Arabia 
to enforce the defendant’s lia- 
bility on guarantees and prom- 
issory notes under those con- 
• tracts. The plaintiffs’ efforts to 
enforce the orders were unsuc- 
cessful and they served a writ 
on the defendant out of juris- 
diction under Order 11 rule 
1(1). In refusing an application 
to discharge the writ, Mr Jus- 
tice Hobhouse stated that 
although there was an irregu- 
larity in tb*» plaintiff’s support- 
ing affidavit, the court was pre- 
pared to waive it In MetaU 
und Rohstoff f 1989} 3 WLR 
563,581 Lord Justice Slade said 
that the Order 11 procedure 
was designed to ensure that 
court and rirtfrnriant were fiiOy 
apprised as to the nature of the 

lp g al nlalwi anri thy (l ymwnta 

in the present case satisfied 
those criteria. Moreover, the 
Riyadh judgment was unlm- 
peached and must be recog- 
nised as a final decision of a 
court of competent jurisdiction 
giving rise to a judgment debt 
so that there was no reason 
why Order 14 judgment should 
not be entered. 


House of Spring Gardens Ltd 
and others v 
Waite and others 
(FT, May 4) 

Mr Waite had induced the 
plaintiff inventor of a bullet 
proof vest to Impart all the 
valuable Information to the 
defendants on the strength of 
an oral ag r?* * 1 ™ 1 " * tHnt there 
would be a joint venture to 
supply the vests to Libya for 
an equal share in the profits. 

In Kr aarfi of agreement, Mr 
Waite then signed’ a contract 
for pftw with the Libyan army 
and manufactured the vests in 
Ireland In secret. The piMiniiffa 
launched actions in the UK 
and Ireland for damages far 
mien co of confidential informa- 
tion and breach of copyright 
and obtained judgment in 
Ireland for £3,474,570 plus 
interest. The defendants then 
launched an unsuccessful 
action ftM* iudement had 
been obtained by fraud. On 
appeal by qne of the defen- 
dants, who bad not been party 
to the litigation concerning the 
fraud, the Court of Appeal 
stated that in the present case 
all three defendants were joint 
tortfeasors and judgment 
against them was joint and 
several Further, it was not in 
the interests of justice and 
public policy that the issue of 
fraud be litigated ww it 
had alre ady been tried and 
dctenziiDttL 


MkstitBMv 
SAC Technology Ltd 
(FT, May 8) 


The employee, Mr Mlckleflehi. 
obtained an option to subscribe 
for shares in the group’s par- 
ent' com pany . (3aniw 4JB nro 
vJdedthatff the option hotter 
ceased to be employed within 
the group for any reason what- 
soever, then the option granted 
would lapse. Nine days after 
the plaintiff stated that he 
wished to exercise the option, 
his employment was termi- 
nated and Ik was told that the 
share optical ceased to be exer- 
cisable. Mr W J Mowbray QC, 
sitting as a deputy High Court 
Judge, stated that the question 
was whether on the true con- 
struction of the co n tract of 
employment and the share 
option «>www t he was 
to recover damages for loss of 
his option where, for the pur- 
poses of the preliminary Issue 
only, it was assumed that he 
had been wrongfully dismissed 
in breach of contract In the 
option scheme paragraph 4J3B 
referred to the status or rela- 
tionship. not to the contract 

Mr MrJklrih iH Trad iwwrf to 

be employed when he was 
wrongfully dismissed within 
the terms of that paragraph 
even if some other aspect of hia 
contract might have continued 
in force. * 


Medway Packaging Ltd v 
Meurer Maschinen 
GmHH&Co 
(FT, May 8) 

Menrer, a West German engi- 
neering firm, agreed to appoint 
Medway as exclusive UK dis- 
tribnt or of it s drink and 
stretch-wrapping machines but 
Medway alleged that Meurer 
appointed mmpimy as 

UK distributor. In claiming 
damages for breach of con- 
tract, Medway contended that 
fha place Of p p rf f m nmuy of the 
obligation was in the UK under 
Article 5 of the Givll Jurisdic- 
tion Convention. The pr ese n t ' 
appeal was from a decision of 
Mr Justice Hobhouse, who 
refused to set aside service of 
writ on Meurer in West Ger- 
many. In rilumf string the 
appeal, the Court of Appeal 
stated that the court was deal- 
ing with a repudiation which 
consisted in fa) failure to give 
reasonable notice of dfifa n"!™- 
tion and (b) appointment of 
another UK di stribu tor. Unless 
there was some provision to 
foe co n trary, a requirement to 
giro no tice to an Rng fiah co m- 
pany carrying on its hm dnes a 
in England had to be Inter- 
preted as an obligation to give 
notice at the company's place 
of business in England, »nd 
fhat mniri be regarded as 
principal obligation in the 


Indian Oil Corporation Ltd r 
Coastal (Bermuda) Ltd 
(FT, May 11) 

Izx an award, the arbitrators 
found a gainst foe sellers who 
applied for an order remitting 
the award pursuant to the 
court’s power under section 
22(1) of foe Arbitration Act 
1950. The arbitrators’ reasons 
had stated that the sellers' 
defence could have been for- 
mulated in a less restricted 
way as there were findings of 
fact which the evidence tended 
to support but were not ampli- 
fied. Mr Justice Evans stated 
that if the evidence before the 
arbitrators disclosed facts 
which established -a Hafam i to' 
the dalm, but they faffed to 
take of . that 

fre ranq? the legal issues were 
not correctly formulated in the 
sellers’ pleadings, there had 
been an injustice to the sellers 
which could be remedied by 
i niiiiiiiwg the award undo; sec- 
tion 22. Justice had to be 
applied in the present context 
between two parties who bad 
agreed their dispute should be 
resolved by arbitration and 
that the award shooldbe final 
but the power to remit could 
and should be exercised when 
there was otherwise fop likeli- 
hood of a substantial miscar- 
riage of justice. 

Aviva Golden 
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Focus: Germany 


A now unorainu 

wii h i n-nuam firm !>' positioned in 
i in • r«*nUT. Tlu* world *> second 
laiiicsi f\puiTcr. ( tci t'.umy is die 
economic en.ume <>i die Kuropean 
< oiurnonii \. « >pp< .nunides liave 
j.t -ver I >e<*ii I letter i< * maximize \ < »Li r* 
Kmope.in pn*senC'‘. and parridpaie 
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JOHN BROWN, the Trafalgar 
House engineering division, 
has won a contract (bdieved to 
be worth in tiw region of £25m) 
for a 10QMW power generating 
plant for Occidental’s North 
Sea Ffoer Fleld redevelopment 
prefect. The power plant wffl 

be based on four heavy-duty 
turhiztes. 

Since 1975 John Brown has 
wmnHwi go heavvdntv indus- 
trial gas turbines for foe gener- 
ation, oif more than 484MW of 
power for North Sea projects. 

The turbines are designed to 
operate on associated gas 
which la less expensive than 
liquid feels, providing energy 
savings. Further savings wffl 
be made by the recovery of 
heat from the turbine’s 
exhaust which, when passed 
through heat exchangers, will 
provide heat for on-platform 


★ + * 

BP Ex plo ration has awarded a 
contract, worth about £20tn, to 
BROWN ft ROOT for the 
detailed design and- procure- 
ment work on BP*s Kronen to- 
wrinwi expansion project. 

The Kronen project forms 
the major part of BP Explora- 
tion's £3lQm expansion of the 
Forties onshore pipeline sys- 
tem. 

The contract, feu: detailed 
design,, procurement mu con- 
struction. support, is for a 
three-year period and work 
s t a rt s immediately. Construc- 
tion contracts are scheduled to 
be awarded eariy in 1S9L 

The project staff in Glasgow 
wffl total about 300, peaking in 
the first quarter of 1991. Proj- 
ect numbers wffl the 

B&R design team, support staff 
and a BP project management 
team, based in Glasgow. 

The Wmti»n tennh ial project 
is designed to increase BP 
Exploration's capacity to trans- 
port and process North Sea oil 
and gas liquids through BP*s 
Forties pipeline system. . 

The Khinefl project Is part of 
a major , expansion which 
Invol ves BP Exploration's off. 
and gas handling facility at 
KinneO, together with BP 
Chemicals* aftyH* manufac- 
turing pb««* at a djacent Gran- 
gemouth. The two projects rep- 
resent the biggest ever onshore 
investment by BP in Scotland. 

Construction work at Kro- 
nen wffl start in January 1991 
and be completed by the third 
quarter of 1999. 

The KnmeU twni i nai expan- 
sion follows a. - decision 
announced by BP Explor ati on 
in June 1989 to replace the 
Misting Forties ofbhoze pipe- 
line this year with a new 
£lfi2m larger diameter pipeline, 
increasing the ««pn"i*y of the 
Forties system from 630,000 
barrels of off a day to 900,000. 

C H INDUSTRIALS has won a 
contract; worth £54m, from 
London. Underground. C H 
Industrials’ - subsidiary r Tick- 
ford, has been contracted to 
refurbish some 758 coaches 
over a four and half year 


period. The refurbishment of 
these trains on foe Victoria, 
Bakerloo and Northern lines 
has been commissioned by 
[ ffutoi underground to meet 
foe hi ghly specified fire safety 
and resistence standards now 
required ««d Tickford is also 
ensuring that improved pas- 
senger comfort and conve- 
nience' is incorporated. The 
contract is the largest placed 
by London Underground to 
date as part of its refurbish- 
meat programme. 

*w* 

. As pert of its vssm investment 
programme at the Rover 
Group’s principal press shop at 
Swindon, the company has 
been involved in negotiations 
with Cflftarfng Euro pe, Euro- 
p^ m s ubsidiar y of HITACHI 
ZOSEN. The Rover Group is to 
purchase a 5000-ton transfer 
press from TfitacM Zosen in an 
order worth almost £15m. The 
press, to be operative mid-1991, 
wffl be making panels for the 
Rover 200 series. 

WWW 

The aviation engineering divi- 
sion of BBA GROUP has been 
awarded a US$17m (£10m) con- 
tract to install collision avoid- 
ance and win d shear systems in 
Continental Airlines’ fleet of 
over 300 aircraft. The order 
was won by US subsidiary 
Page Avjet Corporation and is 
linn to wi m mwn y shortly with 

mmpip% n in 1993. 

Navigation system 

VSEL CONSORTIUM has won 
a contract worth almost 
£500,000 to supply the Royal 
Navy with a navigation data 
distribution system for surface 
warships. The syst em win ini- 
tially be fitted to the fovlncOffe 
aircraft carriers and Type 
42 destroyers. Topexpress, 

a 

£200,000 order from the Minis- 
try of Defence for a study on 
foe application of active noise 
control to naval vessels, 
.★★w 

MARKHAM, a Trafalgar House 
company, has won heavy engi- 
neering co nt ract s totalling Elm 
from Kvaemer Boving. Largest 
is for making four radial spill- 
way gates to he Installed on 
the Claw Dam on Zimbabwe's 
Umswese River. 

w w * 

The Tanzanian Railway Carp 
has chosen DAVIES AND MET- 
CALFE automotive air brake 
^ equipment for a batch of 30 
rhnferingr WBgOHS, to be daliv- 
ered in September. 

WWW 

STONE INTERNATIONAL’S 
UK operation has secured an 
carder worth over £5m from. 
'BREL for foe supply of heating 
and ventilation equipment for 
the rolling stock for the Lon- 
don Underground’s Central 
Line. . .The equipment for foe 
680 passenger cars and 19 1 cabs 
was engineered at Stone UK’s 
new fadfity in Hartford. The 
units include electronic tem- 
perature controls. 



THE^ PUBLISHING INDUSTRY IN THE 90s 
12 ft 13 June 1990 - London . - . 

The third F ina nci a l Tones Conference on Pubfixhmg will look at 
every aspect of a growth industry - the busmen of books, 
magazines and newspapers from an international perspe cti ve. 
Strategies for success ami survival will be reviewed as well as the 
in fluen c e of the c han g in g technology of print. Speakeni include: 
Andrew K night, Executive .Chairman, News Internationa] pic; 
Jim Warriflow, Presi dent , C anadian Publishing, Maclean Hunter 
limbed; Juan Luis Ceb ri an, Publisher & Chief Executive Officer, 
PRJSA; Mathew Evans, Chairman & Managing Director, Faber 
ft Fjaber Ltxl and Alberto Vitale,'. Chairman. President & Chief 
Exe c utiv e Officer, Random House Inc. 

NORTH SEA OIL ft. GAS - A BRIGHTER BUSINESS 
OUTLOOK 

2 ft 3 July, 1990 .- London 

The collapse in world crude ofl prices in the middle of 1986 had 
catastrophic effects mi North Sea exploration and development 
programmes. In all n a t iona l sectors of the North Sea, 
exploration plans were severely curtailed and development 
projects were either cancelled or postponed. 

In foe past four years since the price drama of 1986 there has 
been a marked recovery in world crude ofl price levels and, even 
more important, crude prices have become more stable, giving 
greater stimulae to long term plaining and investment. Many 
new ofl and gas fields are being developed and the European 
offthore equipment and materials supply industry is being 
revitalised. 

Di* Harold Hughes, QBE, Director-General of the UK Ofl&hore 
Operators Association and John E <T Ancona, Director General 
of the Offshore Supplies Office wiB chair the conference which 
features papers by David Harding, OBE, Chief Executive 
Europe, BP Exploration; Jade Gregory. Director and General 
Manager - Exploration and Production, British Gas pic; Robert 
E McKee, Chairman ft Managing Director, Conoco fUKl 
l i mit ed mid Ed Blair, President, Hamilton Brothers Oil and Gns 
limit e d . Prospects in tire Danish, Norwegian and Netherlands 
afikhore sectors will be reviewed by Dr Hans Jorgen Rasnmsen. 
Dansk OEe og Naturgas; Tone Skogen. Norwegian Royal 
Ministry of Petroleum and Energy and Stans Desserts, Ministrv 
of Economic Affaire, the Netherlands. 3 

THE FT CITY SEMINAR 
% iff ft II July 1990 - London 

This practical three-day Seminar, now in its successive year 
provides a broad o v erview of the institutions and mnrir^ th ^ 
City of London.' The 1990 programme* has be en updated to 
include dis cu ss i o n of the impact of the Single European Market 
and an examination of the changes taking pfauw in 
Eastern Europe. Speakers taking part include: Andrew Tuckev 
Q ranraro , Baring Brothers ft Co, Limited; The Rt Hon John 
Redwood, MP, Parliamentary Under Secretary of State for 
Corporate Affaire at the EOT; Geoffrey Barnett, Director 
GeaetaL The Pane! on Takeovers and ^ Mergers; Nicholas fon~, 
Managing Director,. Lazard Brothers ft Co Limited, Mark 


John PootmaiyHead of Information Division, Bank of EbbL,^ 
and The Rt Hon John Smith, QC, MP, Shadow ChanceDo?^ 


AH enquiries should be addressed to: 

Ffamdat Thues Coofaccace Oggwsfeatte 
' 126 Jenny* Street, London SW1Y 4UJ 
Tat 071-925 2323 (24Hteurwrah«flereitt) 
Tciexr 27347 FTCONF G Fax: 871-9252125 
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What if you need to sew on a button? 


Just when you think you’ve got all the tools you need, you realise 
that solving your problem requires something more. Reliance on tech- 
nology alone is the reason why so many information systems, no matter 
. how impressive on paper, fail to deliver the results you hoped for. 
Andersen Consulting believes what you really need is a more broadly 
based approach. One that balances leading edge technological capability 


with a thorough understanding of your business. An approach that 
considers your people as an integral part of the system, right from the 
start. Most of all, you need an approach that works. Our unique 
combination of skills has helped literally thousands of companies. 
In almost every conceivable industry. Worldwide. And that’s something 
technology alone, however sharp, could never do. 


Andersen 

Consulting 
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MANAGEMENT 


A s North American and Brit- 
ish hanlw rushed dnrhig h» 
1930s to stake their place in 
the securities business, 
warnings abounded that these tradi- 
tionally cautious and bureaucratic 
institutions would have til feep their 
distance if they wanted to preserve 
the entrepreneurial fi**r of their sew 
brokerage units. 

Such concerns woe takro to heart 
by most of the Canadian banks which 
bought control of securities firms 
after the "little Bang" of June 1987 
lifted curbs on outside ownership of 
brokerages. To this day. Royal Bank 
of Canada, Bank of Nova Scotia and 
Bant of Montreal carefully Hmit con- 
tacts with their new securities arms. 

“We believe there are some differ- 
ences between the two kinds of busi- 
ness," says Paul Taylor, executive 
vice-president at Royal Bank of Can- 
ada, which bought a 75 per cent stake 
in RBC Dominion Securities, the 
country’s biggest investment dealer. 

There have been few staff 
exchanges, little meshing of overlap- 
ping operations and only the broadest 
management supervision by the 
h*nirn Many senior people in the bro- 
kerage firms want to keep it that way. 

Things are very different at Cana- 
dian Imperial Bank of Commerce and 
Wood Gundy. Since Canada's second 
biggest bank paid C$190m in June 
1988 for a G2 per cent stake in Wood 
Gundy, modi of the effort of both 
bank and brokerage firm has been 
directed towards meshing their 
resources. 

The closeness of the marriage 
became evident at the end of March 
when the entire staff of Wood Gundy 
ant\ croc’s investment kwHng mite 
moved into the same new building in 
Toronto. CIBCs foreign exchange and 
money market traders now sit in the 
same room as Wood Gundy’s fixed 
income and swaps dealers. 

The philosophy is also vividly 
reflected in personnel enhances. No 
one was especially surprised when 
CIBC Installed one of its senior exec- 
utives as Gundy’s president shortly 
after the takeover. But two of the 
other three divisions in CIBCs invest- 
ment hank are nOW bAwdpfj by farmwr 
Gundy executives. The bank Is put- 
ting wnnfrhpr Gundy maw in charge of 
both groups’ back-office operations in 
London. 

"Our biggest challenge is not to see 
how we can coexist with the bank." 
says Edmund King, a 32-year Gundy 
veteran and the firm’s chairman and 
chief executive officer. "That’s not 
even an issue today. Their culture 
hasn’t overwhelmed us or turned ns 
into com p uter punch-cards." Another 
Gundy man can't resist a bit of 
onp -n pmanKhfp- M f think thp invest- 
ment bank is being run by Wood 
Gundy,” he says. 

Although CffiC Insists that it would 
not have done thing s differently, the 
derfginn to talw an active Hand In the 
management and future of Wood 
Gundy was partly forced on the bank. 

With wipitat of rysft»n_ Gundy is 
nno of Canada’s Mggp«* ami oldest 


Canadian bankini 


The security that comes 
from a close marriage 

Bernard Simon on the unusual direction of the CIBC/Wood Gundy takeover 






The mUre staff of Wood Gundy and CSICs Investment banking untt have moved Into tM 


securities firms, and a pillar of the 
Toronto establishment. But the firm 
was in deep trouble in early 1988. Its 
capital base was strained by a C$4Gm 
loss in October 1967 as the lead Cana- 
dian underwriter of the British Petro- 
leum share issue. 

Morale was also sapped by two 
abortive attempts to find a strong 
equity partner. Including a deal with 
Hist National Bank of Chicago which 
was called off after the BP fiasco. 
Some of Gundy’s most productive 
retail salespeople had defected to 

amntlwr firm Maimgimiawt WSS Weak 

as the then chief e xecutiv e neared 

"What I found was that there 
wasn't a very high p remiu m on man- 
aging tiie business." save John Hun- 
kin, the CIBC ex ec utive who became 
Gundy’s president in July 1988. "The 
n atu re of the business is *faat %wb 
who g e ner ate revenue are the kings.” 
Most of the shots were called by the 
corporate hmum often 

neglecting the more marketing-ori- 
ented retail grou p. 

The challenge for the h«wk has 
been to faring Gundy under its wing 
without smothering it, dovetailing the 
securities firm into the bank while 
avoiding th* appearance of wholesale 
integration. The man who oversaw 
the deal, dBC Investment Bank presi- 
dent, Pud Cantor, says e** the oank 
tried to avoid imposing what he r«n« 
“a range of macho ego changes.” 

From the outset, the bank insisted 


that part of the securities firm’s 
equity m iimIh in the in** of 

its employees, even though of 
them initially urged it to buy a 100 
per cent stake. 

C3BC allowed Gtmdy, de s p i t e the 
rough shape it was in, to keep its 
name, logo and corporate colours 
intact A ny dement in the bank's 
strate gy was to work through Gundy 
section by section, rather them trying 
to impose anything an the firm as a 
whole. "As long as you keep 
approaching issues on a se gmented 
basis in toms of profitability «nH 
enhanced customer service, it’s 
remarkable how much yon can 
achieve,” Cantor says. 

The hr* *tmI the firm 

gave top priority to efimtoating the 
overlap between their businesses. 
Every business common to the two 
was examined from the point of view 
of its depth of orgamsation, its sup- 
port systems, and its place in the two 
companies’ overall strategy. 

Choices were then m ade. For 
Gundy shifted its unprofita- 
ble Ti u rr W t operations to 

as it became dear that the bank’s 
exten siv e retail network would play 
an iTMTrpflstTig i y imp or t an t pa r t in dis- 
tribution of money market products. 

On the other hand, CIBC folded its 
Eurobond and mnrfi of its other Lon- 
don-based investment hanking busi- 
ness fntn the securities fi rm; its Lon- 
don nfflrp has long been of its 
nurin strengths. 


Although Gundy had a smaller 
swaps operation than the bank; the 
key role swaps play in Euromarket 
underwriting at well ss the strength 
of Gundy's marketing team, Justified 
putting the wi Ww > swaps department 
fa the - hand s of the securities firm. 
Two John ve ntur e s have been formed, 
one for commercial paper activities. 
tha other a merchant bank >*i 
CTOC Wood Gundy Capital. 

The merchant h*nk is fc****i by. 
Richard "Venn, who le both a Gundy 
vice-chairman and an executive 
vioepreafdent of the batik. Venn car- 
ries Doth Gtmdy and CIBC busi ne s s 
cards, depending an whether, as he 
pQtS it, "t h e rftow* Wants ft* ran im y 

but not tiie advloe, or vice vena.” 

ins put in place at Wood 
Gundy some of the management 
s y stems that other mmpawiM tnkB-fi p r 
granted . "There was very little infor- 
mation to ten you which bu s i nesses 
were profitable, and which weren’t," 
he recalls. "We went through the 
whole firm and broke it down Into a 
full-cost allocation process for all 
hwh wM fines.” 

Three key executives at the time of 

the faitaw ro- — the ri wl rman, pnst-. 
dent and chief erMwdai qffiew — are 
no longer with Gtmdy. The urbane 
T Mi nimd King 56, T wninn« - ritlrf BXBCr 
nttve and tbs flank chief y* — " M "; 
but, Hunkin, 44, tiie more forceful 
man f m m CIBC, is dearly the driving 
fo rce within the company. 

Lower down the ladder, tiie bank 


has tried to bring Gundy's retail sates- 
force into closer contact with Its . 
extensive branch network, with, tire 
atm q£ p ftflh group pufarrhig as mftCh 
business as possible to tiie other. 

Every Gundy broker has beenaHo- 
cated to onerf GTOCs 1^00 branches. 
Among the methods need to encoito" 

age broker and bank manager . to work ' 
together has been a series of "recogta-. 
tion lunches” at which sailor man- 
agement presents awards to those 
most active to warkfog together. 

As an experiment, a- Gundy broker 
to tiie western Ontario, steehnaktog 
centre of Sanlt Ste Marie has moved, 
into the local CIBC branch. With;, 
almost an the new structures in place, 
the focus has now shifted to m a k i ng 
the widest possthte use of each other’s 

products. 

According to Cantor: "We saw the 
fiwnrifli marketplace as a spectrum, 
but we see omaetees in banking as 
being ahle to offer only a part of that 
spectrum.” As he sees it, ti» Gundy 
acquisition has given CTOC access to 
another parL dBC has started selling 
Wood Gundy’s stable of Hyperion, 
mutual funds, while the .securities 
firm’s brokers solicit retail deposits 
for tiie bank. 

Tn wpimHny lh Kmrfiw^ Gnrvfy h 

fnw m tratfag nn Hw upper of the 
corpo rate and the upmarket 

retell investor. The retell arm has 

wmaHwuhly c Tp i mM by 

acquisition to February' of Merrill 
Lynch Canada's retail business. The 
has doubled Gariy’s 
atesforee to 650 pworile. luhnrfiw it 
roughly on a par with BBC Dominion 
Securities, the Royal Bank subsidiary 
which is the biggest in tiie country. 

Merrill’s - Cash. Management 
Account, which combines deposit, 
withdrawal and securities trading 
facilities, Illustrates how bank and. 
securities firm can feed off one 
another. Ac count -holders are being 
issued with C3BC cheque books and 
CIBC Visa credit cards. Trading 
orders are routed through Wood 
Gundy. 

Gundy and the bank are now 
looking for wavs to errand these krfnt 
endeavouraTGnndy’e strategic plan 
for 1980 is the first to be drawn up as 
a Joint effort among the four divisions 
of the investment bank; CIBC is confi- 
dent that its s tr a t e gy of .giving its 
securities arm the closest possible 
embrace is that will be 

by most otiKT banks, both in Canada 
and elsewhere. 

Royal Bank’s Taylor refasts that Us 
bank h ffd no to go through the 
mm wmr fan at Dominion Shb u i IUm 
as C3BC did at Gundy. "We probably 
bought one of the two or three best- 
wmap H i iwwtmant dealers in North 
America," he says. “They fixed so 
-many pecmla We dkbft.” 

None the less, Royal and DS are 
also increasingly waking together, 
with nipe Joint experiments now 
under way to refer retail bnrtnore to 
me another.. While stressing tho dif- 
ferences between bank and, brokerage 
firm, Taylor acknowledges: *T think 
there relationships will get doeer.*' 
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East Germany looks 
for non-executives 

By David Goodhart 


I tycm speak a bit of Ger- 
man, know something 
about privatisation, or 
fancy yourself as a nonexecu- 
tive director you may be able 
tp kdp to tiie restructuring, of 
the East German economy. The 
*T rwn'h»Twlgngfa»W - i the - trust 
body which currently owns 
East Goman industry andis in • 
charge of privatising it, wants 
expert advisers, Gorman and 
non-German, with privatisa- 
tion experience, and is also 
seeking 16,000 non-gxecu tlv e 
d i re cto rs. 

Floaty of foreign companies 
(although, alas, no British) 
have already beaten a track to 
tiie trust’s front door at 40-60 
Enter Den linden in East Ber- 
fin toneek w m or s tfl hancains. 
and several interte^d 
banks have also offered their 


to Wolfram Krause, deputy 
head of the trust, who says: 
"We want to show that we are 
open to the worid and not Just 
to West Germany.” 

Immediate support for the 
trust’s 85 -East German law- 
yers, st atisticians and econo- 
mists is, however, coining from 
tiie Finan ce Ministry in Bonn, 
the HW reconstruction bank, 
in Frankfort, and from an 
assortment of West German 
consultants. But eh** ahwiid 
not pot off foreigners - even 
the Bom finance Ministry has 
suggested that privatisation 
advice from abroad would be 
welcome when companies are . 
ready for flotation. 

Wnm«a> h** aTim mumm y**! 

tint tin trust wa nt s to inject 
market economy competence 
into East Germany through 
ra c wrfti ng 10,000 nonexec utiv e 
directors, "a number which 
West Germany alone is 
urittkriy to be able to provide.” 

Bfiost East German corona- . 
nfos are in the process of btnld- - 
tog supervisory boards and 
exe cutiv e boards 'on the Wert 
Goman model and brtbra pri- 
vatisation, each company** 
owner, the trust, will claim 
more than half thenzpsrvfsaay 
board seats. 

"We used thousands of peo- 
ple, with the right ezpertiM; to 
re pre sent ua on the boards. We 
will pay, of course; indeed we 
are thfaWng ofworktog out 
P fnwit 1*nfa»d to tiw.cootea- 
idri returns,” says Krause. 

AppUcmh dmold, however,, 
wait fora few weeks. The trust 
is on tiie paint of being com- 


pletely restructured. It has 
been criticised for booatog 
many bid communlste — 
Krause himself was deputy 
head of the East German pfen- 
ning commission from 1974-79 

-^and for dragging its feat 011 
privatis ation. 

Krause passionately denies 
the latter accusation ana 
stresses that about 75 per cent 
of all 8,000 state companies win 
either be floated or sola 
directly to other companies to 
tiw next few years. But he also 

stresses that panic sales sue 
not sensible either from the 

point of view of preserving jobs 

*iwi manufectnnng capacity m 
East G en u a ny or maxtonstog 


He prtnta to a model agree* 
men* to which the Wert Ger- 
man brake manufa cturer, 


stake In the Berliner Bremsan- 
werk of East Berlin. Krause 
claims that pressure exerted by 
Hu> trust )w« forced Knorr to 
create no redundancies and to 
inject nunim of its own capi- 
tal, compared with DM6m from 
Berliner ferif, into a balance 
sheet now valued at DM70m. 

For less fortunate East Ger- 
man companies with immedi- 
ate Uq gidhy prihtons and the 
need to re-equip to take on 
Western competition, Krause 
proposes that the trust whonld 
borrow heavily - up to 
DMBQbn over tiie next two 
years. Security for such bor- 
rowing would be East Ger* 


at DMSOObn (without land) or 
tiie oo uulxy’ s land assets. 

The Bonn finance Ministry 

iH ju i ilj i umjp auk IHaa* «mri sayS 

the trust must stick to the bar- 
roaring Emit laid down in the 
Bonn-East Bohn state tre a ty 
of DM7bn this year and 
DMlObn next. However, the 
Ministry does concede that 
East German, co m panies face a 
severe liquidity problem. 

Bonn proposes a new bank- 
ruptcy law to prolong survival 
and says the trust should sell 
comp a n ies their own land to 
improve their credit-worthi- 
ness and attra c t iv e ness to 
Tu rfw iti ai I wwwl Finance Min- 
istry 1 officials are also more 
optimistic than is Krause 
about quick returns than pri- 
vatisation. They believe that 
about DM5ba can he realised 
within the next 12 months, 
mainly from tiie mfe of fam 
and properties such as hotels. 













TECHNOLOGY 


“IN HONG KONG they are 
serious about betting," laughs 
Moshe Levin, marketing ch ief 
of the Israeli-US company 
F&ronics. 

Although sot a betting man 
himse l f , Levin knows what he 
is talking about when it comes 
to gambling in the British col- 
ony. For Fibronics Is busy 
installing a big new systems 
network for the Hong Kong 
Jockey Club that not only 
promises to make backing the 
horses more efficient for 
punter and bookie alike, but is 
also an important showcase for 
the company's pioneering com- 
puter networks based on fibre 
optics. 

Fibronics - headquartered 
in Massachusetts, quoted on 
New York’s over-the-counter 
market, but with its core 
research and development and 
nwTiTifanhirin |ir activities based 
just outside Haifa in Israel — 
is a leading proponent of what 
is set to become a new stan- 
dard in computer networking. 
The standard, in the latter 
stages of being defined, is 
designed to exploit fibre optic 
technology to meet a growing 
demand for much faster, more 
reliable interlinking of comput- 
ers over much, larger distances 
than previously possible. 

The new standard is called 
FDDI, for fibre distributed data 
interface. At present Fibronics, 
a company employing around 
450 people worldwide, claims 
no less than 90 per emit of a 
total market for FDDI which is 
projected to grow to $1.3bn 
over the nest four years. 

FfiKonzcs’ contract with the 
Hong Kong Jockey dub illus- 
trates nicely what FDDI can do 
for the user. 

The Jockey dub runs Hong 
Kong’s big racing business. It 
has built up a complex system 
to handle both on-course bet- 
ting at its two racecourses — 
each has its own computer and 
there is a third back-up com- 
puter - and off-course betting 
at 150 outlets in the colony. 

"It is a $7bn organisation — 
the biggest digital installation 
in Asia,” says Levin. “Previ- 
ously they were using hun- 
dreds of telephone lines. They 
had real reliability problems 


Hugh Carnegy visits an Israeli company which is helping 
to set industry standards for computer networking 

Horses for fibre 
optic racecourses 



and telephone networks were 
frequently jammed in peak 
periods just before races. And 
it was very expensive." 

Fibronics has already 
installed an FDDI system for 
the Jockey dub, linking the 
two racecourses and the 
back-up facility. It is now 
working on tying in the off- 
course betting shops to com- 
plete the network, all based on 


the fibre optic backbone of 
FDDI to allow all the comput- 
ers and workstations to com- 
municate more quickly and 
without threat of jams or 
breakdown. 

“They can keep on betting 
much closer to race time using 
the new system," explains 
Levin, with his marketing 
man’s eye for the customer 
benefit. The application of 


FDDI extends far beyond mak- 
the odds at the races, 
alone has completed 
more thaw ioo installations 
around the world, ranging 
from Ihria, a French Govern- 
ment research centre near 
Paris, to Martin Marietta, an 
aerospace c ompany in Orlando, 
Florida. 

Bs proponents describe it as 
the networking system for the 
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The Harvest 
Has Only Just Begun 
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At Dow Coming, one goal over- 
rides all others: our customers' 
total satisfaction . 

How to attain this goal? 

By a total commitment to quality 
that permeates every department of 
our company. 

Just one proof of this commit- 
ment is that six of Dow Coming's 




9000 

(uality Standard. This means that 
our plant systems and proce- 
dures are confirmed as 


DOW CORNING 


meeting the most rigorous criteria of 
excellence known to industry today. 

For our customers, this ISO 
registration symbolises our 
to continue the harvest: the 
never-ending challenge to serve 
you better and better, year after 
year... with innovative solutions... 
with new products... with conti- 
nuing research in silicone techno- 
logy. 

And with employees for whom 
— “service" ana “quality" are 
a way of life. 


Dow Corning: Innovators Since the Birth of Silicones 

Dow Coming Limited -Kings Court- 185 Kings Road - Reading, Bette. RG1 4EX-Tel; (0734) 507251 -Tx: 848340 DOWRDG G 


1990s, extending significantly 
the performance and capabili- 
ties of computer-to-computer 

wwmmwri t wrHftW- TO date, ttu* 

principal standards for 
so-called local area networks, 
or LANs, were Ethernet and 
Token Ring. 

What they sought to over- 
come was the last-expanding 
need for connec ting larg e nmn- 
bers of personal computers and 


associated machines such as 
p rinte rs to enable them to talk 
to each other. This arises typi- 
cally within s single cxg ante* 
tion, — commercial or other- 
wise - but aright involve quite 
huge physical d is tances, as in 
the case of the Hong Kong 
Jockey Club. 

Ethernet and Token Ring 
were to this 

problem using standard 
cabling. Partly because of this, 
they are limited hi the distance 
they can span to 15km. FDDI, 
fay contrast, sets a standard of 
100km because of the much 
less restrictive characteristics 
at fibre optical cWblisg on data 
flow. 

Similarly, FDDI Is much fas* 
ter than its predecesso r s, oper- 
ating at 100 megabytes per sec- 
ond, compared with IQ 
megabytes per second for Eth- 
ernet and four megab y tes per 
second for Token Ring. FDDI 
also has much greater connec- 
tive capacity. 

A further asset of FDDI is its 
enhanced reliability, based on 
its ability to overcome a break 
in the fibre optic links. Put at 
its simplest, an FDDI network 
resembles two concentric rings 
round which data flows in 
opposite directions. Workstat- 
ions can be plugged in at any 
point and thus be Stated with 
each other. IT a break occurs fax 
the dual ring anywhere, the 
system automatically " w r ap s* 
across from one zing to 
flwnHiw at rftfw wfrto of the 
break point, allowing data to 
continue to flow, albeit with a 
delay because it has farther to 
travel. 

Aside from speed, range and 
reliability, FDDI also copes 
with the difficult problem of 
“I nte roperabil i ty" - in other 
words how to machines 
TWBMfa by aiffiwynf manufactur- 
ers to wwnmTTwIwrto with Mdi 
other. Solutions are also being 
found to the problem of estab- 
lishing communication 
between dtffermt networks; to 
link, lea: example, Ethernet and 
Token Ring networks over 
bridges to an FDDI network. 

A committee dT the Institute 
of Electrical and Electronics 
Engineers has been working 
for some five years to complete 
tha rf rfni Hn q of an FDDI stan- 
dard. 

Fibronics, established more 
than a decade ago by its Israeli 
parent, Elron, committed itself 
to the emerging standard in 
1986. Sinra then it has devoted 
20 engineers and spent J8m on 
developing FDDI systems, a 
large investment for a com- 
pany which had a turnover last 
year tflttn. From the begin- 
ning it has been closely linked 
to the FDDI committee 
through Donovan Mierop, 
Hbrontes R&D director, who is 
a committee member. 

The investment appears to 
be paying cfL Fibronics posted 
a near threefold increase in 
profits in 3989, earning $3.5m. 
Levin -intends that it co n tin u e 
to hold a s ignificant chunk of 
an FDDI market growing fast 
on the back of expanding 
demand far evermore sophisti- 
cated networks. 

One at its current contracts 
is in Italy where it has 
<™»fa«TV!ri a prototype network 
for the Autostrada company to 
operate automated highway 
tons. Eventually the network 
could extend over SjOOQkm of 
road, encom p ass in g 300 toll 
booth stations and perhaps 
covering the monitoring 
through video links of speed 
limits as well as toll 
operations. 

Ffarantes, and other compa- 
nies like it, are convinced that 
fibre optics are firmly set to be 
the networking tool of the 
future, improving computer 
management of everything 
from betting to traffic fines. 


Saving Athens’ 
marble treasures 

Kerin Hope describes efforts to 
restore the Acropolis monuments 


S mb from a distance 
farough the brown pollu- 
tion haze that covers 
Afhambt still weather, the Sfl- 
ho Bettes at the fifth-century 
BC temples on the Acropolis 
look the same at ever. Bat 
dooe up, the fast results of a 
restoration project which 
started in the late lft70i and Is 

f fj rmiy fp iwiH wi m Inin JlSt 

century are dearly visible. 

Work mi the Rrechtbafcnx, an 
ndri tocto ral ■Ban of sev- 
eral different iwriods that 
Inchidae the tenons Caryatid 
porch supported by she striae* 
of robust young women In 
classical draperies. Is com- 
plete New white marble OHS 
the gape hi the cxieti re walls. 
The Caryatids have been 
replaced with cement copies, 
one of torn modelled on toe 
relatively undamaged figure fa 
toe British Unseam. 

Inside the Parthenon, the 
crowning glory of the c l asslr a l 
city, tits a specially designed 
crane which can Hit blocks of 
FenteUc marble weighing up 
to 12 tonnes. Restoration of 
the Propy lai a. the monumen- 
tal gateway to the hilltop, is to 
start later fids year. 

S tru c tu ral ly, th e Acropolis 
mnnimmib survived the rav- 
ages of time and earthquakes 
remarkably well, despite a 
disastrous fare in the Parthe- 
non In the Early Christian 
period and an explosion In 
1B87 when it was being used 
by the Turks as a munitions 
store durin g a Venetian siege. 

The problems started with 
tile early restorers, who used 
steel rods and clamps to join 
broken marble blocks. 
Between 1900 and 193&, the 
Erechfaekm was rebuilt on a 
new steel skeleton surrounded 
by concrete. The ancient 
Greeks also used primitive 
steel damps and dowels but 
took the p r ecaution of encas- 
ing them in lead to prevent 
corrosion, something their 
suc cessor s nng toctod to do. By 
the early 1970s the steel had 
rusted and e xp anded, cr acki n g 
the su rro un ding marble. At 
the same tim e, the delicate 
carved surfaces of the 

statua ry on the temples were 
being rapidly eaten away by 
air pollutit 

“Increasing industrialisa- 
tion around Athens from the 
199Qs a c ce le r ate d tint rate of 
deterioration: sulphur dioxide 
and nitrogen oxide in the 
atmosphere combined with 
rain to form sulphuric and . 
nitric add which dissolved the 
marble, starting with scalp- 
tnres In high reflet,” says Prof 
Theodore SkonUUdas, a corro- 
sion specialist who hea ds tire 
physical chemistry department 
at the Athens Polytechnic. 

In areas where rtoa foiled to 
penetrate, but humidity 
remained high, a soft gypsum 
layer replaced toe marble sur- 
faces. The gy ps um a ccurately 
preserved the details of a 
sculpture, although they had 
disappeared from the stone 
beneath. But the layers flaked 
off after reaching a thickness 
of more than 13mm, leaving a 

bla n k m rfawi h rirfnrf 

The restorers* first task was 
to take down the remaining 
sculptures from the Parthe- 
non, cover the section of its 
frieze that Lord Elgin left 
behind and remora the Caryat- 
ids. They are now displayed in 


tie A t rapoB* g?**— *» * 
case filled wits nluOgsn* 

The temples were tauaed 
with gamma rays to foettette 
modern damps. wfckASkouB* 
kldes suggested o»M w 
replaced with mm-cwwiiw 
titanium. Titanium Urix 
times as resistant to fiuuretos 
at stainless steel tod bee fa* 
advantage that its th ermal 

expansion coefficient w nsA 
closer to that of maxtt*.* 

About five tonnes of 

mercial titanium, which » 
now widely used In pl ate of 
steel In the Japanese construc- 
tion industry, has gone Into 
the Acropolis restoeatlowovw 
toe post decade, at a cost at 
Dr 10m (9823,000). Titanium 
rods, anchor plates, clamps 
and screws were need to 
replace the Erechtoekm skate- 
ten and rein force Its marble 
beams. Tbs metal also served 
to join broken Mocks, either to 
the original fragment or to 
freshly cat marble from quar- 
ries on Mount Pentell north of 
Athens, dose to those worked 
by the original buflders. 

“We’ve started to do the 
smite on toe P a rthe no n. The 
crane brings down each block 
for treatment and ateri rods 
are changed for tltaitfuin . But 
toe titanium ts not allowed to 
touch the marble - there’s a 
buffer layer of Portland 
cement.’* says Costas Za mb aa, 
the senior civil engineer on 
the Acropolis. 

The Greek restorers’ success 
with titanium has e nc our ag ed 
Kalian conservators to try out 
the metal in proj e ct* in R om e 
trrui p aastum he saw. 

Skoulikldes went on to 
study the sulphatiou p roc e ss 

which t utus Into gyp- 

sm, with a view to eatmbUsn- 
ing whether it could be stabi- 
lised or even reversed. Using 
carbon dioxide under ycmenim 
at high temp er at u res, it 
proved T n a Ml ^ to consolidate 
the gypsum by tenting it into 
carbonate, m»«» 

Tartwf j l fn matWn Rm ttnwi 

the stone was mack softer 
than the original marble. 
■Now we’ve developed the 
to the point van we 
gypsum in sits with 
^ a of potesstn* car- 
bonate. By varying toe tem- 
perature and concentration if* 
possible to come up with cat 
etnas carbonate that's only 30 
per cart softer ton marble,” 
saysStoaHkldes. 

Store s u frti wthm te a prereas 
similar to metal corrosion, 
SfconnfcMes started experi- 
menting with toe ingredients 
of anti-corrosive paints for 
ships and bridges and with 
oth er mV- 1 *— in m ds t to 
a p r ote ct i ve costing 

for. 


Tests ham so far Involved 
sDkone, polyester and acxyUc 
resins. The most promising 


ft prorai 
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acrylic 

mixed with pjymnrta of alu- 
minium oxide, mm Mrf 
ti taniu m oxide which preve n ts 
it from cracking and also 
matches the colour of the 
weathered Acropolis monu- 
ments. 

“AH t his work proceeds with 
UlitlfHIZ n mus t 

be tried out on som e of the 
not-so-valuahle statues in the 
squares of Athens far a num- 
ber of years before we can 

ftfafc Of using U on a w rf— t 
marble," says 



‘I can’t believe it!’ 

BUT IT’S TRUE. Not leaving a legal? vaEd WiB behind 
you coaid mean that jour toady inherits only w or r y, 
heartache and hardship. They could even lose the ton3y 
home that you assumed wonU be faesre by tigh t . 

That’s why you simply 'must make (or update) a proper 
Wills now, however modest your ‘estate’ may be. It’s not 
difficult, or expensive, but it is very important. 

OUR FREE 16 PAGE BOOKLET t el l s you all you need to know about leaving money, 
property or other belongings to those who YOU want to benefit, and not to the tax man. 

It also explains how- if you wish— you can also leave s ometh mg , tax free, to a des e rv i n g Charity 
Ifleg the D is tres se d Ge mi e fnik ’g Aid Association. Far over 90 veara ft hrabee« hHpng r™ftfrwh«r 
now amounts to thousands of men and women- largely educated professional people, previously 
dedicated to helping others. Rescuing them, in fact, from die mental torture of be re ave m ent, 

■fitMmcial crimt and approaching frailty. 

How? First by h elping to keep them in their own familiar homes and later, if health deterkg^*, 
in one of THIR TEEN Residential and Nursing Homes maintained by the Charity where the 
company and conversation of kindred spirits makes growing old a pleasure instead ofaj wnafty 

Naturally we hope you wpl want to assist us through your Will to 
c cm t m uc das imme ns ely caring w or k, but— for your family’s sake —do 
write or phone for this excellent illustrated booklet. 
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Finally squared up with 
the right technology 

Chr&topher Donkley banishes flare and fuzziness from BSB 

I Th »_ Saga broadcasters, rather than the benefit of the new technology, some male ballet 

continnes. Regular tremendous importance of the And the resalt? oat their genitals 
# M rcaae . rs x . . “®y FT* tetevlston cflhimn. which Washington-like I cannot toll a a ludicrous man 

remember that alter sent anxinrts Wbn: ftahw at Ha* Hu> nsnlt te n iwhIsMah m 
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▼V^B: The Saga 

Continues. Regular 

gm readers may 
JE-^' remember that after 
toe men from Granada (major 
partners. In British 
Broadcasting, BSB) had fitted 
the Dunktey household with a 
“squarial,” a sqifare-ish aerial 
winch picks up BSB’g satellite 
signals - faring south-west 
and consequently on the 
opposi te side of the roof bun 
the Astra dish which points 
south-east - it was found that 
the best pictures were still 
coming from ft# aid terrestrial 
channels (BBC1 and 2, TTV and 
Channel 4} the next best from 
Rupert Murdoch’s Sky 
channels via the Astra 
satellite even though it uses 
the <dd PAL technology, and 
the least satisfactory from 
BSB. AQ that was reported h 
the Financial Times (pact of 
the Pearson group, another of 
BSB's chief investors) four 
weds ago. Now read an. 

The result of that column 
was, it seems, const e rnation at 
Granada,' BSB, and the 
an ghwBring department of the 
Independent Broadcasting 
Anthoritywhere "DMAC" was 
developed. D-MAC is the 
technology used by BSB to 
transmit signals from its 
high-power satellite direct to 
tiie homes of those with the 
necessary receiving equipment 
It is supposed to be the bee's 
fen bah , wwd thfi i? BWfl0 t w ing i n g 

in the next generation of 
in-home enter tainment ; high 
definition pictures and shoebox 
shaped wide screens. As hi the 
early days of LP records and 1 
video recorders, incompatible 
techniques are bring developed 
(the Americans and the 
Japanese \ have different 
systems, and there Is even 
disagreement among the 
E u rope a ns) so a lot hangs upon 

D-MAC's gn cce sfl- 

No doubt it was this, and - 
thanks to the lack of BSB 
eqnipmenf available to the 
public - the desperate scarcity 
of feedback to * the 


broadcasters, rather than the 
tremendous importance of tire 
FTs television which 

sent anxious letters flying at 
all levels up to 
director. The consensus was 
that - my "old fashioned” 
television without a Perilel or 
SC ART socket (am otherwise 
excellent Panasonic bought 
4ph» years ago for £385) was 
just not capable of dealing with 
aU the traffic now being put 
through it, from the terre str ial 
networks, the two satellite 
systems, and two video 
recorders, without the «rf gw»t« 
"leaking” into one another. 
Too often we were 
“beef — zoning 
diagonal lines — when, for 
instance, we tried to watch Sky 
News and record the BSB 
Galaxy channel 

It was proposed that for a 
month we should borrow a 
state-of-the-art set from 
Granada, equipped with 
SCART socket mid stereo 
sound, to see whether that 
solved our problems (and, 
hinted the unstated sub-text, 
left us more suitably impressed 
with BSB’s technology). It 
turned out to be one of those 
matte black jobs which appear - 
to he only about two inches 
deep, until you peek round the 
back arid find the rid 

prot uberances, and it had an 
“PST" a flatter squarer tuba, 
giving you a picture more Rke 
the old "golden section" 
cinema screen than the 
round-cornered post card of the 
usual TV set 

The Granada man spent 
hours tnn-tring away the j nwgto 
of from tiie tear of our 
old outfit, presented us with a 
boxful of redundant wires, 
plugs, splitters, , and two-way 
adapters, and reconnected the 
various inputs . using 
super-duper SCART where 
appropriate. Now, instead of 
faifeiwg D- MAC pictures and 
reducing them to PAL 
standard so that, at best, they 
inok Hke any «hiw television 
picture, we actually get the 


benefit of the new technology. 
And the resalt? 
Washington-like I atmat tell a 
Be: tiie result is a revelation. 

The improvement in pictures 
is d ramatic. Until you see a 
BSB programme in D-MAC you 
do not realise quite how much 
ghosting, flare and sheer 
fuzziness you have become 
used to, even on a set 
previously regarded as good. 
Much of the time the pictures 
from the five BSB channels 
now remind us more of 
photographic colour prints 
than of a conventional 625-Hne 
TV ; images. Even more 
striking, h owev er , is the affect 
of KDCAM stereo. NBCAM is the 
industry-wide system 
developed by the BBC and IBA 
end now used also by BSB. 
Simply mat chi ng television in 
the conventional manner on 
the new outfit means a 
remarkable improvement in 
sound «n d vision. 

With the weekend, however, 
and the remarkable arts 
schedule on BSB’s Now 
channel, comes a new sort at 
television experience 
altogether. Sit down on 
Saturday evening for Manon 
(directed by Colin Nears 
originally fox the BBC) ping 
your headphones into tiie set; 
and you suddenly discover that 
- contrary to almost all the 
evidence of a lifetime — ballet 
can make good sense on 
television after alL True, 
Kenneth MacMillan’s 
choreography has always 

■pf tn uH hnttf ai rtfcwd Hum mnrt 

to the small screen; his 
MayerUng was one of the most 
effective ballets on television 
in the last 26 years. 

But it is the sound that 
really does the trick. With 
sound virtually as good as that 
from a compact disc, it would 
reafcn nanaa irfmply to listen tD 
the music by itself. Having 
really clear pictures as well 
takes televised ballet into a 
new realm of experience. The 
pictures are so pin-sharp 
you fall to wondering why 


some male ballet dancers pad 
out their genitals in quite such 
a ludicrous manner . . . but 
the pleasure of the fofol effect 
is such that you quickly forget 
these niggles. . 

Then, on the following night, 
when the Now channel follows 
up with Fladdo Domingo and 
Kiri te Kanawa in Covent 
Garden’s 1983 production of 
Manon Lescaut you discover 
that opera benefits even more 
from these technological 
advances. What would once 
have anteared to be merely a 
navy blue screen with 
something vaguely like 
Domingo's voice emerging 
from it can now be seen quite 
dearly as a 1,1111 but subtly lit 
scene with an easily 
identifiable Domingo ««d a 
Quite unmistakable voice. This, 
pins The Fontenay Trio In 
Concert late on Saturday, 
playing Mozart, Henze and 
Brahma , and then Brahms* 
songs in. Front Of Souse late on 
Sunday, prove that what we 
are experiencing Is another 

we** 25 took^when we first 
listened to music on stereo 

hawSplyf | ^ r 

Next Saturday afternoon the 
Now rfomwnei offers another 
screening of the Manon 
Lescaut, a recital of 20th 
century piano mnslc 
(Schoenberg. Stravinsky, 
Lutostewski) by the P ar atare 
twins, a Danish recording of 
Giselle AanraA by tbs Kirov, 
and TTaH-mfc conducting th«y 
Concertgebouw in Mahler’s 
4th. On Sunday we get the 
Labeque sisters in concert with 
fbs Mnntoh PHIhwninnw, the 

second in a four-part drama 
about Van Gogh, another 
showing of the iwrarMiiian 
Manon, La Oemenxa tU Tito 
from Stockholm’s 
Drottxdngholm Court Theatre, 
and finally thn Raphael 
Quartet playing Beethoven’s 
Grasse Fugue. 

Virtually none of these’ 
programmes is new, but for 
most of us that will not matter. 



Not only does that schedule 
knock spots off anything that 
Sky - amt come to that, any 
other British television 

riiannal in rinding BBC2 — 

o ff ers to lovers of the arts, it 
could even give Radio 3 a run 
for its money. Goodness knows 
bow long BSB can sustain it 
but given the hundreds of 
miufeaia that they have spent 
and remembering that they 
have bought not only lots of 
BBC and ITV programmes, but 
large parts of tiie RM Arts 
catalogue Mnnyhy to Reiner 
Morlts, Europe's leading 
independent producer of arts 
p ro gramm es, and re memb e ri ng 
too that we are talking only 
about a weekend schedule (at 
other tbnw Hm> Now rhannri 
provides a queer mixture of 
reporters talking to one 
another at the DaOu l ft"7 and 
Observer , business 
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^ Schnittke’s 2nd Cello Concerto 


... . EVIAN 

Brian, a . dozy little resort' 
hest^ reached by paddle steamer 
across Lake. Geneva from 
L ausann e ,’ s ea ms -an amlflcely . 


premihre. But the. Rencontres. 
Muricales d*Evian happ en s to 
be ami of q bandfOl of fosttvris 
that can count on an jwwmifi 
visit from Mstislav. 
Rostropovich,, after whom the 
concert.. hall of £he: Brian 
Casino has now been renamed. 

This year’s closing event, 
attended by Schnittke himself, 
was devoted to fit Memoria m 
(the orchestral version of the 
Piano. Quintet). And the first 
performance of the Second. 
Cello Concerto, which was 
written for Rostropovich. 

like the first concerto, the. 
new. work, lasts .about 40 
minutes. It has . three 
i dentifia b l e vMwwfwnti; (with a 
an rio break after the first) and 
keeps' the sririst feverishly, 
active throughout. It calls for 
huge stamina, aa well as 
mwirtiijr tiie - most taxing 
technical and expressive 
demands. I i is a virtuoso work 
in the best sense, with a 
natural power and 

rni prpdfrtnMHty that grip the 

imagination. 

Rostropovich, accompanied 
by the Orchestra of the Curtis 


In rita te of P Madshilila under 
Theodor Goadilhaner, , gave a 
rivetUng, hrilHantiy executed. 
performance. 

hi co nt ra st to A Me mo r iam 
and other lmeecale. masks b£ ; 
SriroHike that' hive, become-' 
known. in tiie West in recent 
years, the new concerto is 
unusual in that there is no 
obvious dabbling with- or debt 
to other styles. Although the 
louder orchestral outbursts, 
bear a brazen energy that is 
entirely.' characteristic, 
Schnittke has achieved a 
direct, uncluttered coherence 
in the solo part, winch sustains 
the work with a comMnation of 
hyperactivity and qitiet 
apmtnqtity. It is as if a sense of 
mortality (together with an 
awareness of Rostropovich’s 
musical personality) has 
suddenly c oncentrated his 
creative inspiration. •_ 

. The concerto begins with an 
unaccompanied rhapsodic 
recitative for the sricast, and 
then breaks into a hectic, 
restless allegro. The solo part 
becomes more and more 
“driven." and the orchestral 
accompaniment - initially 
confined to making isolated 
responses — gradually takes 
up the same character, both 
charging together to the end of 
the movement. The central 
adagio Is broken up by a faster 


interlude, and on a first 
hearing seems less 
immediately involving. The 
long finale is a stt of variations, 
based on a quietly affirmative 
motto theme which, when first 
enunciated by -the .brass. ! 
sounds late Romantic . in 
cha ra c ter 

. The soloist provides a free 
counterpoint to the theme, 
which. Is crimed around the 
orchest ra, brought to a 
crescendo, and. then twisted 
and transformed until it 
becomes unrecognisalde. The 
aririst winds the music down 
-to a dying thread. - 

In Memoriam, a 2 5 minute 
work first . perf ormed In 1979, 
makes more obvious use of tiie 
clavichord and vibrap h one, 
and adds piano, marimba and 
organ. With its sty w a fts, it s 

CVOG.V triHP Ann Bpflriiw wiring 

ItoesA la Shostakovich, it can 
Mite nritlw its (tenth rmr frg 

dtejointednesfi. A fascinating 
performance, nevertheless, 
from these ex cel lent young 
players under Rostropovich, 
who sided the evening an the 
lawns outside the Casino.' 
conducting an exquisite 
Fanfare written for this year’s 
festival by Henzi DutiDeux. 

Andrew Clark 



Don Giovanni 

THffATMR AM DIR WUM, VOBOIA 

The Theater an der Wien is understood tt 
where Ftdetio received its pro- of trying to 
mierjn 1805, .and where Krh* . . cept.'* he foe 
and^BomaVBBftt np^S tenons " m M k h Ms 
enaranhle attar the war. Today nance, preset 
it is used mainly for musicals, ambiguities. 
But it proved an ideal home for was vividly re 
the Vienna Festival's Don at inspired < 
Giovanni, with a slimm ed- highlighted tfc 
down Vienna P WRwwmottii* in ruptions whi 
the pit, and Clau dio Ahhado many of the 
presiding over his first major The comedy 
Moeart production. - Elvira’s man 

When Ahhado was a regular Giovanni’s 1 
concert conductor In London, turns - was < 
he always seemed ill at ease in quietness and 
Mozart This Don Giovanni ing in the 
conveyed an altogether (flffer- exchangee, 
ent Impression. There was Susanne Ri 
nothing stodgy about this per- costumes ev 
foamance: it had the old-fesh- past The dea 
toned virtues of being sofid and der was a mt 
unostentatious, without excess Dhmion andal 
detail ar emphasis, the orches- his partittoni 
tral parts executed with mifefl- allowed freqi 
ing good taste; but there was a setting withov 
masterful sense of structure, action. Glove 
Only occasionally did Abbado’s the more int 
judgment foil him: "Andiam, Act Two we 
audiam" was one of several large, central 
baffling instances where his scene to strike 
insistence on strictness of when (Scvanr 
tempo stripped tiie music of its like a. 19th 
charm. overlooking 1 

The staging ' was by Luc Teutonic galb 
Bandy, who showed every sign into hell — en 
of having listened to and in the Cornu 


Understood tiie TmmW*. Tnufawt 
of trying to impose a “con- 
cepC he focused on simple 
' h i te j fc ~ rtHs and comic reso- 
nance, preserving the work’s 
ambiguities. Bac n fharactur 
was vividly recreated. A series 
of inspired coups de thSdtre 
highlighted the dramatic inter- 
ruptions which round off so 
many of the opera's scenes. 
The comedy - centring on 
Elvira’s manic neurosis and 
Giovanni’s haystack seduc- 
tions - was contrasted with a 
quietness and sincerity of feel- 
ing in the Anna-Ottavio 
exchanges. 

Susanne Raschlg*s unfussy 
costumes evoked a distant 
post The decor by Erich Wan- 
der was a mixture of pictorial 
Ifloaton and abstract invention: 
his partitioning of tiie stage 
allowed frequent changes of 
setting without dominating the 
action. Giovanni’s party and 
the more intimate scenes in 
Act Two were set inside a 
large, central cube. The only 
scene to strike a false note was 
when C&jvanni dressed to dine 
like & 19th Century baron, 
overlooking the Alps from a 
Teutonic gallery. The descent 
tti tn hell — engulfed bv drv ice 
in the Commendatare's vast 


ARTS GUIDE 


THEATRE 


Anything Goesffrince Bdwarft 
Cede Footer’s sflly ocean-going 
3930s musical has four or fiva 
mar vellous unngi smA Rtete» 
My falWng tn Bwwh^ IWKal 

Merman. Jozy Zaks desperately 
bright production comes from 
me Lincoln Center in New York 

pmA jTnndp m^wmriff fiira tTM 

895X.CC 836 S428X - 
JuHVwy Bernard is Pmrdl 
(Apollo). Ton Conti is the aloo- 
. indie Journalist who embodies 
aEalstalBan, naysaying Hie 
force white committing public 
avdetde by vodka. Keim Water- 
house baa ntftrliiMl a nnm jday, 
foe season's highlight, from Ber- 
nard’s own writing, Ned. Sberrin 
directs (437 2663). 

Aspects of Love (Prince of 
Wales). Andrew Uoyd Webber’s 

Infest ft an in f teu itii diMnW 

operet ta derived from David Gar- 
netfs 1965 novdhL Musically 
interesting and wefl directed 
by Trevor Nunn, a cast of 
unknowns prefect tbs right sense 
cf sybaritic inaonrignee. A proba- 
bio, but ungectacuter, hit (839 
507®. 

Shadowtonds (Queen’s). Four-tis- 
sue weesde about the love affair 
between crusty Oxford writer 
CLS. Lewis and the ctcsrriddted 
American poet Joy Daridmsn. 
which pushra both IBgel Haw- 
thaane and Jane L apotai re into 
the awards stakes. WBBam 
JBehotecn’sptaylB irresistibly 
nuotional. Moafatoahy’s 
<Bzection is snpah C®* 1188/439 


32. Peter Makal, director of tiie 
iQtanudtonal 

Festival of Mime, now in its 
etehih year, has put together 
a truly world-class programme. 
Founder of the Makal Theatre, 
ho win preeent a dosen special** 
groups atvi artists fi pmu irf gM 
countries, inrindingthe Soviet 
TAikm. East Germany and Hun- 
gary as well as Chite^ Australia. 
France and the US. Eute June 
4(0711/626208). 


Makal Ctty Theatre, Maztenstr. 


Cat cm a Hut Tta Roof (Eugene 
OTieflD. Kathleen Turner, whose 
st a tnesq u e good looks gnbody 
Tennessee WShanuf vforant 
diaTa c ter Maggie. Is sui l uuisto d 

Try an wrrilant «iqm<irtin y an t 
to Howard Davies^ prodnetion. 
Grapes of Wrath (Oort). The 
Steppeowolf company’s interpre- 
tation of the Steinbeck e|fe novel 
has taken a long time to reach 
New Tok from Chicago tiie watt 
was wmth it, with the 1930s 
brought sUve in its squakmr as 
wen as tts test of human 
strength. Gary Stake as Tom 
Joad stands out ta Fcank Gadaffls 
adapta ti on. - 
Hridi Cbxouisles (Ptymouth). 
Wendy Was secstrin's award-wto- 

to^ehfeofarac^sfolAmBri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential asphattoss to electoral 
amMtiousm the 3980a, acc om pfl- 
nied by the nmglcal and ano- 
tional flavour of the period 
(239 6200). 

Gypsy (St James). This 30th amti- 
veroazy rttodnetton does more 
than revive a rich, vivid musical; 
ft also introduces a new better 
tn Htf. Mtip nim trwt H H m , Tyne 


Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
Tnnfin her <i«npt»*ar intn ber- 
lesque while rejecting a personal 
life tor hereeK (246 0102). 


flwij Hotd (Martin Beck). 
Tommy Tone, Broadway's pres- 
ent musical doctor, cOrects this 
remake of the Garbo 10m to at 
least shake the bones of this 
inert depiction of lives crisscross- 
ing ta an elegant, but somewhat 
random setting CMS 010B). 


Swomey Todd (drde tn the 
Square). An intimate production 
cf the *^>rgfh*»<m-whoc{cr musical 
In contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
Gunton as the demon barber 

of Fleet Street (239 6300X 


Jerome SoUdns' Broadway 
(imperial). An y one attracte d fy 
the iinHnu of three Iwnw cf fDm 
baiter previews will adore this 
compendium of Robbins’ directed 
and choreographed plays of the 
past 40 rasas, inctadhig On the 
Town, West Side Story and 


shadow - was a brilliant piece 
of stagecraft 

Ruggero Raimondi proved 
that he is still the preeminent 
Giovanni — as dangerous as he 
is irresi st ible, a high-quality 
rogue who foils for fate own 
pa tt er. Although not yet the 
ageing rood, Raimondi can 
teach his younger rivals much 
about the power of understate- 
ment and co n vers ati onal use of 

TfaiHwn- 

Ksrita MattQa's larger-than- 
life Elvira wss a fascinating 
construction cf nervous female 
insecurity, but her ph rasing 
was { 0 Qr a 6 QQRIQ. TWjnmpft imtw * 
Abbado’s influence. Lucio 
Gallo’s youthful Leporello, 
sung with a light, flexihle bass, 
made a lively Impression. As 
g wii na i Marie zfpT j»ngiiUn was 
in excellent vocal shape, 
playing tire s eductr es s as much 
as the seduced. A noble Otta- 
vio from Hans Peter Blochwitz 
was partnered by an Anna of 
controlled passion from Cheryl 
Stndar. There were good, sup- 
porting performances from 
Anatoly Kochetga aa the Com- 
mendatore and Carlos Chans- 
soQ as Ifasetta • 

Andrew Clark 


May 25-31 


P imiteB i cf the Opea (Majestic). 
Stuffed with Maria Rjarnson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 


Steel Magnates (Royal George). 
Aim Ftsncis and Mazda Rodd 
play the leads In this view at 
southern Me from under the dry- 
ers In a bogy hairdressing estab- 

fo d up ant (9 88 9000). 

Fraternity (Pegasus pkym). 

Jeff Stetson’s jyitwra»i drama 
focuses cm the dvil rights move- 
ment of the 19608 and 1970s to 
Csplore issues of principle and 
co mprom i se . EtuteJune 3 Cm 


fa dhnmed by the brevity of each 
piece, wtfo a contempo rar y crew 
of Broadway a^rirants who lack 

the multi-talons that inspired 
the heyday (tf the muskaL 

LesMfefe ratde s (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep cf history 
end pathos brings to Broadway 

IfiHWIW fe p mp»iT»f ry mnA A mut 
(239 6200). 


Tokyo 

PetxGynt On Japanese). Japan’s 
most famous director, Yukio Nin- 
agawa, best known for his samu- 
rai Macbeth &xri nob Tempest, 
tackles Ibsen’s “unstsgeahle" 
masterpiece, with a cast beaded 
by a popular young rock singer. 
Aoyama Theatre (201 7777). 

Maly Theatre, Moscow. Chek- 
hov’s The Wood Down is an 
e arf y work, that was later 
reworked as Unde Vanya. Per- 
formed in Russian. Setoenkan 
Theatre. (Timr) (235 1681 ). 

Mah. KaJdtsuOata (27ielrise& 

A nonronnl piece that concludes 
with a dance for the spirit of the 
irises. Hosho Nob Theatre. 

(Thar) (8U 4843). 


Therese Raquin 

MINERVA STUDIO, CHICHESTER 


Kiri te Kanawa and Pladdo Domingo in Covent 
Garden's 1383 production of "Manon Lescaut” 


p rog rammes, American news, 
and other odds and ends) they 
could keep it up. for ages. 

And is it worth it? Buying 
and InatalHny the sqUSrial end 
decoder, assuming you can 
find tram , wQl cost betw e en 
£375 and £425, or you can rent 
for £13 a month. After a free 

trial pwrifld, the Movie rhimnpl 

wiB cost you another £9 a 

IfKftiOi, And if our «rpgri»»n«f> 

is anything to go by, you may 
need a new television with 
SCART and stereo In order to : 
etin the troe benefit of calling 
the BARB d pwi« down onfe 
your root Our model costs £454 
to buy (though these days you 
can pay up to £1500 Cor some 
stereo sets) or £18 a month to 
rent- 

To same it will be worth that 
just to escape the present 
ghastly desert of Saturday 
night television. 


It is devoutly to be hoped that 
the good burghers of Chiches- 
ter do not get their theatres 
confused. Those keyed up for 
The Merry Wives of Windsor 
with Penelope Keith should 
make for the Festival Theatre. 
If they stray unwittingly into 
the Minerva Studio they are in 
for some boisterously violent 
sexual passion, the sound of 
ripping bodice and tom-off but- 
tons bespattering the stage, 
and coitus vigorously simu- 
lated on a dining-table, with 
Miss Keith nowhere in sight 
At first glance the adulter- 
ous lovers drifting almost casu- 
ally into murder in Zola’s 
novel, and later play, antici- 
pate Hollywood fibn noir. the 
sweaty guilt, the furtive lust, 
the stifling social milieu, all 
pre-echo the bleak intensity of 
Double Indemnity or The Post- 
man Always Rings Twice. But 
Zola is paradoxically both 
more ironic and more old-fash- 
ioned. The later couples are 
doomed from the start, scrabbl- 
ing against the impastive rock- 
face of destiny. But Th£rfese 
and Laurent foil apart for rea- 
sons of good, old-fashioned 
conscience, even though every- 
thing is going their way. A 
year after killing Thgrdse's 
husband, they are doted on by 
the victim’s unwitting mother; 
everybody persuades them to 
marry; this is what they 
planned But the relationship 
sours and festers; and the long 
scene in Act 2 where they tear 
one another apart, condemned 
to be caged together in mutual 
loathing is both rewiring fltiii 
morally orthodox. There have 
been no external pressures; 
merely the corrosive know- 
ledge of their own guRL 
Vicki Mortimer’s design 
gives us the living-cum-bed- 
room above tiie pokey Paris 
shop where these provincials 
have ended up; an expression- 
iatic to the cefUng empha- 

sises the skylight that will 
blow open to turn realnrtrwrea 
into grand guignol when Tfcdr- 
dse imagines her dead hus- 
band’s approach. Nicholas 


Wright's translation is to the 
point, fluent and speakable, 
apart from odd Americanisms 
in tense and vocabulary, David 
Leveaux’ direction captures 
the couple’s physicality, first 
as they crash to the ground in 
w, then in the violence of 
their rage, ending with the 
weary, listless flailing which 
Thfrese directs at the man like 
a child exhausted by tantrums. 
Neil Pearson and Joanne 
Pearce are at their best as the 
couple who have, like famous 
kfllens before them, murdered 
sleep, an aching tiredness as 
evident as their intensity. 

The play steers dangerously 
dose to melodrama, especially 
in the stroke that paralyses old 
Mm» Raquin when she stum- 
bles on the truth of her son’s 
murder. Her lost sp eech and 
movement, both of which 
return to plunge the lovers 
into a bell of their own mak- 
ing, are entrusted to the intelli- 
gent Georgine Anderson who 
makes a baleful presence, sad 
but inexorable in her wheel- 
chair as the gladiatorial COUple 

fight to the death. 

Good performances all 
round: especially from Kevin 
Doyle's gauche and wimpish 
husband, Robin McAffrey’s 
innocent young girl, convinc- 
ing In her freshness, ami Jona- 
than Adams, all grizzled 
self-importance and sublime 
pomposity as an office pundit 
(Zola is scathing about tire 
French bourgeoisie). The 
author's (to some) old-fash- 
ioned belief that crime will out 
if only through a selfdestruc- 
tive conscience is countered by 
Ids much more modem percep- 
tion that perfectly ordinary 
people can commit murder. 
The strength of this produc- 
tion, and what saves it from 
excess, is the depiction of that 
normality, fatally imbalanced 
by a passion that is simply not 
enough to elevate its humdrum 
protagonists into tragic fig- 
ures. 

Martin Hoyle 


Punishment without 


Revenge? 

QATE THEATRE 


It is a strange and moving 
experience, watching a great 
play that’s over 330 years old 
in its first English— language 
per fo rmance, hut it is an expe- 
rience that should become 
more familiar. Punishment* 
without Revenge? is by the 
Spanish master-dramatist Lope 
de Vega, whose Puente Ooe- 
jtma was successfully shown 
by Cheek by Jowl at tiie Cot 
testae last year; and this is a 
no less fine play. The new Lope 
de Vega Project will now pres- 
ent two other plays by this 
master In the next twelve 
months. 

The libertine Duke of Fer- 
rara must, for political reasons, 
marry C as sand r a, daughter of 
a neighbouring ruler. He 
wards, however, fcds loyal son, 
the noble bastard Count Feder- 
ico, to succeed to the throne. 
This Duke, in the first Acts, 
pre-echoes libertine Dukes of 
French Romantic drama - as 
in de Musset's Loremacdo and 
Hugo’s Le Roi S’amuse. But 
when Federico is sent to collect 
Cassandra, they fall reluc- 
tantly in love - a situation 
that looks back to the Tristan 
story and forward to Schiller's 
Don Carlos (In particular) and 
Maeterlinck’s PeUtas to Mili- 
tant while the cuckolded Duke 
comes to resemble Tristan’s 
King Mark or Theseus in Hq>- 
polytus and Pt&dre. 

De Vega invokes none of 
these parallels, bat he makes 
bis characters 1 dilemma as 
intense, as poetic and as force- 
fuL The ptey is multi-layered. 


with Bard-like references to 
the nature of existence ("This 
life is but a dream”) mid of 
drama itself ("The stage is a 
mirror - ). 

The lnngnagn in which Cas- 
sandra mentions her husband s 
unfeeling st o rm of her virgin- 
ity, describing him as a rider 
losing his bridle, is brilliantly 
disturbing. For this produc- 
tion, the director Laurence 
Boswell has adapted a transla- 
tion by Sara Mair-Thomas - 
the memorable Solveig in the 
National's current Peer Gynt, 
here playing Cassandra. 

As Cassandra, Thomas beau- 
tifully contrasts the restraint 
of royal dignity with the vio- 
lence of private feeling. I love 
her voice - creamy, harsh, 
soft, desperate, by turns - and 
tiie eloquence cf her stillness. 
Paul Mooney is slightly too 
stiff-upper-lip in some of Fed- 
erico's wilder Romantic Sights, 
but shows none the less the 
right noble int e ns i t y and edge 
of hysteria. Likewise David 
Stunner, though he could 
strengthen the reprobate qual- 
ity of the Duke’s early scenes, 
achieves ditfflng force as the 
drama nears its conclusion. 

The staging, which defcber- 
ately adds Spanish flavour to 
its Italian plot, draws power 
from the Gate’s tiny space. 
This is the third of tph thea- 
tre’s Consummate Classics 
series of unknown foreign mas- 
terpieces. I write with Intense 

P *p^ jfn^p Btv? gjmfrg Mrm 

Alastair Macaulay 


SALEROOM 


Christie’s set a new auction 
record for British ceramics yes- 
terday when it sold a London 
Delft salt, modelled as a youth, 
for £176,000 to the London 
dealer Jonathan Home. It car- 
ried the date 1676 and, 
although the piece was 
repaired and chipped, it beat 
the previous record of £112^00 
set In 1966. The price was way 
ahead of the £40,000 top esti- 
mate, and compares with the 
£620 paid for it in 1962. 

Indeed Christie's beat the old 
record four times in the first 17 
lots that it offered from the 
celebrated Rous Lench collec- 


tion. A London Delft candle- 
stick of 1653 (top estimate 
£20,000) made £154,000, also to 
Home, who then paid tiie same 
sum for a royal portrait wine 
bottle of around 1660 , depicting 
Charles □. A royal double por- 
trait jug, which includes Queen 
Catherine, sold for £121,000, 
The unrivalled collection of 
British ceramics was assem- 
bled by the late Tom Burn for 
his home, Rous Lench. The 
morning session alone totalled 
a record £L88m, with just one 
per cent unsold. 

Antony Thomcroft 


Record sum for literary awards 


The Prince off Wales presented 
literary prizes worth a record 
total of £89,250 at the Society of 
Authors’ annual reception last 
night. 

The Somerset Maugham 
Awards of £5,000 each were 
won by published authors all 
under 35 years did: M ark Hud- 
son for Our Grandmothers’ 
Drums ; Sam North for The 
Automatic Man and Nicholas 
Shakespeare far The Vision cf 
Plena. Sflres. 

A new award, the McKltter- 
ick Prize for a first novel by an 
author ova* 40, went to Simon 
MawerforCfthRgra. 

Robert McLiam Wilson, 
author of Ripley Bogle, won the 


£16,000 Betty Trask prize for a 
first novel of a romantic or tra- 
ditional nature by a writer 
under 35. Awards also went to 
Elizabeth Chadwick for The 
Wild Bunt, Rosemary Cohen 
for No Strange Land and 
Nicholas Shakespeare (again) 
for The Vision af Elena Stints. 

Kingsley Amis, Elaine Fein- 
stein and Michael ONeCD won 
the Cholmondeley Awards for 
Poets. The Eric Gregory 
Awards, aimed at encouraging 

r i under 30, wait to Nicho- 
Drake, Maggie Hanpan 
William Park, Jonathan David- 
son, La viola Greenlaw, Don 
Paterson and John Wells. 
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The Treasury 
cries wolf 


‘•ThebE ARE wolves about,” 
cries the boy on Great George 
Street, "and they are after my 
tax cats.” There is nothing 
sew is the British Treasury 
crying about the wolves of 
Whitehall. But this time the 
Treasury may be right 

“Look at the national health 
service," moans the boy. "It 
wOl devour an extra £ 2 bn this 
year and want st&l more next 
year. The poll tax is worse; it 
wants another £3bn. The 
national curriculum is raven- 
ous, while transport Quiet for 
years, wants und er gro un ds and 
roads everywhere. Even 
defence has not lost all its 
appetite. Meanwhile, social 
security says it is suffering 
from an inflationary tape- 
worm. In fact, all of them say 
they are suffering from infla- 
tion. Well, is that my fault?" 

Whether or not the upsurge 
in inflation is the Treasury’s 
fault Is debatable. But the con- 
sequences are not. Last 
November, the increase in the 
deflator for gross domestic 
product was forecast at 5 per 
cent this year and 3 ft per cent 
next By foe time of the March 
Red Book the deflator was set 
at 6ft per cent for 1990-91 and 
4% per cent for 1991-32, with 
fh«* latt er likely to be a sub- 
stantial nw/iOTypgHmafca 

Optimistic forecast 

C u r r e nt pi arming totals are 
expected to give “real” growth 
of 3ft per cent this year. For 
next year, the Treasmy’s opti- 
mistic fnflatiwH forecast gives 
real growth of 2ft per cent; 
more plausible forecasts would 
give zero real growth, an 
inconceivable degree of strin- 
gency so dose to an election. 
Nor, when one looks at it 
closely, is the “peace dividend” 
likely to save the day. The 
Treasury win be very lucky if 
it prevents the planning total 
of the Ministry of Defiance from 
H«ing in nominal terms. 

Fortunately for Mr Major, 
inflation gives as It takes. 
Despite low economic growth, 
inflation may well raise money 
GDP in 1991-92 by more than 
£L 0 bn above the level expected 
at the time of foe budget If so 
general government expendi- 
ture (excluding privatisation 
receipts) could rise by £4bn 
above the envisaged level and 
still remain below the target of 
38ft- per cent of GDP. 

The planning total, without 
privatisation receipts, could 


then rise by 4 per cent in real 
terms, provided local-authority 
self-financed expenditure and 
central government debt inter- 
est (the main items outside the 
planning total) remain no 
higher than forecast in the Bed 
Book. If these two items were 
to rise substantially, as is far 
more likely, the share of gen- 
eral government expenditure 
would come close to 40 per 
cent of GDP or, alternatively, 
the 38ft per cent target would 
prevent the planning total 
from tiring at all in real terms. 

Sensible rise 

It will be quite difficult to 
keep spending below the target 
share of GDP. More impor- 
tantly, this should not be 
viewed as an overriding objec- 
tive. The priority that should 
be given to health, education, 
transport and social welfare 
suggests that a modest rise in 
the share of public spending in 
GDP might be quite ssmIEm. 

A more important concern 
than the share of public spend- 
ing in GDP is the fiscal posi- 
tion. Shorn of privatisation 
receipts, the Treasury forecasts 
the public sector defat repay- 
ment to be only ft per cent of 
GDP this year. A case can be 
made for tolerating a further 
deterioration during a cyclical 
downturn. But the British 
eco n om y could do with higher 
public savings. 

In short, it may be impossi- 
ble for the Treasury to satisfy 
the most pressing demands for 

W ghw p iibllr u pgnding wttfin nt 

letting its share in gross 
domestic product rise once 
more. Moreover, the Treasury 
may be able to have any two 
out of tax cats, politically 
attractive increases in spend- 
ing, and a budget surplus, but 
it may be unable to enjoy all 
three. If this were, indeed, to 
be the case, the best option 
would be to forgo the tax cuts. 

Whatever the decision, it 
should be made explicitly, by 
considering tmtim and pub- 
lic a pemWriy at tfa p mwa timA 
But thi« is the last thing the 
Treasury desires. By crying 
wolf it hopes, instead, to 
frighten the rest of the Govern- 
ment siring Mr Wi^jnr Kin 

big day tw»rt Marnh. If it fail*, 

either those tax cuts or the 
Treasury’s hard-won reputa- 
tion for fiscal prudence could 

be gobbled up- 


Democracy in 
Czechoslovakia 


THERE IS another ride to the 
gay and pacific Czechoslovak 
revolution - now six months 
old - to that still visible in 
gracious, springtime Prague. 

It is of a people enervated 
and suspicious after half a cen- 
tury of totalitarian rule; of an 
economy technically deficient 
and underproductive; of a fed- 
eration an the point of disinte- 
gration; of a plethora of parties 
with no roots; and of a com- 
munist state apparatus, secret 
police and army, some of 
which retains a mil to be mis- 
chievous. 

It is of an environme nt as 
polluted as any in eastern 
Europe; of an educa t ion system 
woefally funded and pol itica lly 
corrupted; of a social system 
that can barely relieve the 
worst effects of HI heal th and 
age and of a culture thinned 
out and starved by the with- 
drawal of citizens to uncaring 
privacy. 

This is, indeed, the picture 
often presented by the very 
people who made the revolu- 
tion of November 1989 - in 
particular by their leader. Pres- 
ident Vaclav HaveL None cre- 
ated such an Inventi ve revolt 
a gains t totalitarianism: none 
have since emphasised so elo- 
quently the harshness of the 
road an which they have set 
themselves. 

They cannot be accused of 
foiling to warn and to teach; 
and the Czechoslovak election 
campaign (tine elections take 
place on June 8) has so far 
been freer of demagoguery, of 
false promises and of vacuous 
“image creation” than any 
western equivalent Of the 
many examples East European 
dissldence has to teach the 
West, the decency and intelli- 
gence of ite behaviour in pewe 1 
is not the least 

Biggest test 

But the largest test still to 
be &ced, is to effect a transi- 
tion, not only from a commu- 
nist to a liberal system but 
from a Platonic style of rule - 
depending, as it does, on the 
keystone of philosopher-presi- 
dent Have! - into a system of 
civil state institutions 
which cope with the nor- 
mal human a«d social weak- 
nesses. The danger is that the 
Czechoslovak revolution has 
produced an interim political 
settlement which could harden 
into an established order, one 


that would impede the develop- 
ment of a feBIble democracy by 
insisting too long on a tran- 
scendent purpose. 

The onus is an the new lead- 
ers, first, to address the harm- 
ful effects of the Civic Forum’s 
dominance of Czech politics. 
(The Christian Democrats have 
a lead in Slovakia). The Forum, 

with a dutch of charismatic 
individuals at its head and the 
ability to project itself as the 
unifier and healer of the 
watkm, tends to cro w d out t he 
new parties: its most popular 
poster reads “the parties are 
for party members. Civic 
Forum is for everyone”. It 
ehttnld have transformed tt*df 
into a party before now; it 
must do so as soon as possible 
after June 8 l fo Czechoslovakia 
the last party to claim it was 
for everyone was the Commu- 
nist Forty. 

Declaration of intent 

When - in the second place 
- it does so, it must clarify 
where it stands politically. It 
cannot continue to say, as its 
leaders presently do, that it 
will occupy the centre ground: 
left, right and centre have yet 
to be defined, and a declaration 
by Civic Forum of its political 
intentions would greatly assist 

finally, the Presidency must 
be both clarified «thI confined. 
The pre-war practice of the 
Czechoslovak Republic was to 
recognise President Masaryk’s 
Intellectual and moral prestige, 
bed to keep the office relatively 
weak: it is probably a good pre- 
cedent to follow, one into 
which Mr Havel could fit like a 
hand into a glOVB. 

Hie has already, and can In 
the future, lend his country his 
enormous prestige, and in 
doing so may keep it united 
and prominent - a huge 
advantage at a time of competi- 
tion between the postcommu- 
nist states for aid and invest- 
ment 

But it is an the squabbling 
and manoeuvring of party poli- 
tics which Czechoslovak 
democracy will depend: on 
presently unknown, lesser fig- 
ures that stability and freedom 
will be built Vaclav Havel and 
his fellows wrote themselves 
and their country into history 
In a manner at once glorious 
and funny, courageous and 
peaceful. Now - it may be 
harder - they must write 
themselves down. 


Quentin Peel says Gorbachev goes to the US in a state of great weakness 

All chaos on the 


P resident Mikhail Gorbachev 
must have taken off from 
Moscow yesterday for Ott- 
awa and the Washington 
<mrnmit- feeling side at heart. 

In spite of every effort he could 
mnVp on the eve of bis depa rtur e — 
coiminatmg in a pep talk for 400 Rus- 
sian deputies in the Rossiya hotel on 
Monday night - he had failed to pre- 
vent his arch-rival, Mr Boris Yeltsin, 
from dinching his election as presi- 
dent of the Russian federation. The 
result was announced within hours of 
his departure. 

K means that the Soviet leader will 
be flying to a superpower summit 
with his home base in unprecedented 
disarray. For foe election of Mr Yelt- 
sin cannot be seen as anything other 
thaw an humiliating defeat. 

Sacked by Mr Gorbachev from his 
position in the ruling Politburo, end 
as party chief of Moscow, just over 
two years ago, he has bounced back 
through a combination of determina- 
tion and exploitation of bitterness 
against the Communist Party estab- 
lishment His comeback owes every- 
thing to the process of democratisa- 
tion launched by the Soviet leader. 
Yet Mr Yeltsin has proved that as the 
most popular politician in the nation 
— almost certainly more popular thaw 
Mr Gorbachev - he could not be kept 
out of office indefinitely. 

The one thing going for Mr Gorba- 
chev is that he should be coming 
home with a nuclear arms pact ini- 
tialled in his pocket. Be can argue 
that cd foreign policy at least, the 
Soviet Union is stfll reaping a dear 
benefit from perestroika. But at home, 
ft is hard to see even a gjimwier of 
light on his horizon. 

Economically, the country is in 
chaos. Ur Nikolai Ryzhkov, the Prime 
Minister, ft** finally announced a 
price reform package which has been 
crmflgnmpd from all *idp* as incoher- 
ent Quite apart from, its failure to 
bring the official aim of a market 
economy any closer, it has precipi- 
tated a wave of panic buying. Foreign 
trade ***** are also in confiisfon, with 
delays on the most essential trade 
payments causing havoc, and a poten- 
tial standstill in imported supplies. 

Politically, the victory of Mr Yeltsin 
represents the first occasion cm which 
Mr Gorbachev has been unable to 
ai w u ip fh» election of his own man to 
a key position. One of his great suc- 
cesses until now has been ter have an 
the top wfWefai* owing their pi*o* to 

Mm Mr Vritatfn owes him no thing 

It is still unclear just how po werfu l 
the job of Russian President will be. 
But the logic of the Soviet reforms is 
that it will be far more important 
than hitherto, with substantial devo- 
lution of power from the centre. With 
a man of Mr Yeltsin’s st atur e in the 
job, it looks almost inevitably like the 
base for an open challenge to the 
sweeping powers of the all-union 
Soviet President. 

At the time, Mr Gorbachev is 
seeking to hold together a terminally- 
divided ruling party. The 28th Party 
Congress, scheduled for July 2, looks 


home front 


Can Gorbachev confound 
all the sceptics, and turn 
the inevitability of defeat 
into another impetus to • 
perestroika? 


Baltic republics are dead set on out- 
right independence, but Ur Gorba- 
chev has yet to find any negotiating 
formula capable of bringing both 
sides to the table. With a cruel sense 
of timing, the ethnic conflicts in the 
Trans-Caucasus have blown up again, 
with at least 23 dead in Armenia from 
dashes now not with neighbouring 
Azerbaijanis, but troops of the Soviet 
Interior Ministry itself. 

And flwy Mr Gorbachev is 
facing sew murnmrings from his mili- 
tary establishment, which shares with 
pngginn nationalists, ppd the conser- 
vative wing of the Communist Party, 
concern about the speed of change, in 
Eastern Europe, and above all the 
German unification process. 

Surely even the consummate politi- 
cal TMgirifln that the Soviet leader is 
cannot emerge unscathed from such a 

pnmhfngHtm flaw he Confound all tft*i 

sceptics, and turn the inevitability of 
defeat into another strong impetus to 
p erestro i ka? Or is foe victory of Mr 
Boris Yeltsin the beginning of the 
for the Soviet leader? 

The first question many ordinary 
Soviet citizens would ask is why the 
victory of Mr Yeltsin should be seen 
as a dpfcat at all. They see the former 
party boss from Sverdlovsk, commit- 
ted to radical reform, as the natural 
ally of the Soviet leader. He would 
help Mr Gorbachev overcome the 
resistance of the conservatives. 
Indeed, they believe he could help 
rmifcp Communists and man-Oommu- 
nists in a genuine coalition. 

The obvious answer for Mr Gorba- 
chev is to commit himself to a radical 
acceleration in the whole reform pro- 
gramme. Three factors militate 
against it. The first Is the antagonism 
that has grown between the two, 
since Mr Yeltsin was ««*»! from the 
Politburo, and with Ms conviction 
that Mr Gorbachev should have pro- 
tected Mm. The Soviet leads: seems 
to be dragged into unnecessarily per- 
sonal attariot on his rival, possibly 
incensed by his obvious popularity. 

Althoug h Mr Yeltsin's lifestyle 
behaviour, and apparent weakness for 
invite mnetwr y ft mhm efeflff 1 
he has also been subject to dirty 
tricks r*nww»IgTi« fav *h»* VCR Which 
could scarcely have bear date with- 
out being condoned from the Kremlin. 

Second, Mr Gorbachev and his 
advisers regard Mr Yeltsin as a politi- 
cian without a programme, who has 
achieved his popularity primarily by 
exploiting resentment against the 
privileges of the elite, *««i by being 
seen to be a scapegoat himself. 
Indeed, the more he has been deni- 
grated, the more popular he has 
become, even when accused of foiling 
drunk into the Moscow river. 

Finally, the Party itself cannot far- 



» ffld tfatWhm, and ftg nniWiw 


certain to become the setting for a 
formal split, with many of Mr Gorba- 
chev’s natural social democr atic alli es 
walking out to leave a co n servative 
rump. Yet the Soviet leader is devot- 
ing all his personal prestige to keep- 
ing the party together. 

Meanwhile there is no end in sight 
to tft** secession problems in the Bal- 
tic republics, where the Soviet oil 
blockade of Lithuania is proving as 
much a demonstration of the centre's 
weakness as its strength. AH three 


its prestige. The question is whether 
Mr Gorbachev can afford to forgive 
Mm , and nffli keep fanM of the Party. 

On the issues th em selve s , tbereare 
wide areas of ground. Cer- 

tainly an econo mic refo rm, both are 
committed to a relatively rapid transi- 
tion to a market system. Mr Ye l tsin 
would probably not go faster than Mr 
Gorbachev: they both knew nothing 
other titan fixe old sy s te m, and still 
don’t quite understand or trust mar- 
ket Tnprftanlwma. 

The trouble is that Mr Gorbachev 
a ppe ar s to have got himself into a 
terrible bind on economic reform, 
unable to separate himself from the 


old b ure au cracy, and 
the dHflcuMes of 
wMmt h Be delays. 

Last week's eco nomic reform pro- 
gramme presented by Mr Ryzhkov 
appears to combine the worst of all 
possible worlds: impa-ing price rises 
fay rtwnmanA i sot taking SSy CfeST 
measures to move to a market, 
setting off panic buying to aggravate 
all the cur rent sho rtages in the sh ops. 

The pn>Mnm» was presented to 
PWritazueut after having been debated 
and apparently app ro v ed by the Presi- 
dent's Council, the top-level advisory 
body set up fay Mr Gorbachev when 
he became Executive President in the 
spring. Yet Mr Gorbachev’s economic 
advisers, such as Dr Stanislav Sha- 
talin, and Professor Nikolai Petrakov, 
are obviously totally opposed to it. Dr 
Shatehn says the President himself is 
not c ommitted to it. 

The question is whether Mr Gorba- 
chev Is giving his Prime Minister, 
long seen as a pote nti al opponent of 
sweeping market reforms, enough 
rope to hang himself. If so, it may be 
a politi cally brilliant manoeuvre, but 
it will simply mean more delays In 


the economic «nnay »» 
same is true about the extraor- 
dinary idea of bavfexg a referendum. 
Three factors may have been behind 
it Mr Gorbachev's promise to 
the population before any price 
reform; the r ecog nit io n * ft *t the Gov- 
ernment has no ixiyiihr mandate for 
rmpkarant re fo r ms ; and possfidy the 

rtailr ft kin Off 9 prirjKm 

But it requires a law to be passed in 
the Supreme Soviet; and it wal almost 
certainly ask questions either 
absurdly simplistic (“Do you want 
food prices to doable?") or fenposafiite 
to answer from a position cf absolute 
ferorance (“Do you approve aT tranri- 
tion to a market econo m y** 1 ) Again, ft 
w in mean m onths of de lay to achieve 

£ XCSQ&a 

An alternative to the Ryzhkov plan, 
which seems to be emerging from a 
"con spir acy of pro fes s o rs", all com- 
mitted to more radical reforms, could 
came out in the summer. B would 
reverse the process, as Professor 
Petrakov wants, and enforce radical 
measures to control or break up state 
monopolies before Sbesating market 
prices. There would certainly be infla- 


Han. but at tea* MA r prtg jgg* 
begin to have an effect on Brodjroce. 
andnot simply consumers 

nr S hatelin and Professor Petrako v 
both believe 

«mnat be carried cmi wtttout suite* 
arafe economic and 
tence from the W«L to J55J5* 
also on the opposite side to Mr Ryih- 
tov. who toa a prwta* Victorian at* 
tsds to foreign borrowing- 

If Mr Gorbachev is pfeyto* * 
pfex and devious political 

ggumofuv* jfe Ryzhkwand d* 
government bureaucracy. thea a ; •*> 
55 complicated relations hip 
Yeltsin, also looking to exploit roe 
situation, can only make natters 

W Tteteae on which the 
b etween the two could prove rat 
difficult Is on the reiatioartiip 
between the repubhcaand 
and above afl m the key question of 
— in the Baltics, and even 
in such increasingly nationalistic 
regions ®* the Ukraine. 

Mr Yeltsin made U dear before W* 
election that he would exploit the 
desire for greater someignty to ml 
republics, in cl udi n g Ru«ia. to 
foil in Ids final speech before e lec- 
Bon , he was more conciliatory, so toe 
final strategy is unclear. 

Beforehand, he was critical of wm 
president’s whole strategy towards 
EftTimmia, for ■ nraT "p 1 »» saying it was 
a nonsense for a state to impose an 
effective blockade on one part ofti* 
country. He promised direct treaties 
between Russia - the supplier cfoll 
and gas — the other repu b lics. 
g^wf in g with tire Baltics. If be could 
pull it off, it would undermine all Mr 
Gorbachev's efforts to force the Bal- 
tics back into line. 

yawl that issue was the one cox 
which Mr Gorbachev attacked him 
moat angrily last week, accusing him 
of trying to encourage separatism, 
destroy the nnkw, and “isolate Russia 
from socialism." “Under the banner of 
establishing the sovereignty of Rus- 
sia; he is appealing essentially for the 
disintegration of the Union.” be said. 

Bow far Mr Yeltsin goes along that 
road probably depends on the deal Mr 
Gorbachev is prepared to do. Obvi- 
ously the Russian President cannot 
rntmamd a majority in the Russian 
Parliament on every issue. But be has 
shown lie can put together a coalition 
of farces with as much skill as tbs 
Soviet President. 

It is afl nyft a tragic irony for the 
Soviet leader. Only two months ago 
be assumed the powe rful executive 
presidency of the Union to bring same 
coherence to government at a time of 
increasingly chaotic political debate. 
f&nr* than there has been no sign of 
coherence. Indeed, the job Mr Gorba- 
chev took on could pro ve to be the 
head of am era weaker federation, if 
real po wer co ntinu es to pass to the 
repofauesL to conditions of economic 
di sint egration, with some republics 
putting road blocks on their bonders 

vnA 1 t a nn ing flnt Vwlnt Him 

the whole 

Mr Ydtean made it dear 
that he - would exploit the 
desire for greater 
sovereignty in all 
republics 

scary Soviet scene presents President 
Bush with an swftil tfBemma. So far 
he has been aide to keep fate distance. 
maintaini ng a l es p e cfa ilde stance of 
non-interference. At what stage wfli 
the fear of Soviet instability drag him 
Into much gre ater involvement? The 
most articulate propo nents of a real 
switch to a ma rke t system insist it 
cannot be done without outside sup- 
port. This week Mr Bush may have to 
face up to the prospect of befog asked 
to bail out his rival superpower. 



Governess of 
the Bank 

■Women are moving up in 
the world of Eur op ean central 

banking. Hard on the news 

that the new governor of the 
National Bank of Austria is 
to be the 33-yeardd Maria 
Schaumayer ccanes an 

aimouncemeift from Copen- 
hagen of the appointment of 
Mrs BodhNyboe Andersen 
as one of the three executive 
directors of Denmark's equiva- 
lent. 

Nvboe Andersen. 49 and 
mother of two teenage chil- 
dren, thus becomes the hot 
fa v ourite to succeed the pres- 
eat gov e r nor, Erik Hdf me yer, 
when he retires, probably in 
1994. 

As a student, she obtained 
the highest marks given in 
the economics finals at Copen- 
hagen University since her 
father. Professor Pool Nyboe 
Andersen, took his degree a 
generation earlier. She became 
an academic, but switched to 
banking in 1SKJ1 as an execu- 
tive director of Andelsbaiiken, 
and subsequently chief general 

She is currently a member 
of the board of executive direc- 
tors of Unibank, the bank 
formed earlier this year by a 
merger of Privatbanken, SDS 
and Andelsbanken, and will 
stay until the end at October. 

At the National Bank, she 
should take over the responsi- 
bilities of tiie retiring director, 
Richard MiMtelsen . for dumaa . 
tic monetary and foreign 
exchange matters, including 
membership of the EC’s com- 
mittee of central bankers. 

Awarded a prize as Business- 
woman of the Year, she said 
she hoped women in senior 
management would soon 
become so common that the 
prize would be superfluous. 


Square meals 

■Welcome to Square MeaL 
So far as I know it is the only 
restaurant guide specifically 
covering the City. It lists not 


Observer 


only pretentious restaurants, 
fart goes through the whole 
range to pubs, wine bars and 
vege tarian. A little bit of 
straight information is given 
about each. 

Some 60,000 copies are being 
distributed free in the CSty. 
The publication will come out 
twice a year and carries adver- 
tising. It may even make 
money for the two ex-City men 
who devise d it: Simon White, 
formerly of KPMG, and Mark 
de Wessekrw, ex-BZW. They 
say they want feedbac k for 
the next edition and are offer- 
fa g nlmmpiipw pri zes. 


French parade 

■Britain takes same of the 
50th anniversary commemora- 
tions of the events of the Sec- 
ond World War more seriously 
than others. Take the battle 
of Narvik, far example. A com- 

hinwl Mnafa Tfaarirh.P nKft 1 i. 

Norwegian force achieved the 
first victory over Hitler’s force 
in a rem ote but strat egical ly 
important part of Norway. 

Actually, the triumph was 
short-li ved. T he sec ret ord er 
to withdraw from Norway 
came before the battle was 
won - something that Nor- 
wegians are stfll bitter about 
But the British Royal Navy 
played a crucial part in the 
engagement 

It was hard to realise that 
from the weekend celebrations. 
Tom King, the Defence Secre- 
tary, turned up at the last min- 
ute for one of the three days 
of festivities, bat only 14 out 
of the estimated 1^500 old sol- 
diers who came were British 
as well as a sprinkling of naval 
and army officers. 

The occasion turned into 
almost a wholly French-Norwe- 
glan affair. Jean-Pierre ChevS- 
nement, the French Defence 
Minister, led a huge delegation 
of top brass, including a con- 
tingent of Alpine chasseurs 
and a band that played the 
Marseillaise at the ceremony 



“Enough about me - how 
have you been keeping?” 

but not God Save the Queen. 
Alongside a large tricolour flut- 
tered a Union Flag the size 
of a dishcloth. 

According to senior officers, 
Britain has plenty of victories 
to celebrate ova: the rust five 
years, and Narvik was a small 
show. The French were there 
in force because “it is one of 
the only battles they won in 
tiie whole war.” 


JBTs new men 

■ Yoh Kurosawa, who will 
become president of the Indus- 
trial Bank of Japan next 
month, is one of the few senior 
Japanese b usinessmen yftft 
whom an outsider cep have 
an argument. 

That may sound odd, but 
Japanese business culture puts 
such a premium on smoothing 
over or repressing differences, 
especially with foreigners, that 
most encounters with execu- 
tives at Kurosawa’s level tend 
to lack fire. 

A cafleague recalls having 
the temerity to doubt Kurosa- 
wa’s judgment on the collapse 
of Japan's aluminium umpiring - 
industry a few years ago, and 


BiiddSEjy ftndh ry hlinfidf fn 
a Bvely debate in front erf sev- 
eral spectators. Kurosawa 
rushed over at the end of the 

H mrify gln Ifamlf fry- trip 

mvemDgQMCMsion, 
Kurosawa’s ascension is a 

irffffarg fnr tftp fafanwtinnol 

Sdeof IBJ, although it must 
be said that all of the bank's 
senior executives seem impres- 
aivdy cosmopolitan. He vent 
five years in West Germany 
in the late 1960s and has been 


the past three years 
on Latin Am e ri ca n debt, espe- 

ehiTly Xfprl n an 

Perhaps it would be mare 
accurate to say that the Ger- 
man school within trj is in 
the ascendant Hideo Tshfhara, 
who becomes deputy president 
nwt TTwnth. Is alwi an almw. 

xms of the bank's West German 
subsidiary and, Hka Kurosawa, 
a fluent German speaker. 


Mrs Menem 

■ Ztifema Yoma de Menem, 
wife of Argmtine President 
Carlas Menem, is currently 
at the eye a political hunir 
cane. Did or didn't she say: 
This country will go to the 
devil in August”? 

According to the latest edi- 
tion of the weekly m a ga zin e, 

Wntfafa^ alw BUM ntrf only that 

but a host of other potentially 
damaging things, relating to 
her husband’s pfpymai and 

political life. It has been an 

open secret for months that 
She opposes her husband’s eco- 
nomic policies of privatisation 
and generalised bett-tighten- 


Menem filed for legal 
separation from her in 1987, 
fart dropped the case as his 
hopes ctf winning the presi- 
dency grew. He may yet take 
it up again. 


Heavenly voice 

■From a Sussex parish maga- 
zine: “We have been asked to 
state that at the musical even- 
ing reported in our last issue 

Mrs sang the solo Lord 

Speak to Me and not Mbs . ; 



•Veuve Clicquot ^ 
La grande Dame de la Champagne j= 
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Market manipulation: the real threat to the City 

-'Orr, ‘ij: ■ r v J 




From Mr Bichard Catrd. 

Sir, TiTtp many fa the Ci ty. I 
have read the recommend* 
turns of the Third Report of the 
House of Commons Trade and 
Industry Committee an Com- 
pany Investigations and subse- 
quent press comment with 
interest 

The committee and media 
arecleariy concerned the 
regulatory regime which gov- 
erns the securities wrervpts in 
London is not being effectively 
enforced. Their concern 
focuses upon the delays, in 
investigating, and the lade of 
success in prosecuting, insider 
dealing. Bat is this justified? 

There is no evidence, as yet, 
to substantiate the rumours 
tha t so phistic ated rings of 
tnnMw« are operating in the 
City in the iwmm w as 
• t - -■s.&fijwt Ivan Boesky and othexs from 
, Wall Street Those prosecuted 

.i.-'-'Z ? z * in tills country for insider deal* 

, , -«cj lug have generally been oppar- 

tunists whose profits have 
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been negligible when co m pa re d 
to the capitalisation of the 
market as a whole. The threat 
to Hm stability of *h«t «»>AH 
and. to investor confidence 
would appear therefore to be 
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Non-executive directors: valuable experience 
to be gained from a voluntary scheme 


FromMrD.M. dement 
Sir. Having been involved 
during the 1970s and early 
1980s in many discussions on 
institutional responsibilities 
towards the companies in 
which they held shares, I am 
only too conscious of the fait 
nre to find a sol ution to what 
was, and still is, a difficult 


It is good therefore to see the 
matter reopened by your edito- 
rial comment of May 23 (The 
role of shareholders,*) and in 
John Pleader's article of the 
same day (The limits of insti- 
tutional power"). As a confai- 
butfon to further discussion, 

mm? T hnfM «m vftnr mrowiHm 

that non-executive directors 
should be mandatory far com- 
panies of more than a certain 


Before moving to a manda- 
tory re quir ement I would like 
to suggest that a significant 
number of companies in the 
Alpha stocks lists should be 
invited to establish, volun- 
tarily, sharehold- 

ers advisory boards. 

The -size of the advisory 
board might be related to the 
percentage that the institu- 
tional BirewhwMfagi bear to 
the total of ordinary. shares in 
issue, with, say, one member 
for each 20 per cent. For exam- 
ple, on the HhJmehriMtng i - 
given in the Anted Lyons 1988 
Report (pageR&i /the. number 
would be four- . Comparable „ 
date in several other reports 
hvHmtfl rfmllar mmtw a. " 

To set up the advisory 
boards, appropriate institu- 
tional bodies should be invited 
to oooi nfle a mud of neopte - 
who have been or are actively 
engaged in industry or com- 


merce. 

The selection of the individ- 
ual advisory boards should be 
made from the panel by an 
independent body comprising 
representatives from the Bank 
of England, the Stock 
Exchange, the Institute of 
Directors and the Confedera- 
tion of British Industry. Each 
member would hold office for 
three yean and be eHgflrie for 
a farther two years only. 

The frequency with which 
the advisory board met the ' 
exec uti ve board would be left 
for each company to decide but 
there should be an expectation 
of at least four im ud i ii g a 
year. Furthennore the advisory 

PflBj dWQtl alee p ww « lM»S 
if it fyrenrittororf J$ u tt fmun y, to 

have. included hi interim- state- 
ments and tits wwhmI report 
any observations which it frit 
should be conveyed to share- 
holders generally. 

A Huaeifin «p mati ng man- 
datory the appointment of 
non-exec u tive directors could 
be based upon -toe experience 
of voluntary arrange m ents on 
these fines. 

DAL Clement, . - 
19 The Hkfluoay, • - 


Surrey *;•••. 

^ . W W— . — fTff- *« - ¥ mwW 

rrant Bar JOB nnUeatuu. . 

Sir, John Plender presents 
two views of the short-teriufwni 
c ontrov ersy: first, . tha t the 

marioet Snug - Hiinic . abi ^ ^ | . 

or ittteriratSvaly.'tbat It does 
not 

May I propose that obvious 
third, that it does both, but 
probably more of the former? 

The evid ence fro m t he Seen - 
ritJes and Exchanao OouuniB* 
Sion (SEC) study seems to 


Europe’s cars: an oxygen tent of protectionism 


From Mr Vic Hey len. 

Sir, In his interview with 
Kevin Dane (“A final lap for 
driving ambition,* May 21) Mr 
Jacques Cal vet, chairman of 
Peugeot, claims to be able to 
solve his Japanese problem 
with -r- another period- of 
restricted imports - at least 
"until European car makers 
have achieved half the market 
share in Japan that the Japa- 
nese have in the European 

Community. * - 

hi that case he will not have 
to wait very long. Probably not 
even until the end of this year 
and certainly not another 10 
years as be suggests. 

Last year the European 
share of the Japanese car mar- 
ket stood at 4J. per cent, sot 
for away from half the &99 per 
cent Ja panese share of the EG 
marke t 

Two-thirds of all imported 
cars sold in. Japan are, how- 
ever, or West German origin. 
During the last months of last 
year the. car ' trade balance 
between Germany and Japan 
turned in favour of Gexmany. 

The share of Mr Catvetfs cam 
on the Japanese market was a 
poor 02 per cent It is difficult 


mancebas anything to do with 
“the protected nature of the 
Japanese market” as Mr Calvet 
Rferhnu On tiie ooanptataly ftee 
American market, European 
- manufac turers manage no bet- 
-ter Bun 4A9 per cent market 
share with 0.06 per cent for 
Peugeot. . 

East year Peugeot even sold 
more cars inthe aocaDed dttfi- 
mW to peter Japanese 
(8,494) than it did on the free 
and open American market 
(6*064} - which makes it diffi- 
cult to understand what Mr 
Calvet is complaining about 

In its European home mar- 
ket Peugeot is not as competi- 
tive as Mr Calvet would like ns 
to believe. Peugeot owes its' 
12A per cent European market 
share to the fact that it gener- 
ates 80S per cent of its Euro- 
pean sales in tiie five protected 
markets. On the remaining free 
European markets and against 
M Jap anese c om pe tit ion Peu- 
geot only manages a very poor 
&44 per cent market share. 

S 6.44 per cent Is anything 
like repres entati ve of Peugeo T s 
competitiveness under free 
market conditions, Mr Cahrfs 


fear of befog "eliminated* in a 
compl etely fr ee market is easy 
to , 

The question Is whether 
another 10 years of prot e cti uu - 
Jm win change anything. 

The first European demand 
for 10 years of protection so as 
to become competitive again, 
was heard in tbe early 1970s 
and repeated in the early 1980a. 
That maVow arm y ranriwr what 
good another 10 years of pro- 
tpfrt m lim i could nossiblv do. if 
not to farther deteriorate the 
t a nnpfitiUve position of Euro- 
pean in a 

appreciated protectionist cli- 
mate. 

The simple economic truth is 
that the European car industry 
has far too long been kept alive 
and lost competitiveness under 
an oxygen tent of protection- 
ism. So much so that tbe only 
European cars which in f utu re 
will be truly competitive on 
world markets wffl be Japa- 
nese cars built in Europe. 
YicHayien, - 
Managing Director, 

Ana lyse Autok 

Antwerp. 


The real threat that the C3ty 

and tk* Intopiatiniwl ftnan/^al 

m sikfits face is tbe manlpula- 
tkm of the securities markets, 
as ti» Surveillance Division of 
the International Stock 
Exchange alone appears to 


show that tlm market does 
respond to improvements in 
the long-term potential of a 
company. But, these changes 
are typically bwhiH in compari- 
son to the shart-term «»>n*nfp « 
The current share price of a 
fi r m can be largely 
by its current, or near-term 
p ro fita bility. 

Disney provides a nice exam- 
ple. When the share price rose 
nearly 4 per on announce- 
ment of the Eurodisneyland 
deal, this was extolled as a sign 
of the lang-termism of the mar- 
ket. fafaMwHng l y nw«n h J ttw 
share price had risen 400 per 
cent over the previous four 
years, on the back of a four- 
ttwk a Jinif.M a increase in eaxn- 


is to blame for this 
short-tennism is a far more 
complicated question. But it 

awmi nirfatr f) m<Jr »TiarphnM- 

era to pfoce more trust in com- 
pany management when they 
have so little information to go 
an. Even if they did have more 
inft a matio n, ahafehoMani 
reality be criticised for being 
sceptical about management’s 
long-term projections? As a 
c ontr a s t how many co m p a n y 

T imAp m rt m i realty ^4 n rnwt 

trust in the five-year projec- 
tions of their divisions? Bread 
today may be more attractive 
than jam tomorrow. 

As . long as the divide 
between owners and managere 
remains wide, -sanies .long as- 
the tafonhartkm to dat&M- 
ere is so hmtted, we can expect 
no si gnifica nt ch ange in the 

i!- prlrtny game. 

Joe Whitehead, 

London Business School 

SUSSCX AtQ&Em 

Regent’s Park. NWl 


appreciate. While market 
manipulation occurs moat 
readily in relation to the thinly 
traded shares - of companies 
which are not hi g hl y capital- 
ised, the resources available to 
money launderers render 
shares of all companies vulner- 
able. Such control of the mar- 
ket place not only engenders 
increased v olatility in prices 
but affects all i n ves to rs rather 
than just those who are parties 
to manipulative transactions. 

I share the committee’s con- 
cern about effective regulation- 
increased regulation, however, 
means correctly Identifying 
those practices which require 
policing. If the procedures for 
investigation and prosecuting 
tevidvr deSfing merit a further 
overhaul, that should be 
proved. 

Richard Cafad, 

Partner, Head of Fraud Unit, 
Wilde Sapte, 

Queensbridffe House, 

SO Upper Thames Street, EC4 

Labour and 
the market 

From Mr J£ Hi 
Hooper and Mr J. 

Sir, There seems to be some 
gntiftirinn tunning through the 
debate over markets and gov- 
ernment (John Eatwell, 
Letters, May 28). 

The market is a valuable 
social invention as is govern- 
ment: both are wmmm for the 
achievement of ends. It is not 
tbe market or government 
which decides what is efficient 
or socially desirable. People do 
that, through the market, gov- 
ernment «mt other agencies 
and institutions also invented 
for the purpose. 

If the results are not what 
the people want, then they 
timet- aMtiy uMipt flm institu- 
tional framework or the 
riwirwi they tnatow within 
framework, fa the case of the 
imiriw*, Hurt may chang- 
ing the distribution of income, 
the ww pnMi i iiHtiM of parents 
for flw education of fogfi* chfl* 
dren, p roperty ri ghts In the 
wmimimtnt or whatever. 

We welcome the tardy a p p re- 
ciation by the Labour Party of 
the market as a major instru- 
ment of policy. But to refer to 
it as a bad master sugge sts a 
continuing (and confused) 
desire to blame a passive 
famimiimnt of policy (trie mar- 
ket) for the shor t co mi ngs of an 
active one (tbe govern m ent). 
Wwtfrii Hartley, .Nick Hooper, 
Jack Wiseman. 

Institute, for Jtesearcjh:1n the ■ 

■SaddL Sciences, 

Un i ver si ty ttf York 

From Mr David S imp son. 

Sir, Mr EatwaH’s assertion 
tint Francois Quesnay was the 
founder of modem economics 
may account for the Labour 
Party’s curious belief that one 
sector of the economy is intrin- 
sfcaHy superior to all the oth- 
ers. 

It does not explain, however, 
why he and hia colleagues 
flitnfc that this v ec tor is manu- 
facturing, whereas Quesnay 
thou ght that it was agricul- 
ture. 

David Simpson, 

11 Kings b urg h Road, 

Edinburgh 


Vertigo relief 

From Mr Mott Freed. 

Sir, John Ptender's analysis 
of banking system faults ("A 
Case of Vertigo," May 9) 
Ignores a fair and practical 
solution tp the -problem of 
deposit insurance in the US. 

Let the Federal Deposit 
Insurance Corporation decide 
how Insured funds may be 
invested and require banks to 
offer insured and uninsured 
accounts. As long as politicians 
allow the FDIC to prep a re its 
eligibl e ligt without prejudice, 
the market will establish a fair 
spread between the low and 
high risk accounts. 

Marc Free dj 
President, Eurtmomks, 

878 AtbarypSmker Road, 
Latham, New York 


Danger in exchange rate constraint as a dominant policy 


From Mr John MueUbauer. . 

Sir, Samuel Brittan (“Con- 
sumer w a nts it now," Stay 17) 
argues that “the British con- 
sumer Is not out; he Is tarty 
own down,” and wanders why 
“domestic spending still rises 
so quickly, bringing either 
or payments 
or both." ■ 

He argues that financial der- 
egulation was the haste spark 
and that “the peculiar struc- 
ture of the British housing 
markets boosted the effects of 
deregulation v.;,but with tbe 
important exception of the 
switch from the r a t e s to' the 
poll fax, the Underlying boos* 
tag distortions have long teen 
there." 

I am pleased that, so far, we 
are in entire agreement. He 
might even, grant me the rtfer 
that the peculiar stroettne of 
the British ‘housing market 
tends to amplify not only tbe 
effects of d ere g ul ation but also 
of income growth and tax cuts. 
We part company on two major 
issues. 

First, he argues -that the 
l e n d ing spree “stimulated an 


Investment boom involving 
both the enlargement and the 
. modernisation of business 
capacity." But what kind .of 
business investment? As I 
showed (“A pattern biased 
against trade," February 19) 
toe available evidence suggests 
that this expansion of capacity 
was biased towards toe sectors 
of the economy which contrib- 
ute relatively ttttie to the hat 
ance, of payments. Nor did gov- 
ernment investment in the 
jnfrayt niriiire or education 
compensate. As *e are all now 
painfully aware, the reveres 
was the case. ■ ' ' 

The implication is that the 
whole economy chose eon- 
sumption now at the expense 
of future living standards. 
Unfortunately, toe raueeze on 
living standards will not be 
Mrrflwd to theshar eho Me ra in 
failed or poorly performing 
estate agencies, retailers of 
consumer durables or. even - 
shareholders in the clearing 
banks, more than 100 pa cent 
of whose funds are invested in 
UK commercial prop erty de vel- 
o pments, where bankruptcies 


are rising. 

The second Issue on which 
we dugne is on poBcy. He 
praises my proposals for their 
virtues in improving toe aHo- 
catton of resources and labour 
mob ilit y but as se r t s "there Is 
no.BBraance that any feasible 
version of them could have 

stopped a lending boom." roc 

tile record, my policy package 
has four parts 

• Bring back a- residential 
property tax or introduce a 
tana tax with annual indexa- 
tion to house or land prices 
and appropriate allowances for 
those whh low cash incomes. 

• Bestdct mortgage interest 
tax relief (far example by Smit- 
ing it to once, only and for 
right yean for each 

• Tighten capital 

ratine m hanfrg and 

societies as partial compensa- 
tion for toe greater asset price 
volatility induced by financial 
Bhen d ta ti oit 

• Use sticks and carrots to 
encourage local anffintftifls and 
other public or quasi-public 
bodies to release land for early 
housing development, espe- 


for low income groups. 

If hlS c ri te rinn for fjpoigftiUHy 
Is what Mrs Thatcher finds 
acceptable, his assertion is, of 
course, coned but In a trivial 
sense. Our research cm wind 
drives house prices suggests 
that such a package would 
have been very effective in cur- 
tailing, toe ratio of house prices 
to incomes without reso rtin g 
to massively high interest 
rates. Most of the elements fa 
this package I proposed in a 
1966 FT article (October 23) 
which warned in «hwig *wm« 
of the consequences for con- 
sumer expenditure, inflation 
*tiri the trade hafawp if the 
house price boom facilitated by 

firinm-tot HhawHaiHfn mam mjc 

checked. 

While I. 'Share Ifr Brittan** 
concern for an exchange rate 
constraint to be an importa nt 
part of a crecHble anti-inflation- 
ary strategy, 1 believe now as 1 
did then, that it is dangerous 
to rely mi ft as the dominant 


T be European air trans- 
port industry Is begin- 
ning a comprehensive 
process of res tru c tu ring under 
• fiw influence of toe Single Mar- 
ket Programme. It is an over- 
due and entirely welcome anti- 
dote to years of publicly 
msored collusion between 
airlines which pretend 

to enjoy the fruits of cartel life 

in the form of high costs rather 
than high profits, and for 
whose management the word 
“competition" had connota- 
tions more of the golf course 
than of the marketplace. 

But there is already wide- 
spread alarm at the way this 
restructuring threatens to be 
dominated by takeovers, merg- 
ers and strategic alliances 
between existing carriers at 
the expense of potential new 
entrants to established routes. 

The Monopolies and Mergers 
nmnmiBniwi gpd the European 
Commission are both investi- 

£ British Airways' pro- 
20 per cent stake in 
, the Belgian state air- 
line. Air France and 
tbe German carrier, have 
announced a co-operation 
agreement and have recently 
either taken over or rejoiced at 
toe feflnre of tiiefr only signifi- 
cant national competitors. Brit- 
ish WiffTnTvrl complained 

th»f jt is bdng thp gif, 

port slots necessary to operate 
services to Paris and that Brit- 
ish Airways has Died preda- 
tory tactics on domestic routes. 
Smtw alarmist <« *v»a ns 
have printed to tbe recent con- 
sriidenoa of the market there 
as a sign that deregulation of 
the industry in 1978 was a mis- 
take, and <me that Europe 
must at all costs avoid. 

There are two popular but 
faicn beliefs about girttna com- 
petition which, if acted on by 
regulators, could make the 
' gloomy predictions come tne. 
These are the conviction that 
airlines have to be very large 
to be efficient and the view 
timt congestion in the air end 
on the ground in E urop e is pri- 
marily a technical problem 
requiring a technical solution. 
• Sire: Although there are 
some modest economies of 
scale in marketing and fleet 

wi w wgnwwwt mn^ of flM* hen* . 

fits of befag lance consist In an 
airline’s ability to *nMg w its 
competitors rather than its 
capacity to offer a better or 
cheaper service to travellers. 

TMsfaaS tewwi w Wwit in tim 
US where airlines operating 
large ne t wor k s and dominating 
“hub’’ airports have been able 
to defy com petitive j ra a sn res . 

A recent study by Seve ri n 
Berenstrin of the University of 
Mii-hi|p»n found that c a rriers 
increased their fares by AR per 
cent for every 10 per cent 
increase in their share of traf- 
fic on a huh. They have been 


European civil aviation 

Flying in the 
face of facts 

By Paul Seabright 


helped to do this by loyalty 
tnHnrpmAnta such 88 frequeut- 
flyer programmes which 
reward loyal (and therefore 
price-insensitive) travellers at 
the *rem of e v eryone rise, 
including toe taxpayer, since 
frequent-flyer benefits for busi- 
ness travellers are a kind of 

wn H w wl hwww 

But even without these 
inducements. large size and 
Knh Aw i I ^m wm make it enriw 
for wwriura to use predatory 

prVrtoff onH *a faiwthm «rhi»rii»T- 

lng to drive out competitors, or 
to restrict thrir access to take- 
off mid landing slots. 

Control of c om p uteri se d res- 
ervation systems allows them 
to Wm the marketing process 
away from their rivals. The 
cost to the traveller may be 
hi g h , but ft is invisible: It lies 
in the fares never reduced, the 
service Improvements never 
made, toe booking flexibility 
and the more convenient 
that no competitor 
has dared to introduce. 

Why is it so popular to argoe 
Siat vtn Mt m t atiflnftB need to 
be large? One reason is that 
operating costs are Indeed 
lower for Larger aircraft. For 
example, in 1987 the average 
cost per seat mile to operate a 
91-seat aircraft was 7.71 US 
cents. This figure fell to &60 
<ywta for & plane of 192 seats 
and to a low of 299 cents for 
605 seats. TUs means tost air- 
fares that achieve a greater 
density of passengers on a 
given route may, by operating 
larger aircraft on average, 
lower thrir operating costs. It 
does not mean that operat in g 
many aircraft of a given type is 

few. Norltoes it mean'tirat 
s rating many routes is 
than o p e r a tin g a few. 


However, an airline that 
operates many routes can be 
obstructive on the transfer of 
tickets, can use predatory pric- 
ing or scheduling , can bias its 
computer reservation system 
and can exploit loyalty induce- 
ments to ensure that competi- 
tors never achieve the traffic 
density to enable them to 
lower thrir costs. 

The competitive strategies of 
an airline are good news if 
they offer travellers lower 
fares in the long run or better 
service. They are bad news if 
they work mainly to raise com- 
petitors’ costs or obstruct its 
ability to provide a service. 

Most of the strategies that 
large size makes possible are of 
the latter kind. Evidence from 
the US does not suggest that 
restructuring which dimin- 
ishes competition yields com- 
pensating benefits of scale. A 
study by Steven Morrison ami 
Clifford Winston for the Brook- 
ings Institution found that 
mergers that reduced tbe num- 
ber of airlines serving a route 
from two to one would, on 
average, raise round-trip fares 
by S89, or 32 per cent 
• Congestion: It is becoming 
evident that the manner in 
which facilities are allocated is 
at least as Important as how 
much capacity there is. 

At present takeoff and land- 
ing slots at congested airports 
are allocated by committees 
dominated by incumbent carri- 
ers. The system acts as a seri- 
ous barrier to entry by carriers 
that are not already part of tbe 
charmed circle. It creates 
Incentives for takeovers moti- 
vated purely by the desire for 
access to slots rather than any 
intrinsic efficiency pin* And 
because ft fans to charge carri- 
ers for the congestion costs 


they impose on others, it 
biases tbe planning of route 
networks towards more "hub- 
and-spoke" types (and there- 
fore more indirect flights) than 
congested Europe can afford. 

There is no real substitute 
for a system of congestion pric- 
ing that allocates slots to those 
carriers that can use them 
most efficiently. The slots need 
to be auctioned. 

Regulatory protection has 
allowed Europe’s airlines to get 
away with high costs for many 
years. Several studies have 
shown them to have productiv- 
ity levels much lower than 
those of comparable US carri- 
ers. Francis McGowan and I (in 
Economic Policy, October 1989) 
have found wage and overhead 
casts to be much higher than 
those of US carrier* (see table). 

Overstaffing has also been 
common. We found that In 1987 
the eight top European carriers 
had 2.9 times as many non- 
flight staff as flight staff com- 
pared to an average of L7 for 
the ninp mate US airlines. Tbe 
difference does not seem to be 
related to scale. Even this does 
not take account of the fact 
that European flight staff have 
lower yearly workloads than 
those fa the US. It Is hard to 
say to what degree differences 
in service quality compensate 
for this discrepancy; but Euro- 
pean travellers have little 
choice fa the matter. British 
Airways emerges from many 
comparisons as considerably 
more efficient than its large 
European competitors, but less 
efficient than most US carriers. 

The dismantling of barriers 
to the challenging of Europe’s 
nirHnp cartel Is welcome. But 
many airlines are busy erect- 
ing new barriers without 
waiting for the old ones to fail. 
If regulators listen to spurious 
arguments about the benefits 
of size and the unimportance 
of reductions in competition, 
or ignore signs of the anti-com- 
petitive effects of airport con- 
gestion, the brief threat of a 
more competitive industry will 
have been banished, and 
Europe’s airlines will sink 
back into a grateful sleep. 

The author is Director of 
Studies fa Economics fa Chur- 
chill College, Cambridge. 


USflEUROPMAM COST COMPARISONS (1087) 



Labour Cost per person per annum (SOOOOs) 

Indirect costs as 

AIRLINE 

Pilots 

Other cockpit 

Cabin crew 

% ol total 

Eight US majors 

02 

40 

28 

51.6-57.9 

BA/BCaJ 

68 

48 

19 

63.1 

Sabena 

n/a 

123 

39 

58.6 

Lufthansa 

ii/a 

ISO 

40 

n/a 

Iberia 

106 

80 

37 

66.7 

SAS 

n/a 

103 

41 

622 

AHtalEa 

n/a 

93 

59 

58,7 
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John MueDbaaar, 
Nuffidd College, 
Outbid 




Every day companies lose business or suffer damaged reputations by 
being unable to deal effectively with telephone enquiries. 

Most of the time, they don*t even know it's happening. 

That*s why Permatel Assistance from 
Mondial is such a good idea. 

Using the same expertise and tele- 
communications technology that operate our 
renowned vehicle break-down and medical 
emergency service, Permatel provides you 
with a round-the-clock response centre. 

Highly trained personnel are briefed 
to deal with a variety of enquiry situations, giving a constructive and 
helpful response in your company’s name. 

We can also handle multi-linguai calls from abroad. 

Permatel Assistance is just one of a new range of specialised 
assistance services available from the Mondial Assistance Portfolio. 

If you would like full details, please call us on 0800 289549 
(24 hours). 
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EC/JAPAN TALKS 


Bilateral working group agreed 


By Tim Dickson in Brussels 

JAPANESE and Europ ean 
Community ministers agreed 
in Brussels yesterday to 
develop political relations and 
to set up a new working group 
on bilateral trade. 

The first ministerial level 
talks for three-and-a-half years 
left both sides happy with the 
result, though this was hardly 
surprising since controversial 
issues such as access for Japa- 
nese cars in a single market 
were not seriously discussed. 

With the EC's overall deficit 
with Tokyo narrowing over tie 
first nine months of 1989, trade 
tensions were never expected 
to surface in talfc s 

However, Mr Frans Andries- 
sen, the EC’s External Rela- 
tions Commissioner who led 
the Brussels fag™, will have 
been plea sed with the commit- 
ment to set up a working 
group “to review the present 
situation on bilateral trade, 
discuss those problems which 
are hindering market access, 
and identify bases for possible 
solutions that could be dis- 
cussed either bilaterally or 
multilaterally”. 

The reference to “bilateral" 



Taro Nakayama: Frans pleased 


talks was something of an 
achievement for the EC given 
Tokyo’s basic position that the 
multilateral trade talks known 
as the Uruguay Round are the 
appropriate forum. 

Mr Andriesseo, who 
out the leather, shoe and pro- 
cessed food sectors as “requir-. 
iwg further examination”, nev- 
ertheless agreed at a press 


conference after the meeting 
that the Uruguay Round would 
be the main framework. 

Brussels was also pleased to 
get a wwntnitmwit from Japan 
that the structural adjustments 
which Japan will introduce in 
the context of SH (its Struc- 
tural impediments Initiative 
with the PS) “will be beneficial 
to all trading partners". 


From Japan's point of view 
the reference hi the communi- 
que to “giving poli tic*! impe- 
tus” to the further develop- 
ment of EC-Japan relations 
was seen as especially signifi- 
cant Mr Taro Nakayama, 
Japan’s Minister of Foreign 
Affairs, talked later of "build- 
ing a political partnership on a 
global basis”. Japanese offi- 
cials cited cooperation over 
aid to eastern Europe in the 
Group of 24 as a model 

Mr Andriessen, however, 
was wary of Japanese involve- 
ment in the Conference on 
Security and Co-operation in 
Europe process. “You can’t 
«eiwn* it but you can’t be pos- 
itive either.” 

The only tense moment at 
the press conference came 
when Mr Kabun Mato, Japan’s 

mnfgtpr Twtpynfltf nnal Trarto 

and Industry, was asked about 
the EC’s apparent intention to 
take some account of UK-man- 
ufactured NIssans in its future 
monitoring of Japanese car 
imports. “Things on 

European soil should be inter- 
preted as European products," 
he replied firmly. 


Kitcat & Aitken to close after 90 years 


By Daniel Green In London 

KITCAT & AITKEN, the 
London securities house owned 
by RBC Dominion Securities 
International, a subsidiary of 
Royal Bank of Canada, c lose d 
last night after 90 years in 
business and with the loss of 
125 jobs. 

It is the second pillar of the 
British fhwnriai establishment 
to dose this year, after Citi- 
corp Scrimgeour Vickers. 
Senior executives in other 
securities houses say that it 
will not be the last. One 
suggested another closure 


would follow in days. 

RBC Dominion Securities 

Trrtwnatinmal nalri it had con- 
cluded it would not be able to 
make a return on its invest- 
ment. Mr John Sanders, chair- 
man, said: "A year ago it mi ght 
have been viable to sen or 
m a rge, but no one now is on 
the lookout few a business like 
this.” 

The closure leaves RBC 
Dominion Securities Interna- 
tional with 80 employees In 
London involved in the trade 
Of Canadian bonds and securi- 


ties and Eurobonds. 

The overc a pacity of the City 
of London has been recognised 
since the market crash of Octo- 
ber 1987 and a shakeout in 
securities firms ft— been 
predicted. Mr Sanders said: 
“We expected that the rational- 
isation [of City securities 
houses] would occur reason- 
ably quickly. What we didn’t 
anticipate was the depth of 
people’s pockets and their com- 
mitment to the industry.” 

One analyst fiom a rival bro- 
ker said Kitcaf s problems had 


been In marketmaldng: The 
house only made markets in 

amallar mrnpwit«i In t he 1*4- 

sure and transport sectors. 

Orion Royal Bank, the inter- 
national merchant banking 
arm of the Royal Bank of Can- 
ada. bought into Kitcat in 1985. 
EBC*sreigtinnship with Kitcat 
dated back to 1909, when Kit- 
cat was responsible for the 
bank’s London listing. 

The bank initially bought a 
29.9 per cent stake from Char- 
terhouse J. Rothschild in Feb- 
ruary 1985. 


Soviets to make version of Fiat Panda 


By John Wyles in Rome 

MOSCOW is to broaden 
collaboration with Elat of Italy 
by making a version of Fiat’s 
Panda small car instead of a 
new vehicle of its own 
This means Fiat may be 
involved in all three phases of 
Soviet plans far raising output 
at the Yelabuga plant, 1,000 
miles south-east of Moscow, by 

900.000 units by the end of the 
1990s. 

The two sides agreed last 
November to launch a joint 
venture at Yelabuga to make 

300.000 small cars from 1994, 
and to discuss output of an 
extra 300,000 medium-sized 
vehicles from 1995. Moscow has 
made one big alteration in its 
plans, to Fiat’s benefit, by 
deciding to use the company’s 
engines and gearboxes in all 

900.000 Yelabuga models. 


In the first public confirma- 
tion of a second change of 
strategy, Mr Cesare Romiti, 
Flat manag in g director, said 
Moscow had been unable to 
meet the costs and launch date 
objectives for the 850cc vehicle. 
“We explained that to have low 
costs and a quick launch, it 
would be better to buy a 
model. The Soviets chose the 
Panda after a lot of thought.” 

At Fiat’s HQ in Turin. Mr 
Romiti disclosed: 

• Group sales would rise by 
about 21 per cent this year to 
LKMXXAm ($51bn), by natural 
growth, and consolidation into, 
the balance sheet of the activi- 
ties of the Toro insurance com- 
pany and Rinas cente depart- 
ment store chain. 

He expected pr ofitabilit y to 
stay at a current 9 per cent of 


sales, implying an operating 
profit of around L5£60bn. 

• He expected a five-year 
transttloin arrangement to be 
negotiated with Japan before 
Japanese car companies would 
have full access to the EC 

totomal wtariMt, 

• Flat was seeking to prepare 
for full competition with Japa- 
nese makers on the basis of a 
“total quality” concept, to be 
applied throughout Fiat Auto 
and to its suppliers. More 
worker-participation in man- 
agement decisions was part of 
this, and union representation 
at board level “is not 
excluded”. 

• Fiat was not considering 
any merger or exchange of 
equity with Peugeot of France, 
but did expect to detmen exist- 
ing operating ties. The “total 


quality” concept had been 
launched last year and was 
less concerned with the final 
product, always a quality 
objective, Hmw altering behav- 
iour. It was “still evolving” as 
a management strategy , and it 
was essential “the . unions 
become involved”. 

• Stefan Wagstyl reports 
from Tokyo: Toyota Motor, the 
Japanese car maker. Is invest- 
ing Yl&2bn (|86Bm) in two 
new plants in the Philippines 
and Malaysia, and in an 
operations centre in Singapore, 
in an effort to boost car parts 
output in south-east Asia. 
Toyota is building a YUMHm 
transmissions factory in 
Manila, to employ 400. A 
Y2.6bn plant in Selangor, Mal- 
aysia, will make steering links 
and employ 100. 


Hong Kong 
will bring 
in workers 
to combat 
shortage 

By John EIHoft 
in Hong Kong 

HONG KONG is to allow 
companies to import more than 

15,000 skilled and semi-skilled 
employees to offset a serious 
labour shortage, which has fa it 
the construction and service 
industries and some parts of 
manufacturing. 

The Government believes 
the shortage is contributing to 
the c olony’s low eco nomic 
growth rate, now around zero, 
and this led the executive 
coundL or imw mWm* yes- 
terday to approve the initiative 
despite strong trade union 
opposition. 

There Is to be no geographi- 
cal restriction on the national- 
ity of the workers. Many will 
come from south-east Asia and 
probably only a relatively 
small percentage fiom main- 
land nfifria 

The main aim ig to fDl 
vacancies caused by recent 
overheating of the economy, 

which was growing annually at 

around 13 per cent in the years 
198988. 

fi will al so hpin to cQnmen- 
sate for some of the lower end 
of the colony’s brain drain, in 
which more than 50,000 people 
are expected to leave this year. 

The policy is divided into 
three areas and starts on July 
L A scheme is being intro- 
duced to import up to 10,000 
experien ced operatives fo r jobs 
ra n ging fiom craft workers to 
shop and office staff 

A farther 2£00 people are to 
be allowed into Hong Kong’s 
construction industry for gov- 
ernment-approved projects 
such as the planned airport. 

Another scheme, introduced 
a year ago for technicians, 
supervisory personnel and 
craft _ w orkers, is being 
extended, with a fresh quota of 
2,700. This is in addition to 
about 2,720 approved in the 
past year out of a quota of 
3*000. 

Hong Kong’s labour force 
totals about 28m. out of a pop- 
ulation of The unemploy- 
ment rat e is only L7 per cent, 
which is well below the Z5 to 3 
per cent considered by the 
Government to be economi- 
cally satisfactory. 

Supply of new labour has 
been slowing down, and the 
Government is worried that 
the labour shortage will 
become a serious economic bot- 
tleneck. 

Previous restrictions on the 
percentages of expatriate 
employees in a company and 
on pay levels are also being 
waived. 
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Hopes raised for negotiations 
on Northern Ireland’s future 

By Ralph Atkins In London, Kteran Cooks In Dublin and Our Belfast Correspondent 


UK hit hy shortage 
of air controllers 

By Paul Batts, Aerospace Correspondent, in London 


HOPES were rising yesterday 
that Mr Peter Brooke, the Brit- 
ish Government’s Northern 
Ireland Secretary, could soon 
be able to clear the way for 
round-table talks to start on 
the province’s political future. 

British officials are cau- 
tiously confident that efforts 
by Mr Brooke in London, Bet 

fast and Dublin to open up dis- 
cussions an all aspects of the 
Northern Ireland problem 
could lead to both Unionists 
and nationalists agreeing to 
formal 

Irish officials emphasised 
that it was premature to talk of 
a political breakthrough in 
Northern Ireland. 

There is no doubt, however, 
that Dublin feels Mr Brooke Is 
making a valiant effort to 
bring the various constitu- 
tional parties to the negotia- 
ting table. 

Details have not been 
released of the round of “talks 
about talks" that Mr Brooke 
has held in the past week - in- 


cluding those in Dublin at the 
weekend. Discussions are stDl 
at an eariy stage, with negotia- 
tions on the agenda a r?d time- 
table for formal taMs still some 
way cfE. 

One official, aware of the 
t fan g pra of raising expectations 
too high, described the atmo- 
sphere as of “tightly controlled 
O ptimignL * 

In Belfast yesterday, Mr 
Brooke met Dr John Aldenftce, 
leader of Northern Ireland’s 
Allianc e party, to brief him on 
progress so far. 

Last week in London, he met 
Unionist leaders for four hours 
and Mr John Hume, leader of 
the mainly Roman Catholic 
Rnctni Democratic *»wi Labour 
Party. 

Mr Brooke's approach has 
been to win backing for discus- 
sions based on the re-examina- 
tion of all sets of relations 
involved - including those 
between Britain and Ireland as 
well as within the province. 

Many of the past anxieties of 


Unionists, because of their 
opposition to the 1985 Anglo- 
Irish Agreement and distrust 
of the Irish Government, 
appear to have been ov er came. 

With Unionist leaders last 
week saying they were “well 
satisfied” with results of 
their talks with Mr Brooke, it 
is evident that agreement is 
posable on the vta g p at which 
Dublin Is hroughtmto dlscus- 


UK Government officials are 
preparing the ground for 
next stage in Mr Brooke’s 
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He is likely to want to make 
some form of public g fartamewt 
- possibly to the House of 
Gammons — and probably win 
have further diw-twariung with 
Dublin. 

However, Mr Brooke’s tactics 
are to remain cautious and 
patient It could be some weeks 
before fur ther meetings or 

fnnaimnceniftiLB sn*p naado. 

Brooke steps warily in mine- 
field of Ulster, Rage 10 

MAN-Daimler 
bid blocked 

Continued from Page 1 

The two German ra m pantog 
bad planned to take joint man- 
agerial control Of Em**, which 
makes tracks and bases under 
the Pegaso name and has 
about 6 per cent of the Euro- 
pean heavy truck market, 
against MAN’S near 10 per 
cent They had beaten (A stiff 
competition from Volvo of Swe- 
den, DAF of the Netherlands, 
and Iveco, the commercial 
vehicle subsidiary of Italy’s 
Fiat 

MAN has sought extra 
capacity for its expanding 
tr uck b usiness, which doubled 
profits last year and was one of 

its best performing divisions. 


THE GROWING COST of 
upgrading air tra ffic control 
services in the UK has sparked 
a controversy over the pros- 
pect of an independent 
national air traffic control 
agency splitting from the Civil 
Aviation Authority (CAA). 

The controversy coincides 
with concern over a serious 
shortage of air controOers in 
the UK to co pe with fast-grow- 
ing air traffic. 

Airlines have feced a 40 per 
cent increase in air traffic con- 
trol charges this year to help 
pay for significant new invest- 
ments totalling £600m ($lbn) 
over 10 years which the CAA is 
undertaking to improve and 
mode rnise kdt l ^ air traffic 
control. 

Smnfl nlrlmow and air traffic 
users believe an Independent 
air traffic control system could 
provide a more cost effective 
service. But senior CAA air 
traffic control officials argue 
that hiving off services Into a 
separate body fiom the CAA 
riaka diverting resources and 
energy from the c u rre n t mod- 
ernisation programme. 

One official said yester d ay: 
“An independent agency may 
seem an attractive idea an the 
surface, but it is less 
attractive when you look at it 
in detail.” 

The debate cm splitting the 
air traffic control operations 
from the CAA’s other regula- 
tory functions appears to have 
been sparked by a Monopolies 
and Mergers Commission 
(MMQ review of the CAA’s 
operations. 

The MMC i *eowi»ri<*ndiitifma 
axe expected to be published in 
July. 

The CAA’s investment pro- 
gramme is aimed at increasing 
capacity in UK air space by 30 
per cent by 1996. The pro- 
gramme ftw-Tnitos a new QSBm 
air traffic control computer 
system, as well as the con- 


struction of a £200m air traffic 
control centre in the South- 
ampton area. 

However, Hr Christopher 
Barrows, general manager of 
the CAA’s London air traffic 
control centre, said the imme- 
diate problem was a shortage 
of controllers. 

He said the CAA, which 
employs L300 controllers, was 
about 150 controltere short. 

Ironically, one of the reasons 
for the c urrent shortage was 
the reco m mendation 
MMC review of the CAA seven 
years ago when it urged a 
streamlining and rationalisa- 
tion of CAA staff. This lead to 
a virtual freeze in recruitment 

At the same time, air traffic 
forecasts badly rnwtowpgtiwmtwi 
the growth in air travel and 
flight frequencies in UK air 
space, CAA officials acknowL 


Mr Barrows said the London 
centre handled L25m flights 
last year and the figure was 
rising by about &6 per cent a 
year. An additional factor has 
been the increase in gmaitop 
aircraft rather than large, 
widefaody afahners. 

Although the downturn in 
the holiday charter market 
could be expected to provide 
same relief for UK air traffic in 
the busy summer mouths, Mr 
Barrows said the decline had 
been more than offset fay the 
steady increase in scheduled 
air services. 

As a result; traffic was now 
heavy throughout the year. *TF 
we handled 3*500 flights a day 
d uring the summer peak three 
years ago, we axe now just as 
likely to handle 3,500 flights a 
day in January or February," 
he said. 

However, overall improve- 
ments in UK air traffic control 
is also dependent on improve- 
ments in air traffic control 
syste ms in other European 
countries. 
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Tyco and Wormald 
plan to merge 

A US-Austral Ian merger !b aet to produce the - 
world's largest Are control systems group, wtth 
combined sales of about A$3bn (US$2.31 bn). 
Tyco Laboratories oHhe-US wHl^paytJS$350m 
In cash for the core businesses of the Austra- 
lian group Wormald International, in turn, 
.Wormald will receive a 106 per cent stake In 
Tyco which will make It the US group's largest 
shareholder. Page 23 


Japan's two largest airlines have reported 
healthy profit increases and Improved passen- 
ger traffic for the year to March. The country's 
main International carrier, Japan Air Lines, 
raised profits by 21 per cent its rival. All Nip- 
pon Airways, which carries 50 percent more 
passengers but is strongest on domestic 
routes, lifted pre-tax profits before special 
itema by nearly 70 per cent. Page 24 

Launch of C o mmph w— Mi fund 

An .equity fund of at least $100nv created to 
invest In the emerging stock markets of Com- 
monwealth countries — some of which are oth- 
erwise inaccessible to foreign investors - is 
to be launched today. Although the Common- 
wealth Equity Fund was created following a 
proposal from the Commonwealth Secretariat 
subsequently backed by. the. group's finance 
ministers, it Is to be operated, purely on com- 
mercial principles. Pag* 25 

Diversified Weettand rises 44% 

Westland, the UK heii- 
coptergroup, has raised 
first-half profits before 
tax by -almost 44 per 
cent reflecting its efforts 
to broaden into new 
business areas'. Turn- 
over slipped by 11 per 
cent, with sales of heli- 
copters tailing 21 per 
cent to make up just 
two-thirds of the total. 
Alan Jones, chief execu- 
tive, said the proportion was likely to decline 
furfoer. Page 2ft 





Impshfre Thoroughbreds, foe Irish breeding 
and racing concern, suffered an operating loss 
of 12305,000 ($486,480) tor 1989 following the 
death of a racehorse. Prince of Dance, partly 
owned by Imps hi re. died earfy last season 
from a tumour on the spine. As a result. Imp- 
shire took a paper loss of l £2. 29m In writing 
down the value of its horses. Page 28 


IMiet Statistics 


AB8 - 
AT Trust 
Astra- 

Bahk.of Nova Scotia 
; Blacks Leisure 
Brewmakenr 
British Petr oleum 
British-Bomeo 
Centreway Trust 
' Ctrrients Frarigala 
City of London PR 
DO Bank 

DHL International . 
Elan 

Etadrotajx 

Fen-usd, 

Goldberg -(A) . 
Hanson' • 

Haroourt Brace .. 
NoWerbank 
. Holmes Protection 
ImpehlreTbreda 
Japan Air Lines 


in thto s e cti on 


tt 

Leuca&a National ' 

28 

n 

Lufthansa - 

22 

22 

Mecca Leisure 

28 

23 

Molina . 

29 

27 

North American Gas 

28 

30 

Petallng Tin 

30 

29 Rite Design 

90 

30 

RoHe&Nohm 

29 

30 

SCA . . . 

22 

22 

South news 

28 

30 

Svanska Cefiuloea 

38 

22 

TVS Entertainment 

28 

22 Tektronix 

23 

27 

T unstall 

29 

22 

Tyco Laboratories 

23 

22 

United Biscuits 

10 

28 

Varkade- - * - 

10 

28 

Westland 

28 

23 

Whirlpool 

22 

22 

Wicfces . 

30 

23 

Wiggins Teape . 

30 

28 

Wormald. Int'l 

23 

n 

ZelgWr Coal 

29 


Chief price changes yesterday 


Cbinfa Yeofck 1130 + 

20 

CGI Urns 

40 2* + 

273 

OrtrtrtlKZ 824- + 

11 

of asm 

1230 + 

810 

Item* Hack 2330 + 

» 

txmvm 

a + 

2.1 

Mb- 


SBE 

2080 + 

127 

Aadaw 

ttmdi 9io - 

17 

BP 

B3S - 

837 

■teaaliqd- 480. - 

.10 

W* ; ■ 

206 - 

87 


spta pWBto m - 

NSW YORK ($} 

Mata tactmt' 37% + 

m 119% + 

■ .«% + 
factor 1 Snb- 80 + 
TMmnbt - ■:.«% + 

benl Lynch » 


10 • TOKW tM 

SSkSdSM 2800 + 3*0 

2% amuu 

2? tkchtao* 1200 + 120 

OriMW Photo 2020 + 160 

1 % ISugni 1390 + 110 

V* aw*. ' ion — so 

Ts#f Mde 1440 - 1W 

% 


UNMHpwea) 


taMOUmi 1228 + 22 

B3 + B IWM 583 + VI 

aa . + 16 RHta list + 23 

W7 + 13 ' FUsSJttsi .' an + 12 

«■:+-■ £ "483 >■ 13 

* 8B + 10 


' » + 8 MM 

UMraqnoi 539 + 16 nactan 

CafeuiySdw '347 + 13 ■ mjim- 

BMMWOi is- ‘m-rfio, . 

EmamtUb 540 + 22 gS.-i. 

FlBtw 30 +4 

«« 387 + 10 

CteflbenCAl 49. + 9 

Gnjiae 412 + tl 

LandSNsrite 499 + 13 

UoydtBMc 272 + 8 uwtoap 

BMC 677 + 14 VMn 


34- 6 
219-80 

35- 8 

140 - 50. 
-185 - fi 


FINANCIAL TIMES 


Bryant 


COMPANIES& MARKETS 


rrtiii. 


I Invest in Quality 

HOMES- WtOPERTlES -CONSTRUCTION 
021 711 1212 


■ THE FINANCIAL HMBS LIMITED 1990 


Wednesday May 30 1990 


Saatchi expected not to pay dividend 


By Alice Rawsth om in London 

SAATCHI & SAATCHI is 
expected not to pay a dividend to 
shareholders year. 

The communications company, 
which has lurched from crisis to 
crisis in recent months, is strag- 
gling to stabilise its flnaiieif! 
position and reduce its debts. 

It is expected to announce that 
it is passing its Interim dividend 
when its half-year results are 
published on Tuesday. Saatchi is 
also expected not to pay a divi- 
dend for the full year. 

A decision to omit the dividend 
would be typical of the manage- 
ment style adapted by Mr Robert 


Louis-Dreyfus since he became 
chief executive in January. He 
appears determined to take 
speedy action on the difficult 
decisions needed to rescue the 
group founded by the Saatchi 
brothers, Charles and Maurice. 

Rari js r fl»i« month Mr Louis- 
Dreyfus dismissed two 
iQHK-standme main board direc- 
tors, Mr Roy Warman and Mr 
Terry Bannister. Neither of the 
Saatchi brothers was present at 
the meeting when the board 
voted on the dismissals. • 

Mr Louis-Dreyfus Is working 
on proposals to restructure Baat- 


chl's advertising and marketing 
interests. He is considering plans 
to integrate some specialist mar- 
keting companies - such as the 
sales promotion and design con- 
sultancies - into SSAW and 
BSB, the advertising networks. 

Saatchi has been operating in 
an increasingly competitive di- 
mate since the start of its finan- 
cial year. It has suffered from a 
severe downturn in advertising 
expenditure in the UK and Aus- 
tralia, two of its main markets. 

Mr Nell Blackley, advertising 
analyst at James Capel in Lon- 
don, expected Saatchi to 


announce a tall in pre-tax profits 
from £20m to £12m (120 .3m) - 
with a loss per share of 2.4p, 
a gains t earning s of lp - in its 
results for the six months to 
March 31. The cgn senn u » among 
analysts and institutional inves- 
tors is that Saatcbi will pass its 
interim dividend and will not pay 
a dividend for the foil year. 

Mr Greg Ostroff, advertising 

analyst at Goldman Sadis in New 
York, said; “This is a company 
with serious financial problems. 
It does not make sense for Saat- 
chi to pay a dividend right now 
when it should be conserving 


Condensing 
the formula 
for Campbell 

Gay Harris and Martin Dickson on 
the shake-up at the US food group 

M R DAVID Johnson is In Mr Edward Glover, president of 
a hurry, and well he. Campbell Foods in the region, 
might be. As the new says: “We see our future in 


Campbell Soup Company 

Earnings per share 
aftertax 92.12 
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cash and repairing its balance 
sheet" 

Initially analysts bad expected 
Saatchi to pay a no minal divi- 
dend - a token O.lp - so it could 
stay on the dividend list and 
retain trustee status. In recent 
presentations to institutions, 
however, Saatchi has stressed the 
need to use its cash to bring 
down borrowings, which stand at 
about £250m. 

Mr Louis-Dreyfus said he could 
not comment on the group’s divi- 
dend policy. The Saatchi board 
will decide on the dividend at a 
meeting on Tuesday morning. 


Share price ($) 60 




M R DAVID Johnson is In 
a hurry, and well he. 
might be. Aa the new 
chief executive of Campbell Soup, 
he is stuck in the middle of a 
feud between members of the 
company’s founding family — a 
battle which has produced a swirl 
of takeover speculation. 

Thus, it is hardl; surprising 
that since his appointment in 
January, Mr Johnson has moved 
rapidly to improve the lacklustre 
earnings record of the world's 
largest soup maker. 

The latest upheaval came last 
Friday. Campbell said it would be 
putting up for sale businesses 
accounting for one-fifth of its 
film European turnover, includ- 
ing several subsidiaries acquired 
only two years ago when it took 
over Britain’s Freshbake Foods, 
the frozen foods manufacturer. 
The move is expected to mean a 
$55 ju writeoff. x ..... 

lb Johnson is ap Australian 
‘Mth *a : reputation for .tuning '■ 
round troubled food' and con- 
sumes products cbmfiariifw. He 
cut Campbell's headquarters staff 
by almost 19 per cent earlier this 
month. The move, he said, was 
part of a “dramatic culture 
change” that would emphasise 
profits rather than sales. 

The European shake-up should 
do the same. Many of the busi- 
nesses being add are low-margin 
commodity products, such as fro- 
zen vegetables. Another is D. Laz- 
zaroni - an up-market Italian 
biscuit maker best known for its 
Amaretti. di Saronno brand - 
which is lostng money. 

But the cuts do. not mean that 
Campbell is abandoning Europe. 


Mr Edward Glover, president of 
Campbell Foods in the region, 
says: “We see our future in 
Europe as hgfr*g a medium-sized 
multinational that concentrates 
in niche categories or in leverag- 
ing the parent company's tech- 
nology from the US. We will seek 
to avoid going head-to-head with 
BSN, Nestis and Unilever. We 
think there’s plenty of room.” 

Campbell intends to concen- 
trate cm markets where it is - or 
can organically grow to be - 
first or second in its chosen sec- 
tors. “Contrary to what other 
people think , i believe it is totally 
viable to be a regional producer 
and marketer of packaged con- 
sumer goods in Europe, 1 * argues 
Mr Glover. 

After the disposals, Campbell’s 
core areas will be soup earn fro- 
zen convenience foods in the UK, 
and biscuits in northern conti- 
nental Europe. It will remain in 
certain "opportunistic” markets - 
- gourmet-food distribution in 
West Germany , frozen vegetables 
in the Nethralanda, mid - 

condiments in Belgium and con- 
fectionery in France and Bel- 
gium. 

What surprised some analysts 
was the derision to keep any of 
Freshbake Foods, which Camp- 
bell bought for £109m (*l83m) in 
1968. It is selling the UK frozen 
vegetable and seafood companies, 
as well as two vegetable busi- 
nesses in Ireland, but not the 
core operation - meat pies, sau- 
sage rolls and prepared dinners. 

Freshbake was bought for 24 
times historic earnings, a price 
widely seen as generous. Camp- 
bell behoved it was worth paying. 
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to grab market share. Last year, 
however, earnings were hit by 
two unforeseen factors. 

The main one was the merger 
of Iceland Frozen Foods and 
Bejam, and the waning impor- 
tance in the UK retail sector of 
such stores sailing freezer goods, 
which were Important customers. 
The other factor was a rise in 
sausage prices, which Campbell 
was unable to recoup swiftly 
enough in its own prices. 

T hese developments 
spurred Campbell to speed 
its UK retinnahsntion. It 
cut UK manufacturing sues 
from eight to four, consolidated 
sev en cold storage facilities into 
two and ailmmad its product 
range from 700 to 3S5. It is also 
introducing more products - 
such as frozen light quiche - 
under the Campbell name. Unlike 
those sold under the Freshbake 
name, these are priced above 
stores' own-label brands. 

Campbell had been willing to 
keep the seafood and vegetable 
ope ra tions - volatile businesses 
which require entrepreneurial 
management - as long as things 
went well, but now they do not 
look worth the trouble. 

Similar arguments apply to 
LazzaronL Campbell Is number 
(me in biscuits in Belgium, Jostles 


for second in France, and is a 
Btrong second in the assortments 
sub-category in West Germany. 
Lazzaroni is just too far away 
from these centres of strength to 
fit into the strategy. 

Although Europe in recent 
years has acted as a drag on 
Campbell’s naming*, Mr Glover 
wants to prove to Wall Street 
that it “provides a dynamic out- 
let for future growth.” 

“Culturally, we need to focus 
more mi organic growth to put 
the focus back on the brands 
which are the major assets,” be 
adds. ."Wo need to go through a 
fimsnUiiotfnn period." 

. Wall Street analysts welcomed 
the disposal pi— Ms Nami Ghes 
of Goldman. Sachs said it was an 
important strategic decision 
showing the management focus- 
ing on what they thought were 
the company’s strengths. “It 
shows they are committed to 
remain in E u r o pe and think It 
important enough to keep a 
bridgehead there." 

But keeping shareholders 
happy will also require a great 
deal of worts in the domestic US 
market, where Campbell began in 
the 19th century as a condensed 
soup manufacturer. The product 
was invented by J.T. Dorrance, 
the company's founder, in the 
late 1890s. 
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Saurac Dra w m a concur rnpora 

Campbell has been losing mar- 
ket share in this area for years. 
While the company has intro- 
duced new products, and won 
many awards for advertising, 
many of its innovations have not 
been popular with consumers. 

With this patchy record, the 
company has been the subject of 
takeover rumours. Quaker Oats, 
the US foods group, was said to 
be interested last year. 

The company's performance 
and the possibility of a takeover 
have pitted the surviving mem- 
bers of the Dorrance clan against 
(me another. 

Together, they speak for about 
59 per cent of the shares. One 
party - Including John T. Dorr- 
ance m, a reclusive rancher - 
holds 31.5 per cent of the stock 
and wants to keep the group 
independent. But others, 
unhappy with the earnings 
record, would.be more amenable 
to a bid. Their pressure is 
thought to have played a role last 
year in the departure of the pre- 
vious chief executive, Mr Gordon 
McGovern. 

So Mr Johnson has to get quick 
results. “His first priority," says 
William Leach, an analyst at 
Donaldson Lufkin & Jenrette, “is 
to get earnings up so the family 
is happy. He can think about the 
next centmy later.” 


UK clears 
Ferranti, 
Thomson 
venture 

By George Graham in Paris 
and Charles Leadbeater 
in London 

MR NICHOLAS Ridley, the UK 
trade and industry secretary, 
yesterday cleared the way for 
Thomson-CSF, the French state- 
controlled electronics group, to 
extend significantly Its British 
defence activities. 

Mr Ridley cleared the merger 
of Thomson-CSFs sonar activi- 
ties with those of Ferranti Inter- 
national, the UK defence elec- 
tronics group which Is 
recovering from an alleged 
£215m (S361m) fraud. 

Thomson also unveiled the 
SlOOm acquisition of Link-Miles, 
the UK military and commercial 
flight simulator specialist. The 
combination of Link-Miles with 
Thomson will create one of the 
three largest flight simulation 
gronp6 in the world, along with 
CAE of Canada and Hughes 
Redlffttston of the US. 

The two moves will strengthen 
Thomson-CSFta presence in the 
British defence industry, follow- 
ing the formation of its Eurodyn- 
amics missiles joint-venture with 
British Aerospace earlier this 
year. Thomson-CSF is also in 
talks with the General Electric 
Company over the development 
of the next generation of radar 
systems. 

Thomson-CSFs UK joint ven- 
tures are among the first cross- 
border links between European 
defence companies as they pre- 
pare for cuts in military spend- 
ing over the next few years. 

Plans for the sonar joint ven- 
ture were announced on Febru- 
ary 8, as Ferranti was in the 
middle of efforts to shore np its 
balance sheet after the discovery 
of the fraud at Its International 
Signal and Control subsidiary. 

The deal was then referred to 
Sir Gordon Borrie, the director 
general of the Office of Fair 
Trading, who advised Mr Ridley 
it should be cleared. 

Thomson-CSF will pay £32m 
for a SO per cent stake in a new 
company called Fenranti-Thom- 
son Sonar Systems UK. The ven- 
ture, which win have about 40 
per cent of the UK market, 
emerged from collaboration 
between the two companies on 
three large sonar contracts, two 
in the UK and one in France. 

Ferranti, which has been seek- 
ing a European sonar partner for 
some time, said Thomson’s inter- 
national sales and marketing 
operation would significantly 
strengthen the business. 

Thomson's stake will be held 
by Its submarine electronics sub- 
sidiary, Sintra. Fenranti-Tbom- 
son Sonar will be jointly man- 
aged with a chief executive from 
Ferranti International. 


Co op chairman resigns amid 
split with main shareholders 


By Katharine Campbell In Frankfurt 


Mr HANS Fridsrichs, chairman 
of the su p erv isory board of the 
troubled Co op retailing group, 
resigned cm Monday evening 
after disagreeing over strategy 
with the principal shareholders. 

Two. outer supervisory board 
members, Mr Walter Birman and 
Mr Wdfjgang Freiherr von Pflt- 
nitx, also stepped down. 

Mr Fridaricns joined Co op at 
the end of 1988 to rescue the 
retailing chain which had col- 
lapsed amid heavy losses. He had 
wanted to keep the company 
intact, but now it looks likely to 
be partly broken up. 

The main shareholders, Deut- 
sche Genossenschaftsbank (DG 
fomV) and the Bawir ffir Gernein- 
wirtschaft, want to reduce their 
exposure to the loss-making 
group* Their hopes were some- 


what dampened last year when 
other shareholders tailed to take 
up rights in ah offering last year. 

Meanwhile, an offer by Re we. 
West Germany's largest food 
retailing group, to purchase 550 
.of Co op’s L900 outlets was being 
actively considered, said Mr Hel- 
mut Guthardt, chief executive of 
DG Bank. 

He described Co op as too 
rowan to be able to compete effec- 
tively. He also said that a rival 
bid for a majority stake in Co op 
by a consortium involving Metro, 
the Swiss-German chain, Asko, 
the West German concern, and 
Lonrbo, the UK conglomerate, 
had been withdrawn. 

While Rewe had never pro- 
posed to take an equity stake in 
Co op, the company originally 
it would acquire the entire 


chain of stores, and sell those in 
areas where it was already well 
represented. 

When that offer was refused, 
Rewe came back with plans to 
purchase about 550 stores in the , 
Munich and Stuttgart areas as 
well as in West Berlin. Rewe 
declined to say how much the 
offer was worth. 

Co op said talks were also prog- 
ressing with an East German Ud- 
der. The East German Verband 
der Ko ns umgenos s enschaf ten 
(Association of Consumer Coop- 
eratives), responding to an 
approach by Mr Friderichs, has 
expressed interest in all of Co 
op s shops and storage centres. 

The East German group, last 
year bad sales worth East Ger- 
man Marios 40bn ($24bn). 

DG Bank accounts, Page 22 



Perrier sells soft drinks division 


By William Dawkins in Paris and ratid TaR in London 


SOURCE Perrier, the French 
mineral water and cheese group, 
yesterday concluded a long- 
awaited agreement to sell most of 
its soft, drinks division to Cad- 
bury Schweppes, the UK confer 
tionery and drinks company. 

Cadbury is to pay £125m 
($2 LLzd£ for the division which, 
added to its existing sales, gives 
the UK group JS per cant of the 
French soft drinks market, about 
the same as Pernod Ricard, but 
well behind Coca-Cola’s 27 per 
cent 

The deal includes Oasis, the 
biggest selling French brand of 
stxufruit drinks, making Cad- 
bury the European market leader 
in "that ■sector. It »i« foefodwe 
Bah, a small still drink brand: 
Atoll, a fruit drink concentrate 
and the Preach bottling rights for 
Gixd. a sparkling lemonade. Cad- 
bury acquired the Glni brand 
itself as part of its purchase of 
CrUS h T n tm-n n tlttTtwl Tnafr 


Perrier had been looking for a 
buyer since last September, on 
the grounds that it wanted to 
concentrate an its core activities, 
sparkling mineral water and 

Roquefort cheese, of which tt-te 

France's main producer. 

But negotiations were compli- 
cated when Pepsi-Cola, which 
had shown interest in taking the 
soft drinks division, announced 
last autumn that it would end the 
French company's 27-year-0ld 
franchise agreement 

Cadbury will pay three-quar- 
ters of the price “ from Its bor- 
rowings - in cash on comple- 
tion. expected at the end of toe 
month, with the rest due in mid- 
December. Perrier wifi, be taking 
FFiUm ($175 .5m) of the FFrL2bn 
sales price as a profit In this 
year's accounts, which broadly 
represents the surplus over the 
net tangible asset value of 
FFr290m. The businesses being 
sold had a combined turnover of 


FFr872m last year, out of the 
FFrl.lbn turnover of the soft 
drinks division, and Perrier’s 
group sales of FFrl7.19bn. 

Cadbury said that some ration- 
alisation and redeployment of 
resources was likely in the wake 
of the acquisition, but it was too 
early to say how the newly-ac- 
quired brands might be marketed 
elsewhere in Europe. At present, 
only about 8 per cent id sales 
volume goes outside the domestic 
market Perrier will be keeping 
its Pepsi-Cola franchise, plus 
Pscfaitt, a sparkling citrus brand 
and the rights to Mamho. a cur- 
rently unused brand, said a Per- 
rier 

The deal had no link with last 
February's discovery of traces of 
benzene in Perrier water. The 
FFr435m clean-up cost contrib- 
uted to the French group’s 
plunge in net profits Ux last year 
to FFr266m from FFrL03bn in 
1988. 


- - At times like these, fixed-rate 
mort g ages loo* very attractive. 

1-*- _ /w / Whether you're moving or 

Typical apk ra-mortgaging. they offer you lower 

repaiyments — and prote c tion agains t any more nasty surprises. 

But wHh many of them, there's a problem. A tot of people 
believe that I nte a es t rates will start to fall next y e ar as the g e ner al 
el ec tion appro ac hes; and them are few things more fr us tra tin g 
than being locked Into a fixed-rate mortgage while Int el eat rates 
ate tumbling. 

That’s why our new fixed-rate mortgage — which offers an 
exc e ptionally competitive rate of 13.75% (14.7% APR) — Is only 
fboad until June 1st 1991. 
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If I nt ere s t rates are Indeed tumbling, you can switch into a 
variable rate. If they aren’t, you can choose a new fixed rate, in 
line with the market. And If the market trend still Isn't clear, you 
can oven choose a hybrid which Is partly fixed and partly variable. 

All without any redemption penalties. 

In short, Etta a mort g age which looks better end better the 
more you look into it. 

For written details, cell John Charcot, a licensed credit 

brokK on (071) 589 7080. Or write to us at ^ 

Mercury House, 195 Knlghtsbrldge, London (FIMBRA) 
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DG Bank does little to 
alter its tarnished image 


DHL signs 
deal with 
Lufthansa 
and JAL 

By Lucy Keilaway tn 
Brussels and Robert 
Thomson in Tokyo 

DHL International, the courier 
company, yesterday signed a 
deal allowing Lufthansa of 
West Germany, Japan Air 
lines and Nissho Iwai, a Japa- 
nese trading company, to build 
up a 57.5 per cent stake in the 
business over a period of 18 
months. 

The deal, believed to he 
worth around $500m, will give 
thtt. greater flexibility in meet- 
ing growing demand for 
door-to-door air delivery. It will 
protect the carriers as profit- 
able air freight business is 
increasingly handled by speci- 
alised courier companies. 

Mr Patrick Lupo, DHL’s 
Brussels-based chief executive, 
said the new shareholders 
would change neither the man- 
agement nor the company’s 
priorities, but would help it to 
expand its air, hub and gate- 
way operations. 

The itnk with the carriers 
would allow DHL to use their 

lfm gJianT flights and handling 
facilities, although he said that 
DHL would continue to use all 
its E»i«nwg carriers. 

JAL said the partnership 
would not chang e si gnificantly 
the division of labour between 
the airttnas and courier com- 
pany: “JAL and Lufthansa 
have conventionally focused 
their cargo operations on air- 
port-to-airport transport, while 1 
DHL has handled transport! 
needs from the airports on.” 

The deal was prompted by 
the need for “global-scale inno- 
vation in the distribution sec- 1 
tor." 

The airline is keen to ! 
broaden its role in Europe and 
to diversify its cargo 
operations. Lufthansa, JAL, 
Air France and Cathay Pacific 
plan to set up an international 
cargo in for mati cm network. 

JAL and Lufthansa will each 
buy a 5 per cent interest in 
DHL and Middles town, a 
related holding company, and 
Nissho lwai will acquire per 
cent. W ithin ib months they 
win have the option to increase 
file stakes to 25 per cent far 
JAL and Lufthansa and 7.5 per 
cent for Nissho Iwai. 

DHL expects group turnover 
off fL8bn this year. 

JAL results. Page 32 


By Katharine Campbell 

MB HELMUT Guthardt, chief 
executive of Deutsche Genoa- 
apnanhaftehank, presenting the 
1989 accounts yesterday, main- 
tained that so special mea- 
sures were necessary to restore 
the bank’s position after the 
latest significant blow to the 
bank’s and his credibility. 

HOwever, he did little to dis- 
pel ihe impression of an embat- 
tled institution, DG Bank, the 
umbrella institution for West 
Germany’s co-operative banks, 
and now the country's fourth 
largest bank, has recently been 
the subject of a special investi- 
gation by the banking supervi- 
sory authorities. 

This was prompted by a dis- 
pute that erupted in February 
between DG and nine French 
banks over the nature of a 
series of bond transactions 
with a nominal value of DM6bn 
($3.5 bn). 

Yesterday Mr Guthardt said 
that for 1989, provisions of 
DM346m had been necessary 
relating to the bond deals 
where DG was disputing the 
French claim that it had 


HOLDERBANK, the world’s 
leading cement producing 
group with headquarters in 
Switzerland, announced yester- 
day a 2L4 per ce nt dlimh in 
consolidated net earnings to 
SFr428.9m ($302m) in 1989. 
Group sales, r ealise d in 28 
countries, advanced by 24 per 
cent to SFrUtfbn. 

Holderbank Financidre 
Glaris, the parent company, 
posted a 15.2 per cent increase 
to SFr75Jm in net profit Its 
board proposes to raise share- 
holders’ dividends from SFrlis 
to SFri25 per bearer share. 


By John Wytas in Rome 

MB RAUL GARDXNTS Ferruzzi 
group yesterday reported a 
L250bn ($202^m) fall in consoli- 
dated net profits after minority 
interests to LSllbn on sales of 
L16^50bn, 11 per cent higher 
th«m in 1988. 

The company said the 


agreed to buy them back. 

If interest rates remained at 
current levels, a further 
DMSOOm would have to be put 
apt dp thfe year, Mr Guthanlt 
Said Tbs hank had put a lOWET 
figure on the writedowns in 
March, partly because related 
transactions between the par- 
ent and a budding society sub- 
sidiary, nominally worth 
DMlJbn, had not then been 
included. 

While the authorities’ report 
pointed to significant manage- 
ment weaknesses within the 
bank, sufficient to warrant a 
vote of confidence in Mr Guth- 
ardt at the last meeting of the 
supervisory board, the bank’s 
chief executive yesterday was 
reluctant to an details 

of any new centred procedures. 

DG has maintained it was 
th e victim of fraud, ethI the 
controls were essentially in 
place. Four of its domestic 
bond traders have been 
arrested, and are currently 
under investigation by the dis- 
trict attorney's office. 

However, Mr Guthardt 


tered share and from SFrLUJO 
to SFr 12,50 per participation 
certificate. 

Consolidated cash flow grew 
by 108 per cent toJSFriBlm , 
with mod of fiie profit growth 
generated in Europe, in the US 

mw lTTitt, Ideal Baait- industries 

in Denver, continued to ran at 
a loss, but Holderbank com- 
Dieted a reorganisation of its 
North American interests In 
March Under the reorganisa- 
tion, Ideal Basic was merged 
with Wniwn he tbe US hold- 


decline was largely due to 
extraordinary factors, includ- 
ing L159bn of losses fiom trad- 
ing activities and hi gh ft- tBT 
payments of around L260bn. 

The group’s gross operating 
margin fell by ll per to 
Ll,g?4bn because off a fall in 


Mwtfd that, in addition to cer- 
tain stricter reporting proce- 
dures the hank would rnnirfrfw- 
tapdng all telephone conversa- 
tions made by its securities 
traders - a practice observed 
almost without exception in 
international bank dealing 
rooms. 

Meanwhile, high interest 
rates have taken their toll on 
the banks earnings. Group 
operating profits dropped 30 
per cent drop in the first four 
months off 1990, as partial oper- 
ating profits, which exclude 
trading on the bank’s own- 
account, fall "somewhat more 
than 30 per cent” in the period 
to April. 

Both figures are adjusted to 
ggtnindM contributions from siz- 
able acquisitions consolidated 
recently. Unless interest rates 
fall, Mr Guthardt said he did 
not see room fat an improve- 
ment for the full year. 

The hank is also underpres- 
sure to reduce its involvement 
with the troubled Co op group, 
in which it, with BIG Bank, 
owns most of the shares. 


The Swiss group’s capital 
spending more than doubled 
last year, totalling SFr971m 
against SFr4I6m in 1989. 
Investment in fixed assets 
reached SFz567m, while spend- 
ing on acquisitions included 
the takeover of HAT Hormi- 
Aridos y Transportes in 

nmfl fHrngnfrtt rto fThtmv . 
pa gnnlw in P hiwW- 

Of the SFi966m increase in 
turnover, SFr391zn is attri- 
buted to higher sales by the 
original group, SFx325m to new 


the chemical business* profit- 
ability, which was not frilly 
compensated by improvements 
in agri-industry, engineering, 
construction and services. 

Net indebtedensas fill fry 18 
percent to IA077bnto yield a 
debt/equity ratio of QJS7. 


Holderbank net earnings climb 21.4% 

By Wiliam Dullfbrce in Geneva 

from SFi23 to SFz25 per restor- 


ing company. 


acquisitions and SFx250m to 
exchange rate fluctuations. 


Ferruzzi group down sharply to L311bn 



NEWS IN BRIEF 


Electrolux 
seeks US 
vacuum unit 

ELECTROLUX, the world’s 
leading white goods manufac- 
turer, has wiarip a bid valued at 
around SKrSOOm <S82m) to boy 
the vacuum cleaner operations 
of Whirlpool of the US, writes 
Robert Taylor. 

Whirlpool makes about lm 
vacuum cleaners a year with 
an "wnnal turnover of between 
SlOQm to 8150m. Its sales, made 
through Seam Roebuck under 
the store brand same Ken- 
more, account for 10 per cent 
of the American market 

Mr Anders Scharp, president 
and chief executive officer at 
E feqtmlirr inrfteatS ld in Febru- 
ary be was interested in 
acquiring the Whirlpool opera- 
tion. 

Whirlpool to the third largest 
vacuum Tn»nn fB cti Trer 

in the US after Hoover and 
Electrolux, through its US sub- 
sidiary Eureka. 

If the bid to successful it will 
ensure Electrolux becomes as 
strong as Hoover in the US 
vacuum cleaner market. But 
yesterday the Swedish com- 
pany warned there were others 
Interested in the Whirlpool 
business. 

Ciments Francois 
expands in Belgium 

CIMENTS Francato, the second 
largest French cement g r oup, 
to to take a controlfing 23JS per 
cent stake in Compagnie das 
aments Beiges (CCB), a Bel- 
gian cement producer, writes 
George Graham. 

The French group, which 
has been expanding rapidly in 
recent months with acquisi- 
tions in Spain, Turkey and 
Morocco, will buy fire stake of 
the Plaquet family and take 
Over nu»n » gwTiMmt n rni trriL It to 

ready to negotiate to buy out 
other minority shareholders. 

CCB has a new works at 
Ganrain, near Tdurnai, begun 
in 1987 and completed this 
year. The company sold um 
tonnes erf cement last year in 
Belgium and the Netherlands, 
but its capacity is 3m tonnes. It 
had cashflow of FFx250m 
(S44m) on sales off FEWOOm last 
year. 

Cfanente Francois believes it 
will be aide to expand sales up 
to the ZOll 3zn-tonne capac i ty, 
which CCB would have found 
difficult to achieve emits own. 


ABB pre-tax 
earnings up 25% 
in first quarter 


By William 


In Geneva 


ASEA BROWN Boveri, 
Europe’s biggest electrical 
engineering group, yesterday 
posted first-quarter pre-tax 
earnings of fftfim, showing an 
advance erf 25 per cent com- 
pared with the first three 
ffifypt h y of I960. 

Group sales at g&lbn were 
ahead by 38 per cent, boosted 
hr the consoudatifm from Jan- 
uary l of Combustion Engi- 
neering, the US company for 
which ABB {aid jphp last 
November. Kxchidlng acquisi- 
tions, disinvestments and 
exchange rate fluctuations, 
sales grew by 9 per cent 
Addition erf a S24m gain 
under nomecurrinx Hwn* — 
arising principally from the 
sale off a transformer plant in 
Wisconsin at the behest of the 
US anti-trust authorities - 
takes the pre-tax profit to 
ttd by 4fli> Der cent over 
the corresponding figure for 
the first Quarter of 1989- 
Group operating earnings 

aftwr depredation by 

4SA per cent to 3333m. Good 
profit growth is signalled in 
the power transmission, power 
distribution fiimmrfai ser- 
vices business segments. Com- 
bustion aw|iTii!B H wg , « contri- 
bution to the advance in 
operating profit could not be 


ascertai ned because its 
accounts arc already being bro- 
ken down according to ABB's 
bestows f ii wi ii . 

BuL ABB in Zurich said that 
after interest p ay me nts an the 
kw» raised to help pay for 
Combustion Engineering the 
US company would have made 
a negative co ntribution ja the 

quarter were $8Qm against JSm 
in the same period last year. 

interest expenses should be 
trimmed Later this year. ABB 
has ar e nw ed to sell two Com- 
bustion Engineering subsid- 
iaries which do DOtffi into its 
core businesses and to negotia- 
ting the sale off a third. Prices 
off 3520m for Georgia Kaolin 
and 3150m tat C-E Minerals 
have been agreed but were not 
booked in the first quarter. 

Orders received by ABB dur- 
ing the Janoary-March period 
totalled S7^bn, an Increase off 
42 Per W * a gatnat the ai raw 
period last year. Purged of 
acquisitions, disinvestments 
and currency fluctuations, the 
growth in incoming orders was 
about 14 per cent 

ABB repeated its earlier fore- 
cast that 1990 pre-tax earnings 
would be higher than those <rf 
1989. 


High costs hit Svenska 

By Robert Taylor In Stockholm 


SVENSKA CeRuloea CSCA), the 
Swedish pulp and paper com- 
pany, ye sterda y reported a 9 
per cent drop in pr ofit s after 

ittmut frnw glfrt iKhn 

( 3171 m) to SKtSSfrn for the 
first four months of 1990. It 
blamed high costs and weak 
price trends for the deteriora- 
tion. 

SCA said it upheld its earlier 
forecast of a decline in net 
profits fir toe whole off 1908 off 
around 10 per cant. 

However, Mr Sverker Mar- 
tin-Lof, chief executive, 
pointed out that the results so 
Ear this year were 7 per cent 
better ttan for the four 
nvwrfhx Of 1968. 

Net sales rose by 7 per cent 
over toe 


to SKr&jBflmfrom SR'isiWin 
SCA blamed high Swedish 
costs for a 36 per cent fits In 
to SKrl98m from 
in its graphic paper 
over the first four 


Profits also toll 5 per cent 
from sgwaim to snrri p O m in 
toe hygiene paper sector with 
mxensmea competition m tne 
dis posable nappy sector and a 
3 per cent fall in profits In 
jMi-iMyiwy to SKr287m from 
SKr2l4m. 

tJ^fS'rtsa fn^*9£?in to 
forest and timber sector to 
SKrl72m from SKrlgVm and In 
its e n ergy b u s iae gs area off 18 
cent to SKriBKm from 
nsn. 


Shares in 
Astra leap 
as drag gets 
go-ahead 

By Robert Tayfor 
^Stockholm 

SHARES In Astra, the Swedish 
pharmaceuticals company. 

have jumped sharply this week 

following a decision by an 
gflrin o gy creflirttttea at the US 
Food and Drug Administration 

to give a dean bill of haahb 

the short-tana use of Loaec, Its 
new drug is the t reatm e nt off 
acute duodenal ulcers. 

TN* godhead from the FDA 

Sr the wider see off Losec has 

come much earlier than expec- 
ted and represents a serious 
blow to Glaxo, Astra’s main 
rival with its Zantac drug, 
which has been ntiatog ques- 
tions about Loose's safety. 

Over the past six months 
Astra's share price has dou- 
bled. Since the beginning off 
May toe price off the A shares 
rose 35 per cent and B shares 
by as much ss 47 per cent 

The FDA dedsion brought a 
10 per cent jump in Astra's 
share mice on Monday with a 
rise of SKrSO a share to 5Kr590 
tor A free shares and to SKr596 
for B free shares and a SKi34 
jump in the price of A 
restricted shares to SKzSSS. 

Yesterday there were modest 
increases of SKr4 and SKrtS 
respectively tor Astra’s A and 
B free shares and a slight toll 
of Skx3 In the value of A 
restricted shares. Astra now 
has a market value of 
SKr50.1tm (J8-2bn), ahead of 
other currently successful 
Swedish companies Ericsson 
and Asea Brown- Bovwi. 

Losec has already achieved 
an Imiirca B lve growth store it 
was launched onto the market 
to 1988, but it is last Friday's 
news from Washington that 
has b oosted toe drag's market 
position. ftiHfony the Food and 
Drug Administration author- 
ised that Loose should be lim- 
ited in use to the US to the 
treatment off relatively rare dis- 
orders earned by gasttotatestt- 
saXadd. 

The advisory committee of 
toe FDA said toer now agreed 
with the compa n y tort Loaec 
was not associated with any 
cancer risk after being reas- 
sured by new data supplied by 
toe co uip an y. Loaec is add in 
the US by Mode, the world's 


largest pharmaceutical com- 
pany. under a 1982 sgt eem e n t 


mercury Selected Trust csicav) 

Registered Office: 14, me Lton Thycs, 

L-2636 Lnxembomg, 

Grand-Duchy of Luxembourg. R.C. Luxembourg No. B.6317 


nonce of annual general meeting and of 
EXTRAORDINARY GENERAL MEETMQ 

The Annuel General Meeting end an Extraoitfirwy General Meeting of 

Shareholders of Mercury Selected lust will be held at 14, rue L6on Thyes. 

Luxembourg, at 11.00 run. and 11.10 am. (or as soon as practicable 

thereafter] respectively on 15th June, 1990 for the purposes of considering 

and voting upon the following matters: 

Agenda of the Annual General Meeting of SbarahoMore 

1. 1b accept flie Directors’ and AucStore' reports and to approve the 
financial statements for the year ended 31 st December; 1969. 

2. ■*> declare such efividands for Ihe year to Slat December; 1989 as may 
be recommended by the Board in accordance with the dMdend poficy 
of the Company and to fix thak date of payment 

3. Tb tfiach a rgo the Directors from their responsfefllfias for afl actions 
taken within their mandates during the year to 31st December; 1989 
end to approve their remuneration. 

4. 1b reelect the Directors taking office ai present 

5. 1b ratay the co-opting of fvfc J. M. Logan and Mr. N. Nakazawa as 
Directors snd to elect Me R. O. Bemays, Me E. K. den Bafcker and Lord 
RoO of Ipsden to the Board. 


Voting Arrangements 

In order to vote at the Mee ti n gs: 

— the holders of bearer Shares must deposit their Shares not later 
than 7th June, 19BQ either at the registered office of the Company 
or with any bank or financial institution acceptable to the 
Company and the rotative Deposit Receipts (which may be 
obtained from the registered office of the Company) must be 
forwarded to the registered office of the Company to arrive not 
later than 7th June. 1990. Ihe Shares so deposited wB remain 
blocked until the dey after the Meeting or any ac&wnment 
thereof; 

— the holders of registered Shares need not deposit the* certificates 
but can be present In person or represented by a duly appointed 

proxy: 

— Shareholders wtxi cannot attend the Meeting In person are Invited 
to send a duly completed and afpied pretty form to the registered 
office of the Company to arrive not later than 7th June, 1990. 
Proxy forms w* be sent to registered Shareholders with soapy 
of this Notice aid can also be obtained fiom the registered office. 
A person appointed a proxy need not be a holder of Shares in 
the Company; lodging of a proxy form wfl! not prevent a 
Shareholder from attending the Meeting If he subsequently 
decides to do so. 


6. V> decide on any other business which may properly come before the 
Meeting. 

Agenda of the Extrandtaary General Meeting of Sharehoktori 

7. 1o resolve that paragraph (3) of Article 4 of the Articles of Association 
be amended to read as fblows: 

The Company may invest in transferable securities a dmitt e d to 
official Bating on stock exchangee, or dealt m on regulated 
markets urtifch operate regufariy and are recognfeetf and open to 
' toe piisfic, in any member country of the European Community 
{■Member State*), or in any other country to Europe, Asia, Oceania, 
the American continents or Africa and may subject to the Law 
invest in recently issued transferable securities the terms of Issue 
of which provide that appfication be made for admisaion to official 
feting on any such stock exchange, or to any such regulated 
market"; 


with such mocfifiestlons as may be required by any regulatory or fisting 
authority 


Further Meeting 

V a quorum is not present el the Extraordinary General Meeting or 
Shareholders a further Extraordinary General Meeting w» be convened and 
hekf at the same address on 23rd July; 1990 at 11 J30 ajn. to consider and 
vote on the Resolutions on the Agenda for such Meeting. At such M oo ting 
there wffl be no quorum requirement end the Resolutions on the Agenda wfil 
be passed by a majority of 75 per cent of the votes cast thereon at the 
Meeting. 


Information for Sharahoiden 

Sharahoklors are advised that a draft (which is subject to mcKWfcation, inter 
aSa. to comply with the requirements of any competent regulatory and listing 
authority) of the delated changes proposed to the Articles of Association 
of the Company is avaBable for inspection at the reg te tarad office of the 
Company and the following places: 


aG.MMwreaco.LkL. 

Raying Agoney 
a Rnobwy Amia, 

LONDON. EC2M2Rk 


Cm dKin at afl - Oa nfc v Biiat H. 

S ch ott a ngeOTB 6. 
1010VENNA 


Gommsattartc AS, 
fFMMCRJRT/MAH 
D03SBXX3RF. 
HAMBURG 


& 1b resolve that Articles 1, a 13, 15, 18 and 17 be amended, such 
amendments involving principally Ihe changes described in the 
Explanatory Note sent to Registered Shareholders with this Notice, 
subject to such modffleatians as may be required by any competent 
regulatory or feting authority 


Banqpa Mamatonala A Luxembourg SA. 
2, bouiavard Roys), 

L-2014 LUXEMBOURG 


Ssrfinsr OommaatMt* AQ, 
Rrisdmwr Stnsss 125b 
1QERLH30 


A draft af the Articles of Association as am ended wti be avafefcie for 
inspection at the Meeting. None of the dhrectora has a service contract with 
the Company 


vaunt! 

Resolutions on the Agenda of the Annual General Meeting of SharahoMers 
may be passed by a simple majority of the votes cast thereon at the Meeting 
with no requirement as to quorum. Resolutions on the Agenda of the 
Extraordtoary General Meeting of Shareholders may be passed with a 
quorum of 50 per cent of the issued Shares by a mfijority of TO per cent 
of the votes cast thereon at the Meeting. 


R e c om m end ation 

h the opinion of the Directors the alterations to the Articles of Association 
proposed In Resolution Numbers 7 and 8 am h the interests of the Company 
and its Shareholders. Accordingly the Directors recommend that afl 
Shareholdera vote in favour of the Resolutions Mt out above. 

30th May 1990 The Board of Directors 


tr 





GROUP . E 
SCHNEIDER 

through a whoBy-owraed subsidiaiy has acquired 

FEDERAL PIONEER Limited 


The undersigned acted as financial advisors to 
GROUPE SCHNEIDER 


LAZARDFRERESetOe LAZARD FRERES & Co 

NESBITT THOMSON DEACON INC 


V 


May, 1990 
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REPUBLIC OF INDONESIA 
US 3200,000,000 
Floating Rate Notes due 1992 
to accort ter x ^ wlth the i ro vt sl onsaf 
tin Nates, notice Is hereby given that 
the rate of Interest for the period from 
31st May 1990 to 30th November 
1990 has been fixed at &75 per cent 

per annum. 

On the 30th Nommbw; 1990 Interest 
at US 3444.79 per US StOjQOQ 
nominal amount of the Notes and 
Interest of US $11,119.79 per 
US $250,00(3 nominal amount of the 
Notes wffl be due against Interest 
Coupon No. 17. 

Swiss Bank C o rp or at i on 
London 

Reference Agent 


NOTICE 

TO EXTENDED TERM DEBENTDREHOLDERS 

K mart (Australia) Finance Limits 

Extended Tbrm Debentures doe 2002 

As required by toe terms <rf toe Arana Hills Properties Stoek frost Deed Section 2.07 please 
be advised that: 

L There has been m change m the number of properties under lease from Aran* 

Hills Properties Pty Limited (Lessor) to Coles KHA Limited (LesseeX 
2. There have been no material changes to the said Properties or the 
Agreements. 

The Stock Trustee in its sole judgement is of the opinion that no other information with 
rimnrt fntli* nnnu i rti m Anri ItinTii II an iii m ii rt f-lninwfiilf-iilniMi..— rii n ■ . *** 


Debentures at this time. 


NatWest International frort Corporation (Cayman) 
Stock Trustee of the Arana Hills 
Properties Stock ’frost 


May 29, 1990 
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Bank of Nova 
Scotia 8% down 
at halfway stage 


INTERNATIONAL COMPANIES AND FINANCE 


By Robert Gibbons in Montreal 

BANK' of ..Nova Scotia, 
Canada's fourth largest char- h 
term! bank, reports a 10 per a 
ceat-tip in earrings for the a 
second quarter and an 8 per 
cent, decfins for the first half w 
ended . April 30 l. si 

High interest, rates, a slow- a 
tag economy and higher provi- 
sions have led to disappointing a 
results from the Canadian si 
banks generally -in the first ix 
half, analysts say. Some hank* « 
are still digesting special provi- tl 
storm made in the final quarter « 
of fiscal 1980. Also some banks, lc 
including BNS, have relatively 
Ugh exposure to US takeover d) 
and real estate loans. ir 

.BNS, in a preliminary state- N 
meat, said net profit was pi 
C*281m (US$238m) for the six a 
months or C$132 a share, 
dnvm from C$306m or C$1.58 a C 
share a year earlier. Retnm on a 
equity slipped to 16.76 per cent n 
from 1SJ9 per cent and ret ur n 4. 
on assets to 0.69 per cent from tl 
OBI per cent Is 


The bank said sharply 
higher domestic interest rates 
and the high fSuwnMnw ifan«r 
squeezed interest margins. 

Second-quarter net income 
was C$l33m or 61 cents a 
share, down from C$l47m or 80 
cents a year earlier. 

Sovereign risk provisions 
covered 67.5 pear cent of expo- 
sure at April SO. Non-perform- 
ing loans, net of provisions, 
were C$625m, up C$64m from 
the previous quarter, and 
equalled 1 per cent of total 
loans and acceptances. 

First-half net interest income 
ripped 2.7 per cent while other 
income was up 33 per cent. 
Non-interest expense rose 64 
per cent, reflecting branch 

Total assets at April 30 were 
C$83.4bn, up 9.6 per cent from 
a year earlier. Her 1 capital 
ratio was 4.70 per cent, up from 
432 per cent, and exceeding 
the 1992 international guide- 
line. 


Tektronix to 
axe 10% of 
workforce 

By Louisa Kehoe 
In San Francisco 

TEKTRONIX , the US 
dectxomte eauhniiiemt manufac- 
turer, has announced a large- 
scale restructuring andwotk- 
foroe reduction that wfll result 
In a one-time charge of 
approximately $70m in its 
fourth fiscal quarter, which 
ended on May 26 1990. 

About 1300 employees , or 9 
per cent of the company's 
wor k force will be laid off, Tek- 
tronix mM. Thu company *■— 
already laid off about 800 
workers over the past year and 
dosed a plant oa Guernsey in 
the flmnid Manila 

The announcement follows 

top MMIEpWIMlt rimip m at 
Tektronix inci ding the resig- 
nation, last mouth, of the com- 
pany’s president. 

Tektronlx’s problems reflect 
shrinking sales of its elec- 
tronic test and rnw h u i i m i i gi ii 
products, which represent 
mow than half, of its revenues, 
hi the third quarter ending in 
March, sales of test and mea- 
surement equipment were 
down 12 per cent. . 

Tektronix said that it was 
"a cti vely .exploring fin* possi- 
bility- of partnerships to 
enhance the market posttfnm 
sod performance” of its Visual 

Systems products which 
incl ude colou r p rinter s and 
computer gnqihicB terminals. 

The company also said that 
it bad coded discussions with 
Sony regarding the possible 
sale of its Grass Valley Group 
advanced television technol- 
ogy subsidiary, and affirmed 
its M w i n i t i mini to that lnisi- 
ness. 

For the third quarter, aid- 
ing March 3, Tektronix 
reported losses of $25Jim, comr 
pared to net earnings of $&4m 
in the same period last year. 
Revenues were $4XL8m, down 
three par cent. 


Harcourt 
Brace names 
new chief 

By Alan Friedman 
in New York 

HARCOURT BRACE 
Jovanovich, the financially 
troubled US publishing groim, 
yesterday named a new chair- 
man to succeed Mr William 
Jovanovich, the 70-year-old 
patriarch who has presided 
over the company's rise input 
decades as well as its more 
recent decline. 

The new chairman is Mr 
John Herrington, a former Sec- 
retary of Energy who has been 
on the company’s board of 
directors only one year. Mr 
Peter Appert, an analyst at dJ. 
Lawrence, said Mr Herrington 
would have a challenging Job 
and said the issue at Harcourt 
is “whether they can generate 
fiie funds needed to keep them 
in business.’’ 

Analysts generally «rid ft* 
appointment of Mr Herrington 
was less important than the 
Ekely managerial performance 
of Mr Peter Jovanovich, the 
retiring chairman’s son who 
saves as chief executive of the 
debtladen Florida business. 

Little is known about the 
younger Mr Jovanovich, who 
declined to return calls yester- 
day. But the company has 
more than $L6bn of debts and 
suffered a (783m loss in the 
first three months of this year, 
following a (2423m loss than 
continuing operations In 19881 | 

Mr Kendrick Noble, an ana- 
lyst at Paine Webber in New 
York, said the re t iring chair - 
man had been trying to rebuild 
the elementary school side of 
the textbook business, which 
suffered lower sales last year. 

Mr Noble described Harcourt 
Brace’s prospects as risky: T 
think there is a possibility of 
bankroptcy , but not until 1983 
when the interest load wfll 
increase dramatically as they 
begin to pay interest on pre- 
ferred stock and junk bands.” 


Aerolineas Argentinas 
privatisation postponed 


By Garry Mead in Buenos Aires 


MR ROBERTO Dromi, 
Argentina’s Minister of Public 
Works who is responsible for 
fee country's privatisation pro- 
gramme, has postponed for one 
month the sale of AeroKneas 
Argentinas, the state-run air- 
line. 

An initial "pwvq naTify ing** 

round of bids from interested 
companies was due to be 
dosed on May 31, but that has 
now been postponed until June 
29, following a request for 
more time from nhmw Manhat - 
tan, the US bank. 

Four nirtinw have indicated 
Interest in buying the . 85 per 
cent of Aerolineas to be raid. 
Varig, the Brazilian company 
(partnered by Chase Manhat- 
tan), Alitalia (with Citibank), 
Abw Ibui AMipwi, and fS aloft 


del Snr, the Argentine con- 
glomerate which owns the 
domestic Argentine carrier 
Austral, may now be joined by 
a fifth, as yet unnamed bidder. 

Speculation locally is that 
Swissair, or Iberia, the Spanish 
atf&ne, may now step into the 
ring. Swissair already has a 
stake in Buenos Aires Cater- 
ing, which provides on-board 
meals for Aerolineas and other 
airlines at Booms Aires inter- 
national airpo rt. 

Mr Dromi turned down a 
amifiar request to extend the 
closing date for bids for the 
telwMmwwmiia H Bnii company 
ENTeL The successful bidders 
for the 60 per cent of ENTel on 
Halt* are therefore expected to 
be announced on schedule, on 
June 28. 


u.s. $100,000,000 

Robert Fleming Netherlands B.V. 

Primary. Capital Undated 
Guaranteed Floating Rate Notes 

guaranteed by 

Robert Fleming Holdings limited 


Interest Rate 

9% per annum 

Interest Period 

30th May 1990 

30th November 19B0 

interest Amount due 
30th November 1990 
per US. $10,000 Note 

US.$ 46000 

per US. $50,000 Note 

u&wuun 

Credit Suisse First Boston limited 

Agent Bank 


Tyco Laboratories and Wormald agree to merge 


By Kevin Brown in Sydney and Andrew Hill In London 


TYCO LABORATORIES of the 
US and Wormald International 
of Australia yesterday 
announced plans for a merger 
which will create the world's 
largest fixe control systems 
group, with combined sales of 
around A$3ba (USC34bn). 

Mr Bob Mansfield, chief 
executive of Wormald, said the 
merger was “a perfect fir with 
Tyco, which made an 
unsuccessful attempt to 
acquire control of Wormald 
twoyeers ago. 

“They have the strongest fire 
protection business in the US 
and ware going to defend it to 
fiie hDt; we M the strongest 


business in Australasia and 
Europe and we were going to 
defend that to the wit* Mr 
Mansfield said. 

“They said: ‘Why don’t we 
look at putting the operations 
together?’ The sheer logic of it 
was lrreststOde.’* 

Wormald will become a 
listed shell alter the deal, but 
the company is retakitziK its 
Australian Optical Fibres 
subsidiary and a 14.0 per 
cent stake in Holmes 
Protection Group, the troubled 
US security company which 
has a listing on the 
International Stock Exchange 
in London. 


The two assets are worth 
approximately A$17ra, equal to 
Wonnald’s debt 

The company will receive 
US$350m cash for its core 
businesses, in addition to a KMJ 
per cent shareholding in Tyco, 
makin g it the group’s largest 
shar e h o l d er. 

Wormald win also receive 
5m options, exercisable within 
five years at US$70, which 
would take Its stake to 
19.3* per cent. However, 
Wormald would have to raise 
fresh capital to exercise 
the options. 

The cash raised from the 
merger will be used fen 1 a 


capital repayment to 
shareholders <n between A$L80 
and A$2 per share. 

The deal follows a three-year 
restructuring programme 
during which Wormald has 
recovered from losses of 
A$348m in 1987-88 to profits of 
A$23m in the lint six 
months of its current financial 
year. 

Mr Mansfield wti the deal 
valued Wormald’s core 
businesses at A$850m, 
representing a profit of 
A$S10m over book value, 
«nd a significant premium 
over market capitalisation 
before the merger 


announcement of around 
A$650ul 

The deal leaves a question 
over the future of Wormald’s 
25 per cent stake in the 
Australian Submarine 
Consortium, an International 
joint venture which is 
building six submarines 
for the Australian Navy for 
A&fibu. 

The A5C stake Is excluded 
from the Tyco deal, and the 
group would only say last 
night that its future would be 
resolved next week. 

Wormald’B partners in the 
ASC are Kockums of Sweden, 
the Australian Industrial 


Development Corporation, and 
Chicago Bridge and Iron erf the 
US. _ 

The joint venture partners 
and the Australian federal 
government have a veto over 
the disposal of the stake. 

The merger proposal is also 
subject to regulatory and 

shareholder approval. 

• Holmes Protection 
announced yesterday in 
London that the 5.52 per cent 
stake in the company which 
apparently changed hands two 
weeks ago was a transfer 
between two nominee accounts 
controlled by Fidelity Special 
Situations Trust. 


Stock market launch advertisement. Sale of shares begins today. 

Villeroy & Boch 

Culture • Tradition • Continuity • Quality 
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The history of Villeroy & Boch spans 
every phase in the emergence of modern 
industrial society . 


Today , the Villeroy &. Boch group with 
its combination of progressiveness and 
tradition , is aware of its role as a public 
limited company of European stature . 

Going public is a logical consequence 
of our systematic expansion and our 
success on new markets around the 
world. 


Continuity : 

Our compass 
for a successful future 


The Old Abbey 
at Mettlach on the Saar 
Head Of pee of 
Villeroy & Bock AG 



Villeroy & Boch , with over 12,500 
employees , is Europe's largest manu- 
facturer of high-quality ceramic prod- 
ucts. Our leadership builds on outstand- 
ing achievement in both creative design 
and advanced production technology . 
And our expertise in working with ce- 
ramics constantly opens up fresh scope 
for innovation in tiles , sanitary ware 
and tableware . 


Benefiting from high levels of con- 
sumption as well as extensive building 
and renovation activity, Villeroy & Boch 
continues to operate in a favourable 
economic environment . 

To meet our customers' exacting stan- 
dards, we invest well over DM 100 mil- 
lion each year in our ultramodern pro- 
duction facilities in Germany , France 
and Luxembourg . 

Our success in the global marketplace 
highlights our emphasis on creativity 
and innovation. Excellent quality, out- 
standing design and responsiveness to 
customer needs are our guideline for 
continued success in the future. 


Global Sales in millions of DEM 
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European . For 250 years. 
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INTERNATIONAL COMPANIES AND FINANCE 


IB J shuffles board 
ahead of turf wars 


By lan Rodger in Tokyo 

INDUSTRIAL BANK of Japan 
OBJ), one of Japan's largest 
and best known financial insti- 
tutions, has shuffled its top 
executives in pre paratio n for a 
round of turf wars expected in 
the Japanese finanofc d industry 
in the near future. 

Mr Yoh Kurosawa, deputy 
president since 1984 and an 
outspoken expert on Latin 
American debt problems, is to 
become president, succeeding 
Mr Kaneo Nakamura, who will 
become Chairman. 

Mr Kisaburo Ikeura, the 
present chairman, will remain 
on the board as an adviser, and 
Mr Hiflpn Ts hihar a, managing 
director, becomes deputy presi- 
dent. 

IBJ is the largest of Japan’s 


three long-term credit banks 
and has the broadest range of 
clients throughout Japanese 
industry. It also has a large 
presence abroad, particularly 
in the Euromarkets through 
IBJ International, its London 
subsidiary. 

Althoug Tokyo bankers were 
not expecting a shuffle at IBJ 
rnitfi pwt year, Mr Nakamura 
said the board decided to get 
ready for structural changes in 
Japan’s financial system. 

Securities and banking sec- 
tors are now segregated by 
law, as in the US, and banking 
itself is divided into trust bank, 
wholesale and retail groups. 

Negotiations aimed at break- 
ing down these barriers are 
reaching an advanced stage. 


Japan building groups up strongly 


JAPAN’S i parting construction 
contractors have reported huge 
increases in profits, as the 
nffprta of the boom in domestic 
private sector capital spending 
continue to expand, writes Xan 

BflflCPT, 

Ohbayashi, the company 
which bought the former head- 
quarters of the Financial 
Times in London, said building 
construction revenue jumped 
29.6 per cent to Y843.2bn 
($5.7bn), while revenues from 
civil engineering grew 153 per 
cent to Y261bn- 

The company has raised Its 
annual dividend from Y6 per 
share to Y7 per share ana is 
forecasting a further YL per 
share rise for the current year. 
Pre-tax profits are also expec- 
ted to grow substantially this 
year, up 28 per cent to Y65bn- 

Kajima said construction 
division revenues rose 14 per 
cent, reflecting brisk demand 


JAPANESE CONSTRUCTION COMPANIES 
Parent company r—nfta, yw to Mwcfa IMP 


Revenue 
Ybn % 


Pre-tax profit 
Ybn % 


Net profit 
Ybn % 


Kali ms 
Shimizu 
Tabs* 
Kumagai' 

Ohbayashi 


1.4193 
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for office buildings. Urban 
redevelopment revenue rose 20 
per cent, but civil engineering 
fell 13 per cent Pre-tax 
profit this year is expected to 
rise 12.4 per cent to YSXfcn. 

At Kumagai Gumi, sales and 
profits were substantially 
ahead of the previous 12-month 
period, but no specific compari- 
sons were made because of a 
change in year-end. The com- 
pany is projecting a 4 per cent 


rise In pre-tax profits in file 
current year to Y43bn. 

It said it anticipated little 
negative impact from Its dis- 
qualification as a tunnel 
builder following an incident 
in January in which a railway 
famnei it was constructing In 
Tokyo collapsed. 

• Recruit Cosmos, the prop- 
erty company at the ce n tre of 
Japan's Recruit political scan- 
dal, yesterday reported a pre- 


tax profit of msbn ($117-5 m) 
for the 11 months to March, 
compand with Tiffin for the 
previous full year, Robert 
Thomson adds. 

Sales rose UR per cent to 
Y39lbn, with sales of condo- 
miniums still strong, although 
government pressure on real 
estate speculation generally 
has flattened the margins cm 
the land portion of develop- 
ments, and higher interest 
rates have hurt earnings. 

Recruit, listed on the 
over-the-counter market, is 
part of the Recruit group, 
whose executives have been 
indicted on of havinsr 

a tt em pted hTbSKt politicians 
and business leaders with 
offers of low-priced, pre-llsted 
stock in the zeal estate com- 
pany. 

The company expects sales 
this year of Y430bn, and a pre- 
tax profit of Y2lbn. 


A Report to Business and Financial Leaders. 


Number 1 in a Series. 



In fact, we wrote the book. 

If you are considering U.S. or Canadian markets for your institutional investments, 
you should talk with these men: Donald Coxe, Justin Mamis, David Prince, 

Lap Lee. Senior investment strategists at Gordon Capital, who focus their global 
expertise on North American markets. And co-author this book. 

We call it the North American Guide for Institutional Investors. 

Our clients call it an invaluable investment tool. 


Gordoa Capital. A Hands-On Approach 

With it, comes our firm hand. Guiding their 
investment decisions by providing focussed 
research on specific industry segments. Expert 
counsel on economic trends and valuation of 
investment opportunities around the globe. 
And particularly in North America. Where 
the opportunities are immediately within 
our grasp. 

Benton Capital Tops Taranto Stock Exchange 

Gordon Capital has topped the Toronto Stock 
Exchange for 5 of the last 7 years. The other 
2 years we placed a humble second. 

In 1989 we traded a total of close to $22 
billion worth of equity securities. The largest 
total dollar volume traded by any investment 
banker in Canada. 

Bonton Capital. 

A Fall-Service Investment Banker 

Gordon Capital is a leading Canadian under- 
writer as well. Managing or co-managing 
81% of all common equity underwritings 


and 75% of preferred share underwritings 
by dollar volume in 1989. 

Our M&A department has successfully 
completed some of the largest transactions 
in Canada. 

And with our real estate partner, Gordon 
and Young, we continue to play a significant 
role in North American real estate and prop- 
erty development markets. 

Our International Presence 

Our dominance on the home front has en- 
abled us to look well beyond the horizon. 

On the international scene we have streng- 
thened our presence by expanding our 
offices in New York, London and Paris. 

And by entering into associate agreements 
with Konomi Inc. of Tokyo and The 
Bayshore-Pacific Group of. Taipei. 


Together with our real estate and merchant 
banking affiliates, Gordon Capital comprises 
Canada’s largest investment banking group, 
with a combined capital, of approximately 
700 million dollars. 


Our merchant bank has. a diversified list 
of international shareholders, including many 
pre-eminent financial institutions in key 
capital markets, such as Japan, Hong Kong, 
the Middle East and the United States. 

This network provides our clients with 
valuable insight into immediate investment 
opportunities around the globe. 

Bonkm Capital. Co-Authors of Tomorrow 

Gordon Capital is thoroughly committed to a 
strong international presence. If you know the 
history of our commitments, that will mean 
a great deal. 

At Gordon, we were the first to initiate the 
c bought-deaT in Canada, committing our own 
capital to secure our clients’ transactions. This 
unconditional commitment has established a 
style of service that distinguishes Gordon 
Capital from the rest. 

And we are researching more investment 
Opportunities for our clients every day. 

Because when it comes to investment 
in North America, we continue to write 
the book. 



Gordon Capital Corporation 


Prepared to Seize the Moment 


"Bronco Montreal Calgary \hncouver NewYbrk London Paris, Represented in Tbkyo Taipei 


Airlines cautious in 
spite of sharp rises 


By Clay Harris to Tokyo 

JAPAN AIR LtoM and All 
Nippon Airways, tbs oeunttrs 
two largest airlines, yesterday 
repotted healthy Incre as es to 
pre-tax profits and p a s seng er 
traffic for the year to March. 
However, they forecast smaBer 

advances for fire current 12 
months. . . 

JAL, Japan’s main Interna - 
tional carrier, achieved pretax 
profits of YSS.Tbn ($3S2foX a 
20.8 per cent increase over the 
198389 result ft arid ft expec- 
ted tot BMt fiB d com pe ti ti on to 
the current war, especially to 
the Aria-Pacific region. 

Mr Sosumu Yamagi wiR stop . 
down as JAL’s president cm 
Jane 28 to become vice ctafr- 

Tnan | CQ BB B Bfaltfa gflP gfgml 

affairs in Japan end ov erseas. 
He wflZ be succeeded by Ur 
Matsuo Toshimltso. 

ANA, which carries 50 per 
cent mare passengers than its 
rival but Is strongest on 
domestic routes, lifted pretax 
profits before special Stems by 
89.5 par cent to Y3Lfibo. 

Sales at JAL topped YlffXba 
for the first time; ending 138 
per cent higher" at Yl.fltiOlra. 
Because of a Y3J2bn long-term 
tax provision, net income &S 
by 4.4 per cent to YX&STtm, or 
Y1 09.75 per share. Dividends 
were unchanged at Y50. 

ANA incre a sed its dividend 


to Y5 Cross Y4 oq wt toa»* 
that more than doubled to 
YISbu ormssm per share. 

It carried 30.47m passenger*, 
a 20.7 per cert toe rust Tbe 
number canted by JAL xo*e by 
133 per cent to 21-7 ftn. 

JAL’s average load factor, 
the p r oportion of seats fined, 
rose by 1.2 points to 74-3 per 
cert, toe hipest since privati- 
sation. ANA saw a 25.8 per 
cert sarge to totenmtioial pas- 
sengers canted as it expanded 
its network, bat the toad factor 
on those mutes slipped to 73.4 
per cert. Within Japan. It roes 
5 potato to 68* per cent. 

• japes Air System, formerly 
TOa Domestic Airlines, nearly 
doubled pre-tax profits to 
YAWbn <*43.7m> on revenue* 
of Y2i5£bn. Net Income rose 
by 42 per cent to Y2JS8m, or 
Y107.48 per share. 

• Yamata Transport. Japan s 
leading parcel deli very com- 
pany, showed an earnings set- 
tees; in Its March, year which, 
ft said* reflected a rise to pn* 
sound and other costs, Our 
Financial Staff writes. 

Group net profits were 
Y4.07bn, down from YS.SSbn. 
drawn from a parent company 
pre-tax result of YfLWbn 
against Yl0-39bn- Worldwide 
revenues rose 17-6 per cent to 
Y400bn. 


Skin care 
sales boost 
Shiseido 

By Cloy Harris 

STRONG SALES of anttegetog 
ftfcfrn care products helped Shis- 
eido, Japan’s largest cosmetics 
group, to achieve pretax prof- 
its of Y34-52bn <32SO.Sm) on 
sales of Y45&3Stm to the year 
to March. 

Pre-tax margins i mprov ed to 
7.56 per cent from 7.25 per cert 
in the previous four-month 
«wvnf«ny period When Shis- 
eido changed its year-end to 
coincide with those of most 
other Japanese companies. 
Other comparisons were tons 
not meaningful. 

At the parent company levet 
Shtodrio reported pretax prof- 
its of Y27.71bn on turnover of 
Y22&23bn. Net income was 
Y10.78fan, or88J)7 par share, on 
which dividends of YU are 

The results were the first to 
Include OnbUn Industries, a 
New J ersey-based cos metics 
mamifurfanw ShlwMo bOU^lt 
to Angust 

Shiseido forecast an 
unchanged dividend for the 
current year, even though ft 
expects consolidated pre-tax 
profits to rise to Y38bn on sales 
of Y500bn, and estimates par- 
ent company net income of 
Y14bn. 


Fanuc lifts 
profits 
by 38.8% 

By Otar Financial Staff 

FANUC, the prominent 
Japanese maker of numeri- 
cally controlled equipment 
for machine tools, pushed 
op pre-tax profits 88.8 
per cent in the year to 
March to reach Y66.05ba 
<844L2m). 

It a t trib u t e d the rise to 

bImm w wwi iin t nwnitlmr i rffllltt 

Japes. However, the com p any 
Is forecasting profits before 
tax hi the current year of 
YSSJfco. 

This implies a stowing in 
growt h to only a tenth of the 
fVevkms lereL 

Sales at Y178.Ua were up 
IflJS per cert sod an; p ro te ct ed 
to reach Y187ba this yeer. The 
divtdtesd, enhanced by Yl at 
the halfway stage, totals Y18 
per share against YI7. It Is 
bring paid from art searings 
of Y14&48 compared with 
YBT63. 

Tort ant laser sates were up 
218 per cent to Tl4Mln» 
white tirce oC integrated auto- 
mation systwnw rose 2JL8 per 
cant to TS&Sbn. 

The figures were on a 
pat e nt comp an y teats and do 
not entirety reflect Ftauc’s 
recent strong expansion 
abroad. 


Oji Paper hit by rising 
fuel costs and falling yen 

By Robert Thomson in Tokyo 


OJI PAPER, Japan's largest 
paper manufacturer, yesterday 
announced a 103 per cent foil 
in pre-tax profit to Y40A9bn 
(8278. lm) for the year 
to March, as companies in 
the industry were squeezed 
by a weaker yen, higher 
ftoel costs and rising interest 


Sales rose 1L5 per cert to 
Y468.9bn, with the figure 
improved by the absorption 
of Toyo Pulp In April last 
year and the continued 
strength of domestic rt e n wnrj, 
Earnings, however, were also 
hurt by higher distribution 
costs. 

For this year, sales are 
expected to rise 6.6 per cert to 
Y500bn, though pre-tax profit 
is expected to faE by 19 JS per 
cent to Y33bn because of con- 


tinuing Increases to the cost 
foe l and materials. 

Daishowa Paper, the . 
of the paper makers 
ated to (Si rep orted a 294 i 
cent increase in pre-tax pit 
to Ylfl.ibn, after sales of se 
rities holdings compensated 
a 22 J. per cent foil in operati 
profit 

The company has come ii 
prominence this month wj 
tiie record prices for Van Gc 
and Renoir paintings paid 
its honorary chairman, ] 
Ryoei Sarto, whose family ex 
rises great influence over co 
pany policy. 

Daishowa’s sales last yc 
rose 3.1 per cent to Y344J1 
and the company expects sa! 
this year to rise to Y3781 
while pre-tax profit is expect 
to fall to Y15.1bn. 
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Security Pacfflc Australia Limited 


fin Australia) 

A$60 J 000,0Q0 

Guaranteed Retractable Notes Duo 1995 

Unconditionally guaranteed as to payment of 
principal and i n tere st by 

Security Pacific C o rporation 

[hcorporari with limited HtbBfty In me Sms of Delewwt, USA] 
In accordance with provisions of the Notes, notice is 
hereby given that the new Rate of Interest for the 
remaining five year period commencing 27th June 1990 
to 27th June 1995 win be cslcniated in accordance with 
tbe following formula: 

Y=[(l+2H^lJxMO-0.20% 

TULS -• Five (5) year semi-annual Australian DoQar 
Swap bid rate, expressed as a percentage, 
(Actual / 365) quoted on the Reuters Screen 
TULS' page (Trite* & Tokyo (Australia) Pty, 
Limited, Interest and Currency Swaps) as at 
3.00 pm (Sydney time) on 2lst June ©9Q. 

Y = Annual coupon ex pr e ss ed as a Yield to 
Maturity. 

The actual rate wffll be published In tbe “FfcuaKbl 
Times” on 22nd Jane 1900. 

Noteholders are hereby reminded of their option to elect 
to redeem any Note on 27th June 1990. The procedure 
for redemption & described in Condition 7 (C) of tbe 
Terms and Conditions to the Notes. 
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INTERNATIONAL CAPITAL MARKETS 


Equity fund 
set up for 
emerging 
exchanges 

By Stephen Fkfior, *” 

Euromarkets 

Correspondent 

AN MOrrt ftmd of at least 
HO on created to invest In die 
emerging stock markets of 
Conaoiiweaiat countries - 
some -of wUA are otherwise 
to foreign inves- 
ton - Is tube Innnched today. 

Although the Common- 
wealth Equity Fnnd was cre- 
ated following a- proposal from 
toe Catnnumwealta Secretariat 
subsequently backed by tbe 

group’s finance ministers, it la 

to be operated purely on com- 


Banks hope Yemen unity 
will sneed loan renavmem 


US Institutional investors 
have said they intend to com- 
mit 950m to the fnnd, while a 
farther $50m will be under- 
written by NTfcfco Securities, 
the Ja p anes e securities bouse, 
reflecting in part the Japanese 
Interest in sncfa investments. 

The fund will initially' com- 
mit about 40 per cent of its 
resources to India and a fur- 
ther 40 per cent to smaller cap- 
italisation Issues In Malaysia. 
Hie investments in Malaysia 
- the best capitalised and 
most liquid market among 
those eligible - will be 
reduced as investments are 
waito in other Commonwealth 
countries. The commitment to 
India is expected to change lit- 
tle. 

Of the 45 developing coun- 
tries in the Commonwealth, 16 
have or are shortly expected to 
have officially sanctioned 
stock exchanges - Malaysia, 
India. Pakistan. Zimbabwe. 
Nigeria, Jamaica, Bangladesh, 
Kenya, Sri L anka, Trinidad 
and Tobago, Barbados, Bot- 
swana, Cyprus, Ghana, Mauri- 
tius and Papua New Guinea. 

There are restrictions on for- 
eign investment in most of 
these countries, many of 
which it would be ImpossOde 
to invest in. As part of thrfr 
encouragement of the fund, 
finance ministers agreed to 
open Euir markets to invest- 
ment. 

The fund manager wifi- be 
Battexymazch- Canada, which 
has specialised in e m erg in g 

markets, and ftp rinrinp apm, 

tor the securities m Barday de 
Zoete Wedd, which is sponsor- 
ing the fund’s London listing. 
The fowl , with an intended life 
of 10 years extendable to 14 
yean, is being «hn*d at tnstt- 
taticmnl investors looking tor 


If the ftmd- is mconfkil to 
t aking advantage of the igtow- 
ing interest among institu- 
tional investors in em e rg in g 
equity markets, toe sponsors 
are expecting further funds to 
be launched. The Common- 
wealth is also investigating 
toe possibility of establishing 
a venture capital fund. 

A pathfinder prospectus 
potato out that the Common- 
wealth developing countries 
have experienced better 
growth than most developtag 
countries over the period 
1978-88. Bnt it Bays that 
investment in same countries 
may he adversely affected by 
any delay in semiring invest- 
ment relaxations, and it warns 
tost liquidity of many of the 
markets is limited. 

Gordon Capital 
In 10-day ban on 
principal trading 

By B er nar d Simon 

in Toronto 

THE ONTARIO Securities 
Cantudsston has Imposed a lb- 
day principal trading ban on 
Gordon Capital, one of Cana- 
da's most aggre s s ive securities 
dealers, for co nt r a vening take- 
over and rules. 

The ban, unprecedented In 
tbe Canadian securities Indus- 
try, stems from Gordon’s &fl- 
nre to disclose its acqutoltian 
of 40 per cent of the eoawwrt- 
iMe pr efe rence shares of TTL 
Industries, a small Ontario 
automotive parts maker, in 
1987 and 1968. 

OSC rules require investors 
to disclose purchases of 10 per 
cent or more of any class of 
shares. The commission said 
toat, as a result of Gordon’s 
lack of disclosure, puidic share- 
hoHers were “seriously mista- 
fonned’* about the market in 
1H. ahaiy a. 

A senior Gorton trader has 
been banned from priuctoal 
trading for five days. Gordon 
has appealed e gatiwit the ban, 
which it call e d “unwarranted 
art extrema. 11 * The firm main- 
tains that it broke the rules 
hmdvgrten fl y . 

The ban is due to take effect 
On June 1&. Gorton «*intm« to 
account for between 15 per 
eent art 20 per cent of all trad- 
ing on the Toronto Stock 
Rrt-Hnngp, vita about half the 
deals cm its own account 

The penalty reflects frastra- 
tuu aiming sBpnrltf rs regula- 
tors about some of Gordon’s 
activities. The firm, which 
keeps a low pnbBc profile, has 
been reprimanded or fix 
rtsdem eauours several times 
m the past two years. 

The. OSC said that Gordon's 
postttoar “has its rewards, and 
also carries with it a conre- 
sponding responsibility far the 
highest level of regulatory 
compliance." ■ 


By Victor Mallet in Sanaa 

INTERNATIONAL banks and 
exporters are waiting to see if 
this month's of the two 
Yemens will beta to impose 
financial discipline and so 
resolve the problem of severe 
Yemeni commercial payments 
arrears. 

Yemen’s reputation has been 
tarnished by the North Yemeni 
Central Bank's failure to hon- 
our Its ftinding mrrmiitTnpTttR 
for some $500m wrath of due 
letters of credit (LCs) prepared 
by Yemeni and foreign hanks 
Total short-term, debt is esti- 
mated at $700m. 

A 12-month. $L5Gm resched- 
uling agreement signed at the 
start of tbe year with foreign 
banks, including Indosuez, 
Arab Bank and Bank of Credit 
and Commerce International, 
is proceeding with minor 
delays. These banks, which 
honoured their commitments 
to their clients, were given a 15 


per cent down payment on the 
money owed to them by the 
Central Bank for sight LCs, 
and have just received their 
April instalment. 

However, they are still angry 
because the Central Bank, hav- 
ing caused the problem by fail- 
ing to pay on time, is demand- 
ing more Yemeni riyals in 
exchange for its dollar pay- 
ments following a 20 per cent 
devaluation of the riyal in Feb- 
ruary. A further devaluation is 
possible. 

Difficulties faced by the local 
state-controlled Yemen Bank 
for Reconstruction and Devel- 
opment and its clients are 
more serious. The hank failed 
to pay an estimated 9300m to 
S350m of matured LCs on time 
and refused to sign a resched- 
uling. of the Central Bank’s 
im pair commitments to it an 
the terms offered. 

The Yemeni authorities - 


Japanese banks 9 capital 
hit by stock market fall 


By Stefan Wagstyf In Tokyo 

JAPANESE banks' capital 
bases were bit by the sharp 
decline in the Japanese stock 
market earlier this year, 
according to figures for the 
year to the end of March. 

The setback for share prices 
decreased the value of unreal- 
ised profits on the banks’ secu- 
rities portfolios. Some 55 per 
cent of the value of this prefit 
Is itw-liidftd in the banks’. capi- 
tal, under the Bank for Interna- 
tional Settlements’ rules. 

Six of is leading banks 
posted reductions in tbe ratio 
of capital to assets. Others 
would have done so had they 
not raised large amounts of 
new fond8 on the stock market 
before the shake-out. 

Fbur hank* toiled to 
the most severe test of capital 
ade q uacy - the standards the 
BIS intends to apply after 1992. 
This is one bank l evs thaw in 
September last year. Tbe new 
list includes tbe Industrial 
Bank of Japan, the top 
long-term credit hawir. 

ftmtai may find it more tBffi- 
cdtt to boost capital by raising 
funds because of uncertainty 


CAPITAL RATIOS OF 
15 TOP JAPANESE 
BANKS IN % 


Sumitomo 

Sanwa 

Fuji 

OKB 

Mitsubishi 

MUsui Taiyo Kobe 

Tokal 

Daiwa 

Kyowa 

Saitama 

Takugin 

Bank of Tokyo 

IBJ 

LTCB 

Nippon Credit Bk 


in the stock market and the 
particularly weak performance 
of hank shares during this 
year's turmoil. 

As a result, banks expect to 
have to cut the rate of asset 
expansion from last year's lev- 
els of about 20 per cent to 
around 10 per cent or below. 


whose embarrassing shortage 
of dollars appears to be the 
result of over-estimating remit- 
tance nvnin> and all revenues 
- are disbursing some dollars 
to Yemen Bank to pay part of 
its LC commitments, aria bank- 
ers in Sanaa reckon that 
Yemen is determined to meet 
its obligations. 

Exporters which failed to 
have their LCs reconfirmed by 
a bank hi their countries have 
flocked to Sanaa to plead with 
the Yemen and Central banks. 

Bankers say that Yemen’s 
financial health will be tested 
when it has to pay large sums 
for deferred LCs. For some of 
these acceptances the Central 
Bank has delayed payments for 
the year as put of its resched- 
uling arrangements. One for- 
eign bank, for example, will be 
owed some $20m early next 
year for its funding of imports 
of petroleum products. 


Tax doubts over 
trading In LDC 
debt addressed 

By Stephan Fkller 

AN AMENDMENT has been 
proposed to the UK’s Finance 
B£Q to try to ensure that UK 
stamp duty is not charged on I 
secondary-market trading in 
London on Third World debt 

Mr Tim Smith, the Conserva- 
tive MP for Beaconsfield, has 
tabled the amendment, follow- 
ing claims that the develop- 
ment of the market hi London 
bad been inhibited by doubts 
about whether stamp duty was 

pa yahlw 

These doubts have often 
resulted to assignments of sov- 
ereign debt being executed in 
I New York. 

Mr Don Draper, senior stamp 
duty specialist at accountants 
and management consultancy 
Price Waterhouse, said it was 
anomalous that under current 
rales the exemptions toe many 
categories of debt did not cover 
all categories of sovereign 
debt He doubted whether the 
Treasury intended to charge 
stamp duty on this type of 
trading; “but this does seem to 
be the position as the law now 
stands.* 
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INTERNATIONAL CAPITAL MARKETS 


; FNMA expects 
i interest rate 
i spreads to widen 

c By Stephen Fktter, Euromarkets Correspondent 


'P riri i:m Kfc T Hnanrial nffirw qf 

the Federal National Mortgage 
Association (FNMA) said yes- 
terday that he expected a 
"modest rise” over the coming 
year in the spread or interest 
rates between US mortgage- 
backed securities and Treasury 
issues. 

Mr Tim Howard was in 
Europe to meet investors in 
the UK and Switzerland. He 
said the pressure would arise 
from continued sales of mort- 
gage-backed securities by 
savings i owo fr institutions 
and from an expected slowing 
of the market for collateral- 
ised mortgage obligations 
(CMOs). 

CMOs are securities which 
repackage conventional mort- 
gage-baaed obligations to give 
than specific yield and repay- 
ment characteristics. 

He said that the expected 
sharp rise in yield spreads last 
autnmn did not take place. 
Faced with unexpectedly high 
interest rates, many savings 
and loans institutions had 
decided to hold the securities 
rather than book a loss in sell- 
ing them. On top of that, a 
market in CMOs developed far 
quicker than expected. 

Some of these factors were 
now being reversed: he expec- 
ted some slowing in the CMO 
market Many of the real estate 
investment trusts, which had 
been import ant buyers of the 
riskier tranches of CMOs, 
'gone bankrupt 


And warnings from the 
Comptroller of the Currency, 
the bank regulator, about the 
dangers of such securities .to 
regional commercial banks — 
another important group of 
buyers - seemed likely to slow 
their demand. 

He also noted that the Reso- 
lution Trust Corporation (ETC) 

- the government body cre- 
ated to bail out fai led savings 
and loans institutions - was 
under pressure to liquidate 
quickly some of the invest- 
ments it had taken over. ETC 
has said it intends to sell SlObn 
of mortgage-backed securities 

- the most liquid part of its 
portfolio - in the second quar- 
ter of tWB year. 

In the second half, the RTC 
is expected to seek bids for its 
whole loan portfolios of unse- 
curitised mortgages. Mx 
Howard said that the FNMA - 
a public-quoted co m p any cre- 
ated by Congress to ensure 
continued flows of mortgage 
funds to home buyers - was 
likely to tod for a substantial 
of tfwiw Qxortaaees. 
r, the FNM/CakS 
with other prospective bidders; 
would insist that the RTC 
make representations and war- 
ranties to ensure buyers it had 
a Tight to transfer mort- 


Mr Howard said this was 
common practice in the mort- 
gage market and did not 
amount to a guarantee an the 
performance of the mortgages. 


Paris institution to take 
70% of Bank of Namibia 


& 


SOGIETE Fmand&re pour les 
Pays d’Outre-Mer (SFOM) is to 
buy the 701 per cent share in 
the Bank of Namibia held 
Banque Financiers de la 
td de Geneva, Reuter 
reports. 

With assets of more than 
R332m ($l2Sm), the bank is one 
of the biggest in Namibia, 
which recently gained indepen- 
dence from South Afric a, The 
Bank of Namibia is planning to 
increase its nominal capi tal by 
R3m, bringing shareholders* 


ftmrffl to a total of RlTzn, it 

The Paris-based SFOM is 
associated with 14 commercial 
banks and financial institu- 
tions in is African countries. 

Its shareholders are Banque 
Nationale de Paris, Banque 
Bruxelles Lambert and 
Dresdner Bank. 

Dresdner Bank said the 
Hank of Namibia was consider- 
ing further expansion of the 
branch network, particularly 
in the north of the country. 


IFC to help 
developing 
countries 
use swaps 

By Stephen Ffdler 

THE INTERNATIONAL 

Finance C o rporation, the pri- 
vate sector ana of the World 
Bank, has signed its first 
agreement as an intermediary 
In the swaps market. This is 
the first In a programme 
which aims to provide access 
far private companies in devel- 
oping countries to the interna- 
tional swaps market. 

The rapidly growing swaps 
market is sensi t i ve to the Tiidt 
of default by a counterparty, 
and this effectively rules out 
Us hy companies in coun- 
tries with a history of debt 
payment difficulties. 

By standing between the 
company the swaps mar- 
ket as an intermediary, the 
IFC atms to give more borrow- 
ers in developing countries 
access to the swaps market as 
a tool for managing their Eba- 
bDities. 

The first agreement was 
with bmmw Safin of 
and allows the bank to convert 
a nine-year, D-Mark denomi- 
nated loan to it bom DEG, the 
German investment aid devel- 
opment company, into US dol- 
lar funds. These are most in 

domnnii frnrn Hip bank’s cfl- 
exxtSa 

The Mexican bank has estab- 
lished a D-Mark/dollar cur- 
rency swap with the IFC, 
which will hedge its exposure 
on the swap with another 
co unter p ar ty in the market 

The IFC said it Intended to 
broaden its intermediation 
role as a natural extension of 
the currency and interest rate 
swaps it arranges as part of its 
bo rrowin g and lending. 


Shares In Ibusz ‘ 
priced at $75.40 

IBUSZ, (he Hungarian travel 
agency which is to be floated 
on the stock market via share 
issues in Hungary and Aus- 
tria, is to have its shares 
priced at the equivalent of 
$75.40 each, Reuter reports. 

The issue, from June 11 to 
15, wfl] be the first major pri- 
vatisation for Hungary's State 
Propert y Agency, which plans 
to raise up to $ 2 bn by the sale 
of 100 to 150 state ente rprises 
in the next 18 months. 


Issues well received in good day for Eurobonds 


By Andrew Freeman 

A S200m 10-year deal fir Japan 
Highway Public Corporation 
enjoyed a fine reception on the 
Eurobond market yesterday. 
Elsewhere, a series of wel l- 
priced new issues was warmly 
received in one of the market's 
best days this yean 

INTERNATIONAL 


NEW INTERNATIONAL BOND ISSUES 


The Japan Highway deal was 
branched b? 1BJ at a spread of 
60 basis paints aver the equiva- 
lent US Treasury, in line with 
recent issues lor statQar credits. 
Despite the lack of premium, It 
met firm demand from Japanese 
Investors eariy on and trwdwl 
Inside fees. After that, it quickly 
sold out to ' international 

H3J was quoting the paper as 
high as less L77 hid, bat later 
moved the level down in line 
with weaker Treasuries. 
Towards the close the bonds 
were at less L85 Ud, still com- 
fortably iiwridp full foes airtl 
inside the secondary market 
spread level fix similar credits. 
Proceeds are thought to have 
been swapped into yen. 

In West Germany, the second 
deal since the 1962 debt crisis 
for a Mexican borrower was 
launched by Dresdner Bank arid 
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matched the success of the issue 
tor Femes. In March. The 

DMl26m five-year deal for 
National Fhmndma, the devel- 
opment bank, carried an 11 per 
cent coupon which a t t ra cte d 
strong retail I n terest that grew 
throughout the day. Alter open- 
ing at 99 bid, the price rose 
■steadily and closed at muo Md, 
a premium to the issue leveL 
Proceeds were not s wa p ped, but 
the borrower was thought to be 


dollars. 

The Ecu sector saw two qual- 
ity deals rejecting steady inter- 
est in paper nffin ri ng liquidity. 
UBS aSSs & Drew brought an 
EcuSOOm seven-year deal for 
Nyir Zealand with a 10V per 
cent coupon. The issue was re- 
offered by the syndicate at par, 
■with fees of 32L5 bads -points on 
top. 

UBS PAD kept about half the 
deal and reported good sales. 


particularly to central hanks 
and investment managers. 

The lack o f obvi ous arbitra ge 
in Ecu, with swap levels imply- 
ing a.ftuxfing rate of X point 
over London Interbank offered 
rates, suggested that the bor- 
rower bad decfaled to hold the 
funds. UBS P&D declined to 
comment 

Paribas' Capital Markets was" 

the lead mawng wr of a fohgDde' 

EcuidOm fiv&year issue for OKB 


which met similarly st rong 
demand. Hie paper was quoted 
comfortably inside fees at 

. around less 1 54 bid. 

UPflever Capital Corporation 
la unch ed a fungible $ 150 m 

I mnr hp of its existing lfryBBT 

$250m 9% per cent issue. The 
tranche name via Deutsche 
Bank Capital Markets as a 
bought deal handled Mfee a block 
*x At Am b orrower's request, 
Hie syndicate cm the original 
deal was invited to subscribe for 
paper. The paper was afSeredat 

9R35, above the issue pricemd 

. implyin g a spread over Trea - 
e nritwa cf a rn ir nri 63 basis points. 

The Worid Bank’s Scbihn 10- 
year domestic deal via Creditan- 
stalt had a hot reception as 
Investors chased hoods as high 
as less L4Q Md, way inside toll 
fees. The bank last tapped the 
market three years ago, so scar- 
city value was partly behind the 

A F1200m 10-year deal for the 
inter-American Development 
Bank came via Ateanene Bank 
Nederiand and was increased to 
FI 250m after strong demand. 
The paper was trading well 
tnafato fees at less 065 bid. Pro* 


A LlSObn three-year issue for 
the Republic of Austria was 
quoted by Banca Commerriale 
’HuHaiw hwddft fees at feSS L2B 
Md. 


Treasuries improye modestly following dollar upturn 


By Janet Bush In New York and Stephen Fkfler in London 


US TREASURIES registered 
modest gains yesterday in sub- 
dued trading as dealers took a 
cautious stance ahead of this 
week's slew of economic data. 

In late trading, the Trea- 
sury’s benchmark long bond 
was quoted % point higher far 


BONDS 


a yield of &63 per cent while 
short-dated maturities stood 
mostly i paint higher. 

Three modest gait™ partly 
reflected an improved perfor- 
mance by file dollar, which 
moved above the Y1SLQ0 level 
overnight in Tokyo. It sus- 
tained three levels in New 
York where it was quoted at 
Y15L25 in late business. 

The weakness in bands last 
Friday, before the long holiday 
weekend, was partly because 


the US currency slumped 
below Y150. 

tilth little rise to focus on 
yesterday, the currency mar- 
kets were expected to set fixe 
tone. 

There, are two focuses of 
attention this weeds — another 
wedge of new Issues to be 
absorbed and a great deal of 
economic data, including Mr* 

day's May employment release. 

The key gn onomic Indicator 
wffl be the employment release 
which is expected to show a 
substantial gain in the non- 
farm payroll, partly because cf 
the add ition of US census 
workers. 

The rawknt will be particu- 
larly interested in seeing 
whether the fen in file nan- 
farm payroll in April is 


Coinciding with the employ- 
ment release on Friday wfll be 
the latest report from US pur- 
chasing managers. 


Today, April leading indica- 
tors are released as well as 
new single-family home sales. : 

■ THE WEAKENING. of fixe 
yen through the Y150 level 
agaxnst-fhe dollar prompted a 
sharp reversal of the recent 
rally in the Japanese govern- 
ment bond market. In early 
Tokyo trading yesterday, the 
yield on the benchmark No 119 
bond fell to &8S per cent from 
fixe opening &88 per cent in 
Tokyo. But Oxen yen weakness 
against the dollar pushed fixe 
yield hack shove 7 per cent 

It closed at 7 per cent 
exactly, compared with the ■ 
day’s worst of 7.035, and 
changed fittie in London. 

In another development, 
traders said they expected the 
No 129 to. lose its benchmark 
statUB some time over fits sum- 
mer. The June auction df 10 - 
year securities will, produce an: 
issue, the No 12R~ whlch wlir 
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prove sufficient when com-' 
Uned with the No 129 bands : 
from fixe Septe mb er auction to. 
provide a benchmark issue . of 
YXSOOtm. 


■ EUROPEAN government 
bond markets were extremely 
quiet That in fixe UK was no 
.and prices closed 
changed. 
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receivers at South Quay Baza 
3, on the isle of Dogs in Leo* 
doa Docklands, emphasises the 
vulnerability of the banks to 
this sort of financing in a slug- 
gish commercial prop erty mar- 
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Capital values are easing as 
buyers are held hack by high 
interest. Tenant demand Is 
weakening both because the 
economy is slowing and 
because the 1986-89 surge in 

property development has pro- 
duced an increasing number of 
buildings from which to 
choose. 

The syndicate of banks 
which provided the develop-' 
mod finance. far Sooth Quay 
Baza 3 Is left with probably 
about £35m of loan capital out- 
standing and a London Dock- 
lands ■ office building to-be 
teased and sold. 

In thin awd other wi<|tig of 
off-balance sheet financing, the 
companies sponsoring the 
development can walk away 
without liability. The banks 
have no recourse to thexm only 
to tile property. Which is why 
some prop er t y companies have 
favoured this technique, new 

in tfw Rritlah twurfcwt -finwi fho 

mid-1980s. 

One of tiie xnqfor concerns of 
property development compa- 
nies is to minimise risk. Non- 
recourse financing fits into a 
chain of measures des ig n ml to 
meet tw* aim. 

• First, a company decades it 

wjlT wTittr c the flak n P a flpwylnp- 

niBTit and therefore engages a 
joint ronta w w par tner 

• Second, the joint ve ntu rers 
set up an associate company, 
off their own balance sheet, 
whose sale asset is the develop- 
ment. 

• Third, t he finance for tbs 
project is raised by the 
associated 'Single asset com- 
pany against, the security of 
the development, the only 
reco urse being to the develop- 
ers when there are, for exam- 
pl e, cost or cpustrnctiim. time, 
overruns. 
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Ohm Gain 

South Quay Plaza 3 on the Isle of Dogs in London Docklands: The syndicate of banks which 
provided the development finance Is left with about g«m of loan ■**p**ai outstanding and a 
Docklands office building to be leased and sold 


• Fourth, the developers enter 
into construction contracts at a 
fixed price. 

• Fifth, the developers may 
seek to lease the budding to a 
company before it is completed 
or, indeed, arrange to sell it 
once it is completed, simply 
taking away from the project a 
development margin of, ide- 
ally, about 20 per cent of the 
value. . 

-■ -The best-imown-case of the 
first four and most basic steps 
has been tire Broadgate office 
development in the City of 
London, where ova- £lbn has 
been raised in stages by Rose- 
haugh Stanhope Develop- 
ments. 

This is a joint venture of 
Rosebaugh and Stanhope Prop- 
erties, which, with the British 
Rail Property Board putting in 
the site, have been the joint 
developers. 

At South Quay Plaza 8, 
Matptes and National Finance 
each set up aff-tbeeheK compa- 
nies and hung tire development 
and its financing off them. 

Although Hiin form of financ- 
ing is relatively new to the 
British propert y sector, it is old 
Hat to interiwHqtal hmfcn ft la 
project financing by any other 
name, i«nf used for the devel- 
opment of, say, afl. write. 

But the returns from prop- 
erty are less readily «uiimMijnrf 
Hum from an oil wriL Large 
offic e blocks, to wfifch mnch of * 


the non-recourse finance is 
attached, axe lumpy invest- 
ments which attract a fluctuat- 
ing number of buyers, but 
never very many. Oil can usu- 
ally be sold to somebody. 

With short and medium -term 

property IcmHng , the hank nan 

receive its money back only if 
the developer can eith er sell 
the building or lease it fhUy so 
that it can be re-financed with 
longer term hinds Hke a com- 
mercial mortgage. South Quay 
Plaza 3 failed on berth time 
counts. 

The banks’ stake in the sale 
is increased because of the 
Tmbft of allowing the 
to be rolled up so that it is paid 
off simultaneously with the 
loan capitaL There are no 
returns for the hank at all if 
the bunding cannot be grid or 
refinanced. 

Off-balance sheet finance has 
been used almost exclusively 
by property development com- 
panies. By contrast property 
investment companies - gen- 
erally larger and wealthier - 
have p referred more conserva- 
tive techniques of finance, 
holding their borrowings on 
the balance sheet. 

Hr Peter Hunt, fJmwnum of 
Tamil Securities, the biggest of 
the inves tment wwipwio® wnH 
arguably the most cautious in . 
its finarinlng. stressed yester- 
day **m* its pretax profits con- 
tained “n o element of gain 
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Blacks director resigns 


By HfkklTaH 

MR . STEPHEN Morris, 
managing director of Blacks 
Leisure, has resigned from the 
hoard of the camping and 
sporting goods company, and 
from that of its Miss Sam sub- 


The company declined to 
make any comment <m the rea- 
sons for his departure, or to 
elaborate in any significant 
way cm its statement However, 
it did confirm ****** Hr Morris 
would not be receiving any 
compensation, although 
he has a service contract 


which runs until October, 
1991- 

In mid-April, Blacks 
announced that results for the 
year to March 3 would be 
“materially below those of the 
previous year”. R added that 
its auditors were reviewing the 
accounts of Miss Sam, which 
operates as a womens wear 
fashion designer and whole- 
saler, where “accounting 
irregularities” had come to 

light 

it was Ipter i ^n m iw j that 

the “irregularities" had arisen 


i n inte rnal management 
accounts. 

Mr Morris founded Miss Sam 
in 1976 and joined Black s Let- 
sure when it acquired the busi- 
ness. by then a quoted com- 
pany, in July 1987. 

During its recent abortive 
bid for A Goldberg, Blacks 
described Mr Morris as manag- 
ing director of Blacks with 
“overall responsibility for the 
fashion and textiles division 
and menswear retail." 

Blacks shares were Ip higher 
at 47p yesterday. 


made on sale of properties.” 
Further, “there were no off-bal- 
ance sheet Hnhltittos or undis- 
closed interest charges.” 

The total amount of out- 
standing non-recourse finance 
was relatively small as a pro- 
portion of total bank landing to 
property companies. But, as 
the figures compiled by Savins, 
chartered surveyors, show, 
nearly £4.4bn was lad between 
1985 and 1989. 

This compares with total 
lending to property companies 
of £34.1 bn, according to the lat- 
est Bank Of Bn gfomH statistics. 

It reached its high point in 
1988 whoa the p r o pert y market 
was approaching its peak, now 
seen as early 1989. Then com- 
petition among hunint to 
to the property sector was 
intense as foreign banks 
sought a place in the market 
Syndicated fadlitips were a rel- 
atively easy way of achleving- 
thflt presence. 

But the growth of property 

Ipnrtrng and with it the nstnrrt: 

of non-recourse financing, 
started to slow from early 1989, 
reflecting the change in the 
market conditions and the 
growing caution of the i»n>« 

Such caution has been 
encouraged by the Bank of 
England, which in its monltor- 

S of the exposure of isdtvid- 
banks informally h»wn 
checking on control mil risk 
n «a n «cmmii systems. 


Elairdonbles 

to I£3.3m 

Elan Corporation, the Irish 
Republic-based drug reformula- 
tion company which joined the 
USM last August, doubled pre- 
tax profits to I£&3m (£3.1m) in 
the year ended March 31, com- 
pared with a previous I£L77m. 

The com pa ny said that the 
revenue and profits growth 
was achieved on strong licen- 
sing. manufacturing and roy- 
alty income. 

Sales totalled I£30.23m 
(Kl6-17m) and the gross profit 
rose to I£ 19.55m (I£LL2m). 
After tax of mQJOOO <I£3J00) 
earnings per share advanced 
from Up to 21p. 


Cantrnway Trusts. 

—fin 

2 

Ctty olLdn PR 8_ 

—fin 

1-88 

PWMng.Tbi 

_int 

nil 

RUz Design 

fin 

2JS7 

Rofle A Nofau S An 

&4 



New tape 


This announcement appears as a maner of record only: 


April, 1990 


RELOCATION FUNDING No. 1 PLC 

(Incorporated with limited BabBity in England A Wales) 

£60,000,000 

Limited Recourse Asset Backed Secured 
Floating Rate Notes due April, 1994 


COMMERZBANK 

AKTIENQESELLBCHAFT 


AT Trust 



^LIMITED 


III Y 


injection 

By Andrew HIH 

AT TRUST is seeking an 
injection of new capital to help 
cut borrowings weighing down 
the propert y, finan cial services 
aid leisure group. 

At the same time, Mr Theo 
Fuphttfa is to hand over the 
role of chairman to Mr Mich- 
ael Dart, a US businessman 
who heads a private Invest- 


-‘tv-* •j-.ii 


Mr Paphitis, who took 
charge of the former Astra 
Industrial Group three years 
ago when It was a loss-making 
engineering and leisure com- 
pany, will remain as chief 
executive. 

Mr Dart and his associates 
are to invest £750,000 in the 
{gujBQ i and the said it 
was “considering raising a 
similar sum from sharehold- 
ers". The most likely routes 
an a rights issue or share pla- 
cing, but a more detailed 
announcement is expected 
within the next two weeks. 

XT’s share price readied a 
peak of 58p last August, but 
droned as low as 7p by_the 
beginning of flw mnn th How- 
ever, in the last week the 
shares have jumped to 14p, 
and AT decided to issue a pre- 
liminary announcement of its 
plans to dispel speculation. 
The shares slipped Zp to I3p 
yesterday. 

AT has been hit by problems 
at its leisure division* which 
was expanded by the success- 
ful hostile bid for Splash Prod- 
ucts a year ago. Losses at 
Splash’s leisurewear 
operations and escalating 
charges helped drive 
the whole group into the red 
in the six months to the end of 
last October. 

As part of the plans to 
reduce borrowings of £7m, AT 
already announced ***** 
£4m sale of Cerex Jewels, its 
gift retailing operation. AT is 
tfinwg h*- to be wwMwhiy dis- 
posals of other non-core busi- 
nesses, in an a ttemp t to wipe 
out the rest of its debt. 

Mr Rex Stanton* Carer’s 
founder and a director of 
Splash, fa to stay with AT and 
will join the board as an exec- 
utive director. 


/tf*lndiKlrivartlen ‘ 



.TRADE FINANCIERS . 


A CONCEPT FOR THE NINETIES 

PEAK FINANCE AVAILABLE FROM ARROWS LIMITED 
♦ j»— 90 DATS — 

1 1 t Tt fnT PpfTH w 2 " 

gf LIMIT OF SECURED WORKING CAPITAL 

5{§ OVERDRAFT ETC. AVAILABLE FROM BANKS 

II— 1 | | J; l l | — 

§g SECURED LONG TERM BORROWING 

O MORTGAGES ETC 


} FMAM] JASON 
TIME ► 


FINANCING THE FUTURE 


If your company has a turnover in excess of one million 
pounds, is profitable and could benefit from short term 
trading funds of up to £250.000 without encumbering your assets, 
then contact our Business Development Office at- 


BROW'S WL1MI I FD 


Ptease send me further mfhnnation 


Company 


ARBOWS LIMITED FREEPOST 
Arrows House Dunham Mount. Dunham Rood. 
Altrincham, Cheshire WAJ4 IB&. 

Telephone: 061-941 2500 Tdot 667052. Arrows G. Ext 061-928 694k 
For our current interest rates caQ up Arrow on Reuters 


European 
Assets Trust 

N.V. 


The dei asset value at 
30th April 1990 
DFL 9.17 
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Tokyo Pacific Hokfings N.V. 


Curasao, NnthariancbAnUba 


AtfttieAnnMaliSfiw m lMwgtteBofShtqhofclereftglclonZSmlwtey. 
1900 a enxhdniMMtd of list 2.00 gnr OrdinBiy Slum was declared 
iwyarttosa tron $0i Jm, 1990 ngbRst (Mv«y of dvMsnd coupon 
Na. 20 witfi any one of the Paying ^oantx. 


Ptosoo.lMdmgAPiaraonKX “-final mwli.rtwlai Owdin 

WfooSS, Stock Office Sarrtcos 

1012KK AMSTERDAM 3rd Booc; 20 Did Broad Street 

_ London EC2N t&) 
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Tokyo Padfic Holdings (Seaboard) N.V. 

Curacao, Nathartanda AnSac 


At the Annual General Meeting ol ShareMMets held on 25th May. 
1980a cash dMdcmd ot USSS1A6 par Ordinary Stare was deOwad 
payable as from SUvhms, 1990 against delivery of dlvktetid coupon 
Na 20 with any one of dm Paying Agents. 


Pbreon, HaMrtag APtanen NX 

RoWnSS. 

W12KX MdBTUlQAM 

BanquaMittna 

3 Rue tfAntin, Parts 2 

BanCnw Uaribaa Mgfque&A. 
Boutavard BnUa Jacqmam 1G2 
BtOOOBnaeQaa 


National Waotmlnatar Bank PLC 
Stock Office Services 
3rd Boor 

20 Old Breed Street 
london EC2NTEJ 

Banqun Partus 
(Laxamboivg) SJV. 

10a Boutevart Royal 
Luxernbogrg 
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Helicopter sales fall 21% and division likely to remain flat for at least two years 

Aerospace side helps Westland to 44% rise 


By David White, Defence Correspondent 

WESTLAND. the 527J8m. 

Yeovil' based helicopter The techj 
group, has begun to reap the showed a 58 
benefits of efforts to develop hi operatim 
other areas of business, in the wake 
showing an increase of plans as 
almost 44 per cent in first- autumn, w 
half profits. loss of 420 J 

The pre-tax figure rose to Mr Jones 
£11 -5m in the six months to continued g 
end-March against £8m in the space busj 
corresponding period of the orders rece 
previous year, in spite of an year worth 
11 per cent drop in turnover from McDo 
to £l944tax. the US, Dor 

The turnover decline many and : 
reflected a slowdown in hell- France, 
copter deliveries and a gap in However, 
new orders from the UK Min- business, w 
istry of Defence. its operatin 

Westland’s sales from hell- would prob 
copters fell 21 per cent to for "at lei 
mak e up just two thirds of years,” ac 
total turnover, and Mr Alan Jones. 
Jones, chief executive, said Products 

the proportion was likely to EH101 nava 
decline further. copter, wh. 

At the same time, the com- developing 
pany’s aerospace division, Agusta of 
involved in wing and engine expected to 
components and control next year, 
systems, saw operating prof- The belie 

its more than double to £3 .2m relying on r 
on sales rising 89 per cent to. export orde 


£27 An. 

The technologies division 
showed a 58 per cent recover; 
in operating profit to £4.lm 
in the wake of rationalisation 
plans announced last 
autumn, which Involve the 
loss of 420 jobs. 

Mr Jones said he expected 
continued growth in the aero- 
space business, following 
orders received earlier this 
year worth more than £150m 
from McDonnell Douglas of 
the US, Domier of West Ger- 
many Hn ^ TTrgpgnn S nira of 
France, 

However, the helicopter 
business, which maintained 
its operating profits at £8m, 
would probably remain flat 
for “at least a couple of 
years," according to Mr 
Jones. 

Production orders for the 
EH101 naval utilit y heli- 
copter, which Westland is 
developing jointly with 
Agusta of Italy, are not 
expected to be placed until 
next year. 

The helicopter division Is 
relying on remaining UK and 
export orders for Lynx and 


Sea King models to keep it 
ticking over. But Westland 
said it was organising the 
division so that engineering 
skills could be applied to 
other areas. 

Doubts hang over the 
choice of the KH1Q1 for use 
by the RAF as a support heli- 
copter and over the four-na- 
tion Light Attack Helicopter 
project for the array. 

But Westland is comfort- 
ably placed to produce the 
most likely alternatives in 
both cases: the Sikorsky 
Black Hawk, which the Brit- 
ish company is already dne to 
make under licence for Saudi 
Arabia, and the McDonnell - 
Douglas Apache. 

Earnings per share 
advanced to 5.4p (3-2p). The 
interim dividend is 

nwnliini g wi at I VSp 

Analysts now predict a rise 
of about 25 per cent in full- 
year profits over the 1989 
pre-tax figure of £20.7m. 
Sales, however, are expected 
to foil short of last year's 
£43L9m. 

See Lex 




lift for 
TVS as 
CBS takes 
sitcom 
series 

By Raymond Aaoddy 


Leucadia threatens 
Molins control move 




AFTER A series of setbacks in 
the US Mr James Gatward, 
chief executive of TVS Enter- 
tainment, win today hear 
some good news Car * change.. 

CBS, the US network, wfil 
ann oun c e in NSw. York that it 

is 8» » iw liw JL Ijtwfrt diinH n n 

comedy starring Burt Rcyn- 
olds from MTM, the Holly wood , 
production subsidiary of TVS, 



Tony Andrews 

Alan Jcmes: heUeopisra now made up just two thirds of turnover 


Death of racehorse sees 
Impshire run into the red 


By Jane Fuller 

THE DEATH of a racehorse 
ran Impshire Thoroughbreds, 
the Irish breeding and racing 
concern, into an operating loss 
last year. 

Impahire owned an eighth of 
Prince of Dance, a valuable 
nnm er on ^ flat. Bk death 
early last season, caused by a 
tumour on the spine, was the 
mai n reason for the 
USM-quoted company’s 1988 
operating profit of IE436.000 
turning into a loss of I£305,000 
(£288,000). 

Prince of Dance was not 
insured - a wattwr of policy 
a cc ordin g to Impshire - and 
his untimely death came in a 
poor year for the bloodstock 
industry- The company said 
prices at the upper end of the 
market were checked by 
uncertain economic conditions 
and high interest rain. 

As a result, it took a paper 
loss of Z£2.29nz, a boat 
IESfHMMO more thaw the previ- 
ous year, in wilting down the 


Reduced advertising revenues 
lead to setback at Southnews 


By Andrew HM : 

LEUCADIA- National 
Preparation is threatealngto 
take control <tf IfoUns byvot- 
faut mnr directors onto the 
Surd ff ite hostile Md for the 

turerfafls. . 

..The offer closes, at 1pm 
today:' Leucadia already owns' 
4A6 per emt of Mottos, hut by 
tat idAt ti» US wwmiifarhm . 
log hg[ financial services cosh-' 
pany had still gleaned too few 
acceptances from shareholders 
to enahte it to Aw4 « w i> <h» KW 
nncoudi t toua L 

Lrabada odd junto that 
if the ldd. foiled, h would hume- 
tttately ask t beMqH ns hoard to: 
remove the group's three non- 
executive directors and r eplace 
them with five LwradhtaynT 
aentattvea. If it :■ were still 
t hwar t e d. Leucadia would can 
a apedal meeting" of a h are h oM- 
era to vote' on tlm proposals. 

Mates cqpdBumwd ™ state* 
nwnt -aa a "desperate tactic”. 
Mr Jonathan Kitchen, a direc- 
tor. of Lazard Brothers, which 
is advising the UK co mpany , 
said: "Their stake doesn't enti- 
tle them to use these sort of 
strong-arm tactics: It’s pine 
lastmtontoscarMnongering.’* . 

Leucadia 1 b probably hoping 

bm Utu Hflwo will efthw mnwntt 

their «fto Tws to the uwsar at 
11th horn; or that they wiUtry 
to p ersuade the Moflns board 
- which is fitting off its 
third bid in three years - to 


r ecommend tiie 27S> per share 
cash Md. MAG Group, wfocb 
owns 1&6 per cent of Motas, 
Km already said It will rsfoct 

the hostile hkl as tt did on the 

two previous occasi o ns. 

LfTC MaiiHg said Medina had 
refused a meeting britore the 
offer was launched and added 
that it was “concerned both 

about the lack of direction and 

ft * oohd ufft of MoBns’ affairs. 

ft is unusual for a hostile 
bidder to display its hand so 
openly, although it is thought 
pressure was applied 
by the Udders in the final 
stages of the recent straggle 
for Laing Properties. The prop- 
erty group eventually recom- 
mended me joint offer from 
Peninsular and Oriental Steam 
Navigation Company and 
GhetefiehL 

If Leucadia feita short today 
it will still be entitled to buy a 
farther 2 per cent af Mati ns fa 
the market, which would give 
it control over nearly 47 par 
cast of the group. 

The US company's increased 
offer is worth about £83m, com- 
pared with the initial bid of 
£78m, launched at the end of 
Maiwi from the nbntfarm of a 
33 per cent stake. Throughout 
tie bid, Leucadia’s US manage- 
ment have spoken through 
their UK advisees. 

Molins’ shares were 
unchanged at 275p yesterday, 
matching the otter price. 


value of its horses. 

Mr Pat Ryan, of AmfmriMr 
in Dublin, the company’s 
bank, said Impshire had about 
40 horses in training, 18 brood 
mares, more than 20 young- 
sters and shares in 16 stal- 
lions. Everything had come 
down fa value. 

After the write-down, the 
co mpany made a pre-tax loss 
of I£2.6m (I£lJhn). The loss 
per share was 8&6p (26p). 

Nevertheless, Hr Ryan 
sounded a note of opt imi s m for 
this year. 

Bold Russian’s win at The 
Curragh on Saturday not only 
brou g ht in nearly £140,000 In 
prise money, it also increased 
his. value md the value of his 
mother which Impshire also 
owns. 

He then r emini sced about a 
pevkne star. Reference Point, 
winner of the 1987 Derby. *Tt 
only takes one of those every- 
so often to help claw back 
those knees.” 


By Vanessa Houkter 

SOUTHNEWS, the 
USM-quoted local newspaper 
group, Ma med a ste ep dow n- 
turn in advertising revenues 
for a fen <n its pre-tax profits 
from M Mm to U ttw for thn 
year to March 3L Turnover 
increased from £3A2m to 
£19 Am. 

Mr Gareth dark, nVurimum 
said that the advertising 
do wntur n had been particu- 
larly damaging for free news- 
papers winch had built up 
their strength in the motors, 
property and retail markets. 

A decline in this type of 
advertising was responsible 
far a 18 per cent fall in overall 
advertising revenues in the 
year. 

Since the year end, revenues 
from motors, property and 
retail advertising ton* levelled 
oat, compared with a year ago 
while job advertising had 
by an average of 16 


percent 

He said that the first half of 
this year would be affected by 
the current do wnturn in 
advertising, although he 
looked forward to a period of 
growth in 1990-9L 

He said that the cash flow 
was strong and the cost base 
and overheads continued to 
fall with improved productiv- 
ity from titles and new cus- 
tomer services. *1 view the 
prospects of the company for 
the coming year with much 
confidence,” he said. 

Southnews, which com- 
prises 16 tree newspapers and 
five paid-for newspapers, is 
dependent on advertising 
income tear 95 pa- cent of its 
income. 

Mr Clark said that the com- 
pany was now Imtwt jm«i fit- 
ter and so better able to 
absorb the do wnturn thaw a 
year ago. The company had 


This announcement appears as a matter of record only. 
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EUROPEAN INVESTMENT BANK 


Pis. 20,000,000,000 


1 3.90% Notes due 2000 


BANCO BILBAO VIZCAYA, S. A. 


BANCO ESPAtiOL DE CREDITO, S. A. (BANESTO) 


BANCO URQUUO, S. A. 


CAJA POSTAL DE AHORROS 


BANCO WSPANO AMERICANO, S. A. 


BANCO DE CREDITO INDUSTRIAL 


BANKERS TRUST, S. V., & A. 


COMMERZBANK A. G_ Sucursal en Espafia 


CREDIT LYONNAIS, Sucursal en Espafta 


J. P. MORGAN, Sotiedad de Vcdores y Botsa, S. A. 


NUCKO ESPAfiA, Socfedad de Valores, S. A. TOKYO SOCIEDAD DE VALORES (ESPAfiA), S. A. 


CAJA DE MADRID 


reorganised itself into 13 bnst 
ness units with Individual 
responsibility for manage- 
ment . 

The s tr uc t u ral chan ges were 
IwrfcBd up by an investment of 
£380,000 in equipment and 
training to improve its cus- 
tomer service. 

The once loss-making South 
Coast division, which includes 
the Isle of Wight, Is now trad- 
ing profitably. Mr Clark said 
that all but two papas in the 
group were profitable. 

During the year; the group 
bought Kensington & Chelsea 
Times. It intends to pursue 
other ac quisiti ons where there 
are dear financial market 
share a d v antag es to be pfawJ 
and where prices are realistic. 

Earnings pa share fell from 
12L35p to 8.65p. An unchanged 
final dividend of &2p is recom- 
mended, making a total for the 
year of 4£pL 


Hanson’s US asset, sale 
bringstotal toover $ 62 kn 



By David Owen - 

HANSON, the UK-based 
conglomerate which is fighting 
for control of Peabody, the US 
coal miner, yesterday 
announced the sale of its Mar- 
vin Electric Manufacturing 
business to Hubbefl for fl8£m 
C£UX9m) cash- 

lire deal brings to more than 
962m the sum raised by Han- 
son Industries from recent 
business and asset disposals. 
“We can do better with the 
money received for Marvin, 
than with the busfaeas itseH”, 

Loa Angelse-based Marvin, 
which was forme rly part of 
. Kklde - acquired by Hanson 
in 1987, manufactures a- range 
of facandescefa and high inten- 
sity discharge lighting- Operat- 
ing profit was $382,000 on sales 
Of 914m for tihi* «tr montiw t© 
March 31 1990 and |2m an sales' 
of 932m for the year to -last 
September. 

In its latest annual report; 
Hanson jprjA tfant msrg tna at 
its Ugh ting qperafou woe 
lower than in the prior year 
due to “an extrem ely com p ete 
tive environment resulting 


Nfn American Gas 


from the continuing dec r eas e 
fa rasfdantial and commercial 
construction in the United 


Speculation about the tar ge t ; dead was | 

centred on Fletsand Invest- ’ has beenuutting bad. its 

Blacks Lebnxref ^ J^pdrts" tod 
super centln lfebraary. : ^ ;‘ L lebureweafcretafiec. • :: 


Casino buy-out talks id Mecca 


Working . capital manage- 

ww nt and cash at 

Marvin bad'botii shown “sig- 
iiWfamnt impro vement* Mew- 
ing its reorganisation under a 
new president, the report 
added. Hanson owns fat US’s 
second largest lighting btuf- 


Mecca Leisure Is negotiating 
with the m a nagement of its 
troubled «wfan dbdskJtx.fara 
buy-out- of the fbtfr London 
casinos tohrip redOcetodebt 
burden. .. - i '. 

TUb price biting sought 
by Mecca is wq* iWut r jHTOsfad"’ 
at., this stags,- alfluragi 


previous estimates had 
suggested that It would 
^ant opto fSBm.for the casi- 
nos. 

Qowevov fob is seen by CBy 
analysts as mi optimistic Bgme: 
in . the winwrf Amw a Mri state 
of the casino- boatnesa in Lon- 
don. • 


-- n - •• 



Net asset value per share of 
North American Gas invest- 
ment Trust was 88.7p as at 
April 30. Nine months results 
showed pre-tax revenue of 
£L14m. After tax of £393.000 
e e mfn ga pa share were 2J3p. 
Interim dividend was msp. 



£50,000,000 



In te r otRaDE 
ISS2S4 per arms 
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30 Nocanbe; 1990 
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Buy-out plan abandoned 
as Tunstall nears £3m 


By Jane Fuller 

EXECUTIVE directors of 
Tras&ZKaroap. the Yorkshire- 
bred B c c nri t y equipment com- 
cem^ have abandoned an 


■ Wr Mlchari Dawson, chair , 
man and bolder of 25 per cent 
elite- equity. said: "We could 
not come anywhere sear the 
merchant bank’s [S G War* 
tang's! expectations as far as 
the 'none of the business wire 


• At yesterday’s opening price 
of 190p the group had a market 
value of Just over £3Qm. The 
shares Ml back to 140p each on 
the news of the management's 
withdrawal. That compares 
with last year's high of 300p in 
March and a subsequent low of 
120p just prior to the news erf 
the MHO plaiL 

Tunstall also announced a 69 
per cent increase in pre-tax 
profit to £2.84m for the six 
months to March 3L Turnover 
rose slightly from £2L27m to 
SSUBSrn. 

" Comparisons were compli- 
cated, however, by the exclu- 


ures of Ademco, a loss-making 
distribution business sold in 
December. The f9. 9m received 
far it had helped to reduce 


searing from ISO per cent to 
less than 70 per «»w^ «h Mr 
Dawson. 

Counting Ademco out of 
both comparative periods 
showed opera ting profit 
increasing from 0.2m to 
nearly £3An and turnover 
growing by 20 - per 
cent. 

Tunstall Telecom, which, 
supplies emergency communi- 
cation systems for the elderly 
and infirm, increased sales by 
30 per cent. 

Mr Dawson, said the Govern- 
ment's community care legisla- 
tion, due next year, would 
eventually provide new oppor- 
tunities to «*ii comnuMa mon 
systems. But he warned that 
uncertainties about its 'imple- 
mentation would keep the HE 
market for these systems fiat 
for a whfie. 

The group was trying to 
build up exports, expected to 
amount to S3m or 6 per cent of 
sales this year. 

Tunstall Security, which 
makes burglar alarms, and 
Tann Syncbronome, fixe 
alarms, had both operated in 
buoyant markets. 

Interest payments rose to 
£750,000 (£530,000). 


UMmtngK per share clhnlwri 
to lUp (6-Sp) and the interim 
dividend is increased from 

1.78p tp 2p. 

• COMMENT 

Altliotah the figures were bet- 
ter than some analysts expec- 
ted. -notes of caution about the 
outlook mean that it may be 
quite some time before the 
shares push up towards the 
300p mark again. Tunstall Tele- 
com derives 30 per cent of its 
business from the private 
bunders of sheltered housing 
and that market continues to 
look vulnerable. As the push 
towards keeping the elderly in 
their own homes gathers legis- 
lative momentum, TunstalTs 
pubU&sector markets look set 
to .stagnate. While there is 
scope for providing systems for 
individuals’ homes, that differ- 
ent type of business wiD take a 
while to build up. The group 
also has work to do to improve 
the performance of its fire and 
burglar alarm businesses. A 
full year forecast of £SSm pre- 
tax gives a prospective p/e of 
about 6J>. The cheapness is 
explained by concern about 
Tunst all Telecom’s profit out- 
look. 


Rolfe & Nolan rises to £1.14m 
after licence revenue boost 


By Andrew HU 

A STRONG increase in Sconce 
revenue helped boost profits at 
Rolfe & Nolan Computer Ser- 
vices, the computer bureau 
and software company, from 
£757,000 to £l~14m before 
tax in the year to February 
28. 

• The USIfrquoted company's 
shares- rose I2p to 360p on the 
news. 

. RAN, which specialises in 
serving the nwanrfai futures 
and options market, managed 
to push up hemce-rdated reve- 
nue to gL63m {gS TLOOQ) during 
the year. 

Mr Michael Warburg, chief 
ex ecutiv e, said the vahnne of 
business on the futures and 
options markets bad continued 
to .be quite strong, although 
there was little increase in the 

nmnhwr of Q^V fHwifa 


in the DEL 

Revenue from the bureau 
and facilities management 
operation increased from 
£3.09m to £3w46UL 

He said he was paxticatariy 
pleased to have broken into 
c ontinental Europe marketing 
so ftwar e licences and s u pp ort. 
services. . 

‘When I arrived here 3% 
years ago I think there was 
only one in-house tiiwv* nm< j 
set about i m p ro v i ng our repu- 
tation for licences in overseas 
locations," lie said yesterday, 
adding that licence w i»w in 
West Germany had .helped 
spread the group’s reputation. 

“It got us on the map in 
Europe, opening up opportuni- 
ties there and beyond.” com- 
mented Hr Warburg. 

. Last, year 25 per cent of the 


group's revenue came from 
overseas - the bulk, from 
licence sales. 

R&N is attempting to expand 
its bureau division both by 
wnWny countries riwa to the 
UK to the Britfah bureau, and 

by A iu m fa irig Hip pnwrihIHty of 
opening new bureaux in Aus- 
tria, Switzerland and West Ger- 
many. 

T u r n over for the group rose 
from £&84m to £&46m. 

The group’s cash and 
shortterm deposits had risen 
to £2. 72m (£L59m) by the end 
of the year, generating interest 
receivable of £264,000 
OE15LOOO). 

Earnings per share rose from 
18.fr) to 27.8p, and proposed 
final dividend of 54p, a 
total of 8.6p (5.6p) for the 
year. 


-v. - 


BP sells 
remainder 
of US coal 
operations 

By Kenneth Gooding, 
Mining Correspondent 

BRITISH PETROLEUM has 
boosted the cash raised front 
the sale of its world- wide coal 
business to |772m (£384m) - 
rather better than analysts 
originally pypectori - via an 
agreement to sell its remain- 
lug US coal operations to Zeig- 
ler Coal Holdings, a private 
group, fornism. 

At the end of last year, after 
the 3137m disposal of its 
Ming o Logan Coal hn rt n ww in 
West Virginia to Ashland 
Coal, it seemed as if BP would 
not be able to sell the a s se ts 
which have now gone to Edg- 
ier and the UK group planned 
to put them into a separate 
holding company. 

However, BP has now taken 
advantage of a buoyant mar- 
ket for coal rnwpanlm hi the 
US to reach agree men t - sub- 
ject to US government 
approval - to sell the Old Ben 

Coal and FrankUn Coal compa- 
nies. They have four under- 
ground steam coal mines in 
Illinois, two surface steam 
coal in TwHiaw and 

steam and metallurgical coal 
operations in West Virginia.’ 

file sale includes more ttign 
390m short tons of saleable 
coal reserves and last year rev- 
enues were $380m from 14.1m 
tons, mostly for US power gen- 
cmtion* 

Ur Philip La mber t, analyst 
with Kleinwort Benson Securi- 
ties, pointed out that BP origi- 
nally was expected to raise 
about (600m from the sale of 
its coal , *f A h l iTwinfliwg those 
in Australia «ni South 
as well as the US. 

“Whereas BP received more 
than expected for Mingo 
Logan, the proposed price for 
the rest of the US coal assets is 
marginally below expecta- 
tions,” he said. “Hot HP mast 
be very happy with the overaU 
total raised.” 

Wace purchase 

Wace Group has acquired 
Graphic Warehouse, a Chica- 
go-based graphic art's services 
company, for an initial consid- 
eration of 31.6m (£945,000). 
This will he satisfied by tbs 
issue of 130,832 ordinary 
shares and 9009,000 cash. 
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INVEST IN A FIRST EDITION 

The First Edition of the FT to be printed in Tokyo will 
make June 5th a landmark date. 

The FT will then be published and used in the key business 
and financial capitals of the world. Tokyo, Frankfurt, Paris, New 
York and London. A global business newspaper. 

If you’d like to invest in a first edition and reach this global, 
market with your advertising, please contact Peter Highland on: 
071 873 3000 or Fax 071 8733079. 
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^^HETHER YOU’RE makimg a business crip or • 
holding a meeting, top executives shouldn’t have 
to pm up with a less-tban-perfect hotel; you 
deserve, and expect 5-star service. 

London’s Churchill Hotel is ideal! y situated in 
an attr ac ti ve garden square, convenient for Park 
Lane, Mayfair, Bond Street and the City. As you 
would expect, we have superb rooms, exceptional 
restaurants and traditional courteous service. 

Business meetings are pleasurable too. Whether 
it’s a small group d iscu s s io n or a full-scale conference, 
you can be assured that it wiE all run according 
to phn.Wc even operate a fully-equipped Business 
Centre providing mobile phones, fax, and secr e t aria l 
support for your conveni en c e . 

Ac The Churchill we believe you shouldn’t 
have to settle for anything less. 


The Churchill 

London 

Utterly 5-star de luxe 

Penman Square, London, W1A 4Z3L 
GrfAU* Cood nt m, Dtmtt* ef Salo om 0» 4B6 iSOO 
*kx: SI 26 *SSI C fAX: 071 416 I2SS 


SWEDEN 

The Financial Times proposes to publish this 
survey on: 

4th July 1990 

For a foil editorial synopsis and advertisement details, 
please contact: 

Chris Scba aiming or GflBaa King 
on 071-873 3000 

or write to him at Number One Southwark Bridge 
London SE i 9HL . 
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Results expected to show that cashflow targets are being beaten 

Reedpack management 
reaffirms flotation plan 


By Maggie Urry 

REEDPACK, the paper and 
packaging group which in 
1988 was bought out from 
Reed International by its 
management, yesterday reaf- 
firmed its plans to float on 
the stock market next year if 
market conditions are favour- 
able. 

Mr Peter Williams, chief 
executive, implicitly denied 
rumours that the group was 
in discussions with Svens ka 
Cellulosa (SCA), the Swedish 
paper group, which would 
lead to a takeover of the Brit- 
ish company. 

He said that the group reg- 
ularly received bid 
approaches from companies, 
but no deal had been done. 

He pointed out that as 


a private company Reedpack 
could not succumb to a hos- 
tile takeover. 

However, Reedpack has 
been talkin g to SCA about 
building a new £200m news- 
print machine at its site in 
Aylesford. Kent, which would 
use recycled paper as its raw 
material. 

SCA could become a part- 
ner in the project, which is 
plann ed as a joint venture. 
Reedpack had been studying 
the project as a 50:50 venture 
with Daishowa Forest Prod- 
ucts. the Canadian subsidiary 
of the Japanese paper com- 
pany. 

However, it is thought that 
Daishowa may decide not to 
go ahead with its involve- 


ment. 

Reedpack, which .was 
bought out for £60S.6m. is to 
release annual results next 
Monday. These are expected 
to show that the company is 
beating its bankers' targets 
on cashflow and is close to 
targets for profits, in spite of 
the sharp rise in interest 
rates since the buy-out. 

Mr Williams said there was 
no need for a refinancing of 
debt, which has remained 
high because of Reedpack's 
continuing high rate of 
investment 

Covenants have been rene- 
gotiated with bankers to 
cover the next three years, 
but terms and conditions of 
the debt are unchanged. Mr 
Williams said. 



Peter Williams - no takeover 
talks with Svenska Cellulosa 


Marginal slip to £1.5m at British-Borneo 


By Steven Butler 

BRITISH-BORNEO Petroleum 
Syndicate, the oil investment 
company which has returned 
to oil exploration in the past 
year, yesterday reported a 4-9 
per cent fall to £1.46m in net 
earning s in the year to end- 
March. 

Mr Alan Gaynor, managing 
director, said the company had 
exceeded its targets in the past 
year of acquiring Interests in 
oil and gas exploration pros- 
pects, and *bat an ambitious 
drilling programme would be 
pursued. 

Earnings per share feU from 
34. Op to 32.4p, and the full year 


dividend was unchanged at 

24p. 

British-Borneo aims to use 
income from its investment 
portfolio of shares in other oQ 
companies to pursue tax-effi- 
cient oil exploration and to 
fund a dividend while an 
exploration portfolio matures. 

The shift in activities is 
reflected in the accounts. 
Investment income rose from 
£1.6m to £L79m, while profit 
on dealing activities rose from 
£483,612 to filAlm. 

About 80 per cent of the 
company’s assets consist of 
shares in shell and BP, which 


are held as trading assets. 
British-Borneo is able to pro- 
duce a cash flow from selling 
the shares gradually, and 
write substantial capital gains 
tax off against exploration 
expenses. 

Mr Gaynor said the com- 
pany's effective corporation 
tax rate last year fell from 32 
per cent to 3 per cent as a 
result of the start up of explo- 
ration spending. These tax 
advantages are also not lim- 
ited to spending in the UK. 

Reflecting these activities, 
administrative expenses rose 
from £167,078 to £735,446, 


while consultant fees rose 
from £27,258 to £589,059. 

The company last year 
acquired interests in three UK 
offshore exploration licences 
through a Government-spon- 
sored licence round. 

Interests in 10 leases in the 
US Gulf of Mexico were 
acquired in September, as well 
as interests in two exploration 
permits in Italy, which are 
operated by Sovereign Oil and 
Gas, the UK independent oil 
company. 

The company has set up 
offices In London and Houston 
to manage these interests. 


SUPPORT WORLD PEACE 

Sovcomffot owners of the Liner Maxim Gorky and 
hoststothe Malta Summit wish President Gorbachev 
and President Bush every success in their search 

far world peace. 



CHANGE OF COMPANY NAME 

KOREA KUWAIT BANKING CORPORATION 
SEOUL 

pleased to announce that the Engish version of 
its company name to changed to: 


KKBC International Ltd. 

a Business scarifies : Merchant Banking 

Corporate France. Securities and 
Investment Trust Project and Trade 
Finance. Leasing. Foreign Exchange, 
Short-term Finance 

ellalor sharahokiere: Hyundai Business Group. Korea 
Kuwait Financial Cerrtra.KuvArart 
Robert Flaming & Co. Limited. U. K. 

• Overseas sutexfiary: Koma-Japan Finance Co. Ltd. H.K. 


O 


KKBC International Ltd. 

HYUNDAI BLDG. 77 MUGYOHDOHG. CHUHG-GU. SEOUL 100-170. KOWBA 
mSTVnaMICO X 24330 TH_: 706-4200 RUT : 700-1370,1370 


W” Tokyo pacific Holdings N.V 

^ ^ Tokyo Pacific Holdings (Seaboard) NX 

The Quarterly Rqiort as of 31st March 1990 has been 
published and may be obtained from: 


Fienoo,Hddrim&FSei 9 (nNK 
EQ Box 243 , 1000 AE Amsombm 

National Westminster Bank FLC 
Stock Office Soviets, 

3 rd Boor 

20 Old Bread Street 
London EC2NIEJ 

Nil. Rothschild & Son* Limited 
Now Court, St. Swi thins Lane, 
London EC4P4DU 

LTuroptouie dc Raniptr 

21 Rue Laftmc, Paris 9 

Trinlaua & Burkhaidt 

Komncsal I cc 21-23 
PW^DflMddwfl 


SaL 

Uimer 


4iD5000,Kolnl 


Banqtxe ffcribneBelgUjoe SLA. 
Boulevard Eraik Jacqmain 162 , 

8 1000, Bruxelles 

Basque Paribas 
3Riied’Ai«in,Paxti2 

ISA. 

Merrill Lynch International &Co. 
all European Offices 

Rothschild Australia Limited 
Roval Exctanfttf Buildup 
56 FtaSata, Sidney 145-VC 2000 


Form of Published Notice 

To Tbe Holders of Salomon Inc 
4000,000 UJS. Dollar Call Warrants on the 
Nikkei 225 Index Issued 
May 8, 1990 

Notice is hereby given by Salomon Inc (the “Company* 1 ) that the 
Settlement Amount receivable by holders with respect to the 
exercise of two Warrants is an amount in dollars equal to (A) 
the amount by which tins Spot Nikkei I nd ex exceeds the Stoke 
Nikkei Index, tones (B) one Japanese yen, divided by (Q die 
Applicable Exchange Rate. If the Strike Nikkei Index is equal to 
or exceeds the Spot Nikkei Index, the Settlement Amount shall 
be zero. For these purposes the Applicable Exchange Rate will 
be the offered spot rate for yen for dollars as determined on 
behalf of the Company by Salomon Brothers Inc by calcnlatmg 
the arithmetic average of such offered spot rates as are shown in 
the quotations of foreign exchange rates on the Telerate World 
Spot Gxrrcacy Market Page, page 263 at 10.00 ajn.Tokyo time 
on the second Business Day following the Exercise Date or 
Deemed Exercise Date, after eliminating the lowest and highest 
of such rates or, if such rates are not so available at such time, 
the arithmetic average of the rates quoted by three leading banks 
in the foreign exchange markets selected by Salomon Brothers 
Inc, on behalf of the Company. As a result, a holder exercising 
Warrants will not be able to ascertain at the time of exercise the 
Applicable Exchange Rate or the Settlement Amount of such 
Warrants. Capitalised terms used herein have the meanings set 
forth in the Warrant Agreement and Deed Poll relating to the 
Warrants. 
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WTA may not gain 
admission to the 
FT-SE 100 index 


By Maggie Urry 

WIGGINS TEAFE Appleton, 
the paper company whose 
shares are expected to start 
trading on Friday fallowing its 
demerger from BAT Industries, 
might not join the FT-SE 100 
share judex at the next review 
date. 

The organisers of the index 
put out a statement yesterday 
dampening expectations that 
WTA would automatically join 
the list of leading stocks. Ana- 
lysts said yesterday that if 
fUnd managers did not expect 
WTA to be included in the 
index this would he a Mow for 
tbe shares. 

The constituents of the index 
will next be reviewed on June 
20 and WTA would need a 
share price of between 215p to 
220p to have a sufficient 
market value to ensure inclu- 
sion in the index given 
current levels of the stock mar- 
ket 

However, analysts are pre- 
dicting an opening share price 
of around 200p, or even less. 


This price would give WTA a 
market capitalisation of 
£988.6m, which would be 
greater than some of the stocks 
in the FT-SE 100 Index such as 
Taylor Woodrow, BP8 Indus- 
tries, and GarUtti Communica- 
tions. 

But under the rata govern- 
ing new entrants to the index, 
new stocks need to have a mar- 
ket value within the top 90 
companies to force their way 
into the index. Alternatively, u 
the market value of one of the 
current constituents falls to 
below that of the 110th largest 
company, that stock would 
fall out and WTA could replace 
xt. 

These rules are intended to 
stop large numbers of changes 
each auazter. The rhaiwa 
to the FT-SE 100 taka effecton 


July 2. 
WT t 


[■A shares are e xpec ted to 
join the FTA Alt-Share Index 
early in June, by fining the 
first vacancy accruing after 
May 3L 


Mecca seeks buy-out for 
London casino operation 

By David Churchill, Leisure industries Correspondent 


MECCA LEISURE is 
negotiating with the manage- 
ment of its troubled casino 
division for a buy-out of the 
four London casinos to help 
reduce its debt burden. 

The price being sought 
by Mecca is not being revealed 
at this stage, although 
previous estimates had 
suggested that it would 
want up to £85m for the casi- 
nos. 

However, this is seen by City 
analysts as an optimistic figure 
in the current depressed state 
of the business in Lon- 
don. 

The four raeirwre involved in 
the possible buy-out are the 
Connoisseur, Victoria, 
Gloucester, and Maxims dubs. 
The Victoria is London’s larg- 
est casino. 

Earlier this year Mecca sold 
the Clermont Club, one of its 
top London casinos, to the 
Bally Corporation of the US for 
£30m. 

Mr Alan Goodenaugh, man- 
aging director of the casino's 
division, is understood to be 
giving up the executive control 
of the London casinos while 
the buy-out negotiations are 
faiitfr^g place. 


the problems with Mecca’s 
London casinos stem from a 
dearth of free-spending gam- 
bins from Middle East coun- 
tries in the past year, partly as 
a result of the rise of religious 
fundamentalism inhibiting 
high rollers’ from coming to 

B ritain. 

The squeeze on consumer 
spending has also bit the 
small-time gamhw in London, 
although less so in the prov- 
inces. 

Ur Michael Guthrie, Mecca's 
chairman^ said last night, that 
Mecca’s provincial casinos 
were not for sale. 

Mecca is seeking early prog- 
ress on fire buy-out talk* as It 
is keen to start realising assets 
as soon as possible to help 
raise £250m to reduce its debt 
burden. 

It was this high debt burden 
which depressed Mecca’s 
results at the beginning of 
April and led to a doworrating 
of most leisure shares. 

Mecca has already 
announced it is seeking up to 
£lQQm for its lGatrong Charac- 
ter Hotels chain and is looking 


for buyers for its Sweeney 
Todds and Prime Pasta 
branded restaurant chains. 


Rechem setting 
up joint waste 
venture in Italy 

By John Thornhill 

Rechem, the waste disposal 
company, is planning to set up 
a joint venture in Italy to buQd 
and run an incineration plant 
for tbe destruction of hazardr 
ous wastes. The project could, 
involve an investment of about 
gigpu . 

The plans, however, are stQl 
at an early stage although 
Rechem has signed an agree- 
ment with Ecodeco, an Italian 
waste disposal company, tak- 
ing an option to invest in an 
equally-owned plant 

The plans now depend on 
Ecodeco fnniKng a suitable site 
and winning regulatory 
approvaL 

Rechem has long made it 
clear that it wanted to invest 
in an expansion of its core 
activities overseas. 

Given the size of the poten- 
tial investment, the deal win 
be subject to approval by 
Rechem’s shareholders. 


Ritz Design 
shows 26% 
improvement 

In spile of a £587,000 rise in 
interest charges to £742,000 
Ritz Design Group achieved a 
26 per cent increase in profits 
to a record £2.05m pre-tax for 
the year to March 31- 

Turnover of the group, a 
des i g n e r and manufacturer of 
ladies’ clothing which has 
Marks and Spencer as its prin- 
cipal customer, rose from 
£2&99m to £33-19m and at the 
trading level profits expanded 
by £lm to £2.79m. 

Tax accounted for £720,000 
(£667,000) and earnings 
emerged at I4.7& (UAp) per 5p 
share. A final dividend of Z67p 
mates a 4p (2p) total 

Mr mrihimi Bancroft, chair- 
man, said it was the fifth con- 
secutive year under the pres- 
ent management that the 
group had achieved record 
increases in results. 

He said the current year had 
started weD. ami that the group 
was committed to growth both 
organically and by acquisition. 


NEWS IN BRIEF 


HAMPDEN HOMECABE: Mr 
JP GaWstone, chairman, told 
armnai meeting that following 
a further 13 weeks’ trading fol- 
lowing tbe publication of the 
report and accounts the results 
achieved so far do nothing to 
dispel the caution he expressed 
earlier. He was optimistic that 
new stores being opened in the 
Irish Republic would mate a 
significant contribution to the 
business. 

290 is expanding its fluid 
power operations in eastern 
Europe in readiness to help re- 
equip the bloc’s outmoded 
manufacturing plant. It had 
recruited a team of East Ger- 


man sales engineers and was 
setting up a distributor net- 
work throughout the area. 
LOVELL (GF) has changed its 
name to Albrightan following 
approval at an extraordinary 
EGM. 

PPG HODGSON Kenyon Inter- 
national has acquired R Pic- 
cioni and its Piccioni 
(Masonry) subsidiary -for 
£504250, satisfied as to £390,150 
cash and 75£63 new ordinary 
shares. Ptatiani, a West Mid- 
lands-based wholesaler of mon- 
umental masonry, made pre- 
tax profits of £13,893 on £L71m 
turnover in the year to March 
311989. 


To Advertise 
PROPERTY TO RENT 

Furnished lettings Company and 
Embassy Lets 
Long and Short Term 
All appear in the FT every 
Monday and Saturday 
Further details from Richard Wellington , 
TELEPHONE 071-873 3307 
FAX 01-873 3064 
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Wickes warns of downturn 

By John Thornhill 

WICKES, the HY tctaBer and 
building materials company, 
warned at yesterday'* annual 
meeting that it expected first 
half profits to be tower than 
last VBtt*s £!5m due to difficul- 
ties at Hunter, tbe timber mer- 
chant ft acquired in 1086. 

But Mr Henry Smtbanm, 
chairman and chief executive, 
added that the continued 
strong performance of its retail 
businesses and reduced cost 
base should enable it to 
recover lost ground in tbe sec- 
ond huff 

He said slowing consumer 

demand and tbe collapse of the ^ , , 

new housing market In the UK had adversely affecrej [ Hun ter, 
to a fail in ff*ta and profits. Wickes s share* slipped sp 



Henry Sweetbnoxn: clrairmxn 


tolffip. 

Centreway Trust 
declines to £0^5m 
Centreway Trust, the 
Birmingham-based develop- 
ment capital group, reported a 
setback from £l.Q5m to £849,000 
in pre-tax profits for the year 
ended December 31. This was 
In spite of an improvement in 
turnover from £l9-5Sm to 
£23.79bl 

Gross profits rose from 
£4.75m to £5.5m and operating 
profits from £Ll7in to £L37m, 
but a lower contribution from 
business services - £373,000 
against £548,000 - and a jump 
in net interest payable from 
£135^00 to £520,000 were tbe 
wain reason s for the down- 
turn. 

Tax took £13.000 (£110.000) 
and minorities £432,000 
(£536,000), leaving earnings per 
share unchanged at 6.5p. The 
dividend goes up from a total 
of L5p to 3p with a proposed 
final of 2p. 

There was an extraordinary 
credit of £94,000 (£901,000 
debit). 

Health care move 
lifts Brewmaker 

Brewmater announced pre-tax 
profits of £496,733 for the year 
to January 31 against a 
restated £130,439. 

Included in the result was an 
exceptional £154,822 credit 

(£68,000 debit). 

The USM-qnoted manu- 
facturer of home-brewing 
supplies and soft drink 
c on centrates also Imports cat 
litter and, more recently, baa 
moved into the health care 
ind ustry . 

A recommended final divi- 
dend of OJp mates a H2p (nil) 


total. Earning* per share 
emerged at 0-53P (O-iTp* 
and 0.52p «M3p) fully diluted. 

Turnover was £5. 64m 
(£5. 19m). 

PetaGng Tin declines 
77% to MS2.24m 

Petal ins Tin. the. London- 
quoted Malaysian tin mining 
concern, reported a 77 per cent 
decline in operating profits 
from M 39.62m to M*2.24ra 
(£432,000) in the six months to 
April 30. 

Turnover was down front 
M$19.S6m to MS£S4m. Output 
of tin concentrate dropped 
from 766 tonnes to 544 tonnes 
and sales declined from 1 .173 
ti jnnw to 138 tonnes. The aver- 
age price received fell from 
MS16.052 to M312.185 per tonne. 

Attributable profits were 
down at MS662.000 (M*5-32m» 
and earnings per share came 
out at 7 emits (53 cents). There 
is no interim dividend this 
time (60 cents). 

Interest boost for 
City of London PR 

City of London PR Group, the 
USM-q noted public relations 
consultancy, returned profits 
of £911.000 pre-tax for the year 
to end-March, an improvement 
of 10 per cent over the previous 
year's £830,000. 

Turnover was unchanged at 
£l.08m and operating profits 
slipped from £544.000 to 
£4734)00. The pre-tax result was 
buoyed by a OSZXIOO Increase 
to £438,000 in Interest income. 

Earnings worked through at 
7.75p r&OBpk A final dividend 
of lJ»p mates a &81p 025?) 
total. 
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LEGAL NOTICES 


i m tic Mtnxn or the msolvmcy 
- act tan 


ru tfmfd ou 
Trading name 
N«m of btsfoan Ckwatf drouH Mtotatoo 


TtwNi ctnaMorton W 

MM of appotitttMnt ot m miln M w j fta 

nwMD 17 mr WM 

Hu m ci pan on appointing tba tdraMatM. 

ttw raoatvarf*] Tfc* Qovanwr tort Urn 
Company of Bm Bank of SooOand 
ft CC Cook S J D Htoriaan 
Adn rin Mt aB wi H a c ahat / Jolrt JUtolnlaBrtNa 


(b«oa tartar ooW S64T 
Atofraaafaa) 


CftaiMta Straal 

Manrtiaatar 

M148X 


NOTICE IS HEREBY OVEN pursuant to Sac. 
tfoo BB or iba taaotvaney Act 19601 ttaft a 
Maadng at the Grad u ate at P ua tn aaa Pda 
Limited aatu be hart at The Cut* RoyaL We. 
cadtny. London, m. on Wadnaaday. Bm Hi 
day o* June wo at 1140 o'clock la'ne 
forenoon lor Oa purpoeea provided for lit 
Saefleos DB. 100 and m. A Uaref Hw names 
and a ddr u iaa ol Ota company 1 * <w* dB ora 
Mrin 2»* evaiJaNa toe fawMotfon. Cm nr 
charge, during twakieea haute on the «h 
end Wt days of June 1990 at A* olflcea « 
B apble Merton A Partners. Croiw H HouM, 
Fuheood Place. Gray's fam. London, VTCW 
OHZ. 

Dated thin ttth day of May WVOl 
B y Order of Ore Board. JJk. Sotth 
Director. 

•wnce of AmafTMEKT op jowr 


Wak M J London and R E C Cook. Abacus 
Court S MtnahuU Street Manchester, Ml 
3ED were appointed Joint Administrative 
R acehmie of Gortaittgbt Limited. VA The 
CM Rectory Hotel. 

Regbtwod ha 2fM&f 

by AHkan Hubne Bank PLC on 18 May 1990 

Sfamad R EC Cook 

John Adn iM atra d ea RaoaWar 


ART GALLERIES 


WUUMI DROMOND. Snmnor ErMMMft 
1999 166* - IS® Century «t peMinga, pae- 
tata. watoroolaefe and draertopa. May S3nt 
- June taL Bury St Oellary. 11 Bury «L St 
dsmeeTa, SWf. Deity VMUO. Sat W-1&90. 


COMPANY 

NOTICES 


THE ROYAL BANK OF CANADA 
U.S. £350.000,000 Roaring Rat« 
Dabamiires0u»2005 

In ac co nia noo with tha Tomw and 
Contfitfons of tbs Debandunm, tit* 
■«*”* »* *»*• faf th* period 31« May, 
t09O to 2Sth June, 1890 tun boon fixad 
■t SN»% per enmim. On 2Bffi June, 
1990 interast of US. S0S9em per 
U& SI, 000 norrdnal amoum of tha 
Debenture* wip be due for payment. 
Die rate of interest for the period 
ewnmendinfl 23th June, 1890 wffl be 
determined on ZTUi June, 1990 l 
A gent Bank and 
Principal Paying Agenr 

ROVAL BANK OF CANAZM 

EUROPE UMfTED 


PANTHER LTD 


Scries A 
USS68J500JJOO 
Secured Flailing Rate 
Nous due 1995 

secured by flist charge over 
Ven 10,00^000^00 aggregate 
Principal arxmuoi of ASLK-CGER 
Finance N.V. 

5K per cent. Variable L _ 

Amoum Notes doe IS 
g ua r anteed 


Lijtrentcfcii/ 

Caisie Genwale tTEparjne et de 
Rebate. 

- For the six months May 24,1990 
to November 26, 1990 the Note* 
wil carry an interest rate of 
3-7825* b pj. The coupon 
pwoming jo etch Note of 
USS 1 00.000 for this hnenst period 
will be USSa J&7.63 and wM bp 
payable oo Ntwenbtr26. 1990. 

Littcd on the Luxembourg Stock. 


B UNumiIwmI l ua^i 
Agent Bank. 
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From Third Worid 


famine to the AIDS 


epidemic, the world 
still faces a gamut of 
health challenges. 


Alan Pike explains the Health for 
AH initiative, involving 167 western 
and developing countries and the 
WHQ, which is working for better 
world health by the year 2000 

In search of 
longer life 


THE WORLD Is on. a 10-year 
countdown targetted to 
achieve " Health for att 

This does not mean all dis- 
ease win disappear by the year 
2000, or that resources devoted 
to health care in Africa will 
equal that of the US by the 
tom of the century. 

But, even so, the goals of the 
Health for All campaign, 
involving all 167 member 
states of the World Health 
Organisation, are highly ambi- 
tious. 

A central pillar of Health for 
AH Is to provide adequate and 

fifinmtial Health provision, «u> 

to reduce inequalities within 
and between nations by at 
least 2S per cent by 2000. 

TO Succeed, the campaign 
will need not only the political 
hacirtwg of governments in 
both industrialised, and less 
developed countries, but also 
immense fingwriai backing. 
Much will depend on whether 
the "peace dividend” can in 
part be a “health dividend”. 

In the US; where health 
spending leads the world, the 
death rate from heart disease 
among mlddkteged men is 466 
per 100,000 Ibf- whites and 656 
per 100,000 for Macks. 

And in Europe, there is still 
a 20-year difference between 
countries w$h the best and 
worst life expectancy levels. 
iuftiiii. imw binty rates in parts 
of the Continen t are' up to 17 
tiroeshigh jgfth fln brothers.^ 

la dsvetonmg' nations, how- 
ever, issues are more basic, 
and involve^ not just the provi- 
sion at elementary services, 
such as safe water and sanita- 
tion, but also fragile economies 
and the bdrden of foreign debt. 

Disease, pollution, poor 
nutrition: and rising health 
care costs, against a hack- 
ground of international eco- 
nomic pressures, are all formi- 
dable barriers to the creation 
of a healthier , world with a 
more even spread of health 
ca rs resources. 

- Many of the 40m people who 
(fie around the world from dis- 
ease each year could be saved. 
The WHO calculates that 200m 
are likely 1 to die prema- 
from preventable causes 
in the 19908- 

Most of these deaths win be 
in deveHqping countries where, 
each year, 14.6m children 
under five years of age die 
from curable or preventable ill- 
nesses. More t han 11,000 chil- 
dren die every day from dehy- 
dration caused by diarrhoea, 
and 8,000 from conditions 
which i nvo lve simply * j im p ffl it . 


eradication of tobacco smok- 
ing, would halve the tofl- 
As a result, a significant part 
of the drive for improved 
health in the west Involves 
encouraging people to avoid, 
unnecessary rteim 

Health care expenditure 
ranges from an — fs per 
person in the poorest coun- 
tries, to an average $460 in 
western Europe and SUMO in 
the US. 

In western countries, the 
main concern is with contain- 
ing spiralling damand Sat heir 
ter h ealth care the associ- 

ated growth in its cost Ibis is 

teaiHng ' gnr mtiBiBntB to mm- 

toe health care financing to see 
whether savings can be made 
without cutting standards. 

The UK Government, in 
response to years of demands 
to Inject more money into the 
centralised, cash-limited 
National Health Service, next 
year plans to restructure the 
service on managed-market 
principles. 

The Gov er nment hopes to 
increase hospital efficiency and 
lower costs by replacing spe- 
cific contracts with general 
grants. 1 

At the same time, overseas 
observers, particularly to the 
US, see the NHS as a model of 
cost control which provides 
adequate universal health care. 

.Health care consumes about 
12 per cant of GDP to the US — 
a fa in d jnnhlfl the DK aod Jap- 
aneae levels — ' and la predicted 
to cHmh to 15 per Mint tw» 

decade. 

Health insurance premiums 
rose sharply in the US to the 
1960s. Recent attempts by same 
companies to xednce employee 
cover have provoked industrial 
disputes. 

The international debate 
about health care finance is* 
less about the relative merits 
of private and publidy fimded 
systems — there is a substan- 
tial amount of public cash to 
the most apparently private of 
systems - than on how to con- 
trol costs and increase efS- 
cfency. 

Professor Alain Enthoven, at 
the graduate school of business 
at Stanford University, pro- 
moted the managed market 
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system to a com p arison of the 
US and European health care 
systems in a report recently 
published by the OECD. 

He said a free market in 
health could not produce either 
equity or efficiency. Public sec- 
tor monopolies, on the other 
hand, also had problems — 
including the lack of real 

fnoenttviB to hnpmvp effiehmry 

A desirable situation would 
be to separate demand from 
supply “so that an independent 
itonwTiil sI6b could present the 
desires of consumers and tax- 
payers to the providers, set 
standards, measure perfor- 
mance, and make choices,” 
Prof Enthoven said. 

The UK Government hopes 
that the NHS reforms will 
work, towards this by fanning 
public hg*aMi authorities from 
providers cf care Into 

organisations which will pur- 
chase It Irom hospitals operat- 
ing as semi-independent suppli- 
ers. 


Another way health authori- 
ties are trying to contain costs 
is tfcwing h reducing iq wntfing 

on pharmaceuticals- At the 
same time, drug companies are 
trying to counter this by 
mounting a vigorous campaign 
to cmnrtoce the public that this 
Is not the right approach. 

Mr Richard Knanw. president 
of Schering-Plough and chair- 
man of file US Pharmaceutical 
Manufacturers Association - 
which has member companies 
s upp lying iwtf the prescription 
drugs used in the western 
world — said to a lecture last 
month that the industry saves 
fiiiHmiB of dollars in costa 
resulting from disease. He said 
drugs should not be seen as 
part of the health care cost 
problem, “but instead is a vital 
part of the solution.” 

Mr Kogan defended the need 
far the pharmaceutical conn 
uies to make profits, given t£ 
a new product cost more than 
$aoom over about 10 years to 


release onto the market This 
year alone, the industry would 
spend an estimated $&2bn on 
product development 

“And we are making these 
medicines available at prices 
that — after adjustment for 
inflation - are actually lower 
than 1967 prices,” he said. 

in the 1990s, the industry 
would spend about $130bn dol- 
lars an research and develop- 
ment This compares with the 
$25bn the US spent to put a 
man on the moon, Mr Kogan 
says. 

The political and social 
changes in eastern Europe are 
likely to offer marketing oppor- 
tunities for western pharma- 
ceutical companies and hospi- 
tal equipment suppliers. 


Expenditure an health care 
in the eastern bloc countries is 
relatively low, running at 23 
per cent of GDP compared with 
levels of per cent common 
in western Europe, but demand 
is expected to grow if the for- 
mer communist economies 
expand. 

The east European countries 
have not achieved the same 
improvements in life expec- 
tancy and other health indica- 
tors as have those in western 
Europe. This leaves some for 
transfer of health promotion 
advice from west to east. 

Dr Daniel Pierotti, regional 
offic er responsible for the 
WHO’s family planning pro- 
gramme In Europe, is putting 
together a support package far 


post-revolution Romania. 

Between 1967 and the over- 
throw of the Government last 
year, abortion and contracep- 
tion were and Roma- 

nian women were encouraged 
to each bear five children. As a 
result, between 500 and 600 
women a year died from illegal 
abortions - by for the highest 
mortality rate in Europe. 

The anti-abortion law was 
repealed after the revolution, 
but Dr Pierotti says there 
remains a need for western 
hatp in the "Art 4-5 years. 

Ageing populations arising 
from demographic changes will 
put additional pressure on the 
health systems of both devel- 
oped and developing countries 
into the 2000s. 


By western standards, public 
health programmes in 
developing countries such as 
Ethiopia (far left) can be 
staged inexpensively. 
in comparison, medical 
research In western nations 
(second left) costs Unions 
every year. 

By 2000, a majority of the 
world's population aged 60 and 
over will be living in develop- 
ing countries, where pressures 
on health care systems are 
already intense. 

The AIDS epidemic is 
another factor which is bound 
to have an untold impact on 
health care systems. 

It has been suggested that 
6m people may have AIDS by 
the year 2000. but there is no 
concrete basis for such calcula- 
tions and they could prove to 
be underestimates. 

In the UK, the Institute of 
Health Services Management 
says coronary heart disease, 
accident prevention and cancer 
are the leading areas in need of 
attention. 

In all cases, health improve- 
ments will not take place in 
isolation from other economic 
and social factors. 

At the recent WHO assembly 
in Geneva, Dr Hiroshi Naka- 
jima, the director general, 
stressed that health issues 
were "inextricably related to 
Issues of development and 
social equity” 

He expressed the hope Chat 
the easing of tensions between 
East and West would create a 
“health dividend” through 
money saved in defence expen- 
diture. 


Population distribution 


In fattens 



1050 


2025 


Health expenditure as a percentage off GDP 


Premature death is not only 
rife to davefoptog countries. 

The world’s biggest single 
killer is cardiovascular disease 
which causes 12m deaths a 
year. Another <L8m die from 
cancer. > 

Medical experts say 
to lifestyle and diet, and 
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Developing countries face almost insurmountable problems 

The odds stack up 


CIVIL UNREST, natural 
disasters and overseas debt 
heavily interfere with the mas- 
sive health problems of devel- 
oping nations. 

A spokesman for Panama 
addressed the recent annual 
assembly of the WHO in 
Geneva about the plight of sev- 
eral co unt ries comprising the 
Central AmfiriratnSub-Regioa 
Health Sector. 

He said: "During the 1660s, 
living conditions in Central 
America have been worsened 
by violence. More than lfi^OOO 
People have died to armed con- 
flicts. There are nearly 500,000 
misplaced persons In the 


“Only about 50 per cent of 
our people have access to medi- 
cal services and good 
water. Infant mortality 
maternal death rates are high. 

“AIDS, other sexually trans- 
mitted diseases and tuberculo- 
sis are all increasing. More 
that half of the child popula- 
tion is affected by malnutri- 


“Onr resource's are 
exhausted by so much war. 
Our people are devastated by 
unemployment and poverty 
which has increased, particu- 
lariy among the very poor. Par 
capita income has fatten by 
about 2G percent 
“These problems have been 
made worse by drought and 
earthqua kes . And then there 
are our fiscal problems of debt 
and debt 


“Although our countries are 
committed to the goal of 
Health for All by the year 2000. 
our resources are drinfai gh al 
even for low-cost pro- 
grammes.” 

This was a fo rcef u l illustra- 
tion of the scale of problems 
which have to be solved if 
health standards to developing 
countries are to improve. 

hi the 1690s, about SOm peo- 

tos^wfl^die'^raa^^rciilo- 

which has a simple cure. 

At the time, dfairhoeal 
diseases , linked with dedydra- 
Hon and malnutrition, will kin 
40m children. Oral rehydration 
therapy could prevent a major- 
ity of these deaths. 

The mater nal mortality tote 


in developing countries is more 
than 14 times as high as In 
developed ones. Infant mortal- 
ity is five times higher. The 
majority of women who die 
every year from complications 
associated with pregnancy - 
494,000 out of 500,000 - are-in 
developing countries. 

Some progress has been 
made during recent years in 
rairing health standards in the 
Third World. About 60 per cent 
of childr en in developing coun- 
tries are now imwinwiapd by 
their first birthdays, compared 
with only 5 per cent in 1974. 
Many more places have access 
to safe water supplies. 

But these improvements 
have generally benefited urban 
populations more than rural 
ones. The present challenge 
faring governments and other 
agencies is to improve stan- 
dards in rural areas - and 
maintain them to the towns as 
rapid urbanisation puts 
increased pressure on services. 

Population growth exerts 
vast pressure. The current 
worid population of &Sbn, of 
whom about lbn live to pov- 


erty, is expe c ted to grow by 
another llm by the year 2000 - 
an increase of 3 people a sec- 
ond. 

More than 90 per cent of this 
growth will be in developing 
countries. The UN predicts the 
world's population will double 
- and possibly triple - in the 


Booming world 
will spearhead a dangerous 
escalation in pollution. 

The UN Population Fund’s 
annual State Of The World 
Population report says: "One of 
the clearest lessons of the last 
two decades of work in popula- 
tion is that Investments in 
hum an resource development 
- for example, improvements 
in women’s status, access to 
education, health and the 
means of family planning - 
not only improve the quality of 
Ufa, hut are also the best and 
quickest way to reduce the 
population growth rates. By 
opening up options for the 
presort, they (men up options 
for the future.” 

Alan Pure 


We’re 

improving 

its health. 


The accelerating change in the worid of healthcare imposes new burdens on its 
management and demands new skins from its advisers. 

The Ernst & Young Healthcare Group is well placed to meet these needs with a 
world-wide network of high calibre 


professionals, many at partner level. 
Dynamic and highly qualified, they 
bring a high level of experience gained 
from within healthcare organisations. 

Who better to consult for 
healthcare advice? And for the 
additional services that mala: it a 
more effective business: audit, ta*, 
corporate advice and corporate 
finance. 

Who better to improve the 
overall health of your healthcare? 

Contact Peter Farmer (Consulting), 
Robert Cubbage (Audit) or Peter Jenkins 
(Tax) at Er nst & Young, Becket House, 

1 Lambeth Palace Road, London SE1 7EU 
Tbl; 071-928 2000. 



Ernst &Young 


Authorised by The Institute of Chartered Accountants in England and Wales to carry on investment bus ncs. 







THE FULL EXTENT of the 
threat to world health pres- 
ented by AIDS remains impos- 
sible to quantify but is poten- 
tially disastrous to ra*gpyt . 

Specialists predict that the 
199Gs will see fer more serious 
manifestations of the problem 
than hi the 198Q& 

The message of campaigns 
being run by governments and 
other organisations is that 
there is no room for compla- 
cency, even in geographical 
areas or among groups where 
the current risk level appears 
small. 

At the beginning of this 
year, 203,599 cases of AIDS had 
been reported in 152 countries. 

in many instances, however, 
reporting is not reliable and it 
is estimated that the actual 
number of AIDS cases world- 
wide is around 600,000. 

The statistics do not take 
into account undetected HIV 
infection which will develop 
into AIDS in years to come. 

The World Health Organisa- 
tion estimates that there are 
between 6m and 10m people in 
the world infected with HIV. In 
Europe the number of HlV-in- 
fected people has been esti- 
mated at 5 00,000. 

The WHO has developed two 
projections for the possible 
course of AIDS in the 1990s. 

One, based on the estimates 
of EDV infection and the cur- 
rent levels of progression from 
HIV to fUll-blown AIDS, pro- 
jects that the total number of 
AIDS cases will exceed lm next 
year. 

A longer-term ^projection, 
which involves estimating the 
number of new cases of HTV 
infection likely to occur in the 
future, suggests that there 
could be three times as many 
new cases of HIV infection in 
the 1990s as in the 1980s. 

On the basis of these esti- 
mates, some 6m people may 
develop AIDS by the year 2000 
- with half of those develop- 
ing AIDS in the 1990s having 
been infected in the 1980s. 

Some sources suggest these 
estimates are conservative. 

The opportunity for the HIV 
virus to spread with the open- 
ing up of eastern European 
countries is a preoccupation 
among health officials in 
Europe. 

Eastern Europe, including 
the Soviet Union, has a 
remarkably low level of 
reported instances of AIDS. 


Only 315 cases have been diag- 
nosed - a third of them in 
Yugoslavia - compared with 
32,000 in western Europe. 

Since the revolution in 
Romania, however, it has 
become clear that although 
this country's figures are high 
by east European levels - 74 
AIDS cases and 747 instances 
of HIV infection - the authori- 
ties have severely understated 
the true position. 

Until this year, blood used 
for transfusions in Romania 
was not q y qt A wngtiraiiy tested 
for HIV. A large number of 
cases of AIDS mid HIV infec- 
tion, often in children, has 
resulted. 

WHO reports say the num- 
ber of known AIDS cases in 

In the UK, 1,807 of the 
3,247 AIDS cases 
reported at the end of 
last month had died. 


Romania “may represent only 
a fraction of the total size of 
the epidemic in that country.” 

This does not lead WHO offi- 
cials to believe that the low 
level of recorded AIDS cases 
elsewhere in eastern European 
countries - only 1 per cent of 
the European total - is 
equally understated. 

Travel restrictions under the 
former communist regimes are 
likely to have inhibited the 
spread of the virus. 

The results of a widespread 
testing programme of more 
than 47m people in the Soviet 
Union published earlier this 
year support its low level of 


reported AIDS and HTV cases. 

WHO officials are concerned 
that increased travel to and 
from eastern Europe may stim- 
ulate a new wave in the AIDS 
pandemic. 

For example, in Poland and 
Yugoslavia, most of the 
recorded cases of HIV infection 
are among Intravenous drug 
users, and there is anxiety that 
these numbers will grow with 
more drug use as borders open. 

Plans are being developed to 
help eastern European govern- 
ments strengthen their pro- 
grammes to prevent and con- 
trol AIDS. 

In the UK, 3£47 AIDS cases 
bad been reported by the end 
of last month. Of these, 1,80? 
had died. In addition, there axe 
more than 13,600 known cases 
of HIV Infection. 

Homosexual and bisexual 
men account for about 80 per 
cent of the UK’s AIDS cases, 
although the percentage 
increase In this category has 
declined in the last year. 

Heterosexual infections 
make up only 6 per cent of the 
UK total but the number of 

Cases Is inn-pacing Thp gTnhff] 

picture shows the majority of 
AIDS cases are being spread by 
heterosexuals. 

The UK Government and the 
Health Education Authority 
are malting a concentrated 
effort to emphasise the dangers 
of AIDS to the heterosexual 
community. 

This reflects concern that 
heterosexuals have not shown 
the same willingness as gay 
men to adopt safer sexual prac- 
tices. giving rise to the risk of 
Author growth in the rate of 
infection. 


Profit-making 
in the balance 


AIDS IN EUROPE 


Country 

Reported cases 
to Dee 88 

Estimated rale per 
mmon population 

Czechoslovakia 

19 

12 

Denmark 

SIS 

101.6 

Ranee 

8883 

1563 

East Germany 

19 

1.1 

West Germany 

4308 

70 

Ora see 

277 

27.7 

Hungary 

32 

3 

Italy 

5307 

92.1 

Netherlands 

1074 

72.1 

Poland 

28 

0.7 

Spain 

4633 

1112 

Sweden 

380 

44.7 

Switzerland 

1159 

17EB 

UK 

2830 

48.4 

USSR 

28 

0.1 
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THE CONSUMER has become 
the unwelcome visitor knock- 
ing at the door of the world's 
lucrative SZ50bn-a-year phar- 
maceuticals industry. 

Although drugs axe usually 
categorised as consumer Items, 
people generally have no con- 
trol over the medicines they 
take and the way they pay for 
them. 

This is Hhangfrufr however, 
as governments bring the con- 
sumer into the equation in 
order to establish a price mech- 
anism in the industry as a 
means of restraining rising 
costs. 

People are being given mare 
Information about their medi- 
cal treatment and new pricing 
arrangements are being set in 
motion. 

The drugs industry, includ- 
ing large pharmaceutical com- 
panies like Glaxo of Britain. 
Merck of the US and Bayer and 
Hoechst of West Germany, are 
caught in the middle of the 
debate but in many cases are 
unsure of how to respond. 

The pharmaceuticals sector 
is among the most profitable of 
all production industries. 

The medical profession’s 
mystique is associated with the 
lack of direct consumer 
involvement. Most people are 
only too happy to trust doctors 
with the prescription of medi- 
cines. 

The public is also discour- 



am mg 


He 






aged from taking an interest hi 
costs when the bill for most 
medicines is picked up by gov- 
ernments or state-backed 
insurance agencies, such as in 
Europe. 

Because of this, the drugs 
industry has established regu- 
lar price rises by a 

“cost plus” culture by isolating 
consumption from p ay ment. 

The industry describes 
escalating costs as a result of 
the sector's expensive research 
and development (R&D) costs 
and the absence of price meeb- 

ankmi 

A typical pharmaceutical 
company spends 10-15 per cart 
of turnover on RAD: much 
more than other high-tech 
businesses such ss aerospace 
ami teleco m munications. 

Increasingly stringent sa fety 
regulations enforced by gov- 
ernments is putting pressure 
on R&D spending. 

This has resulted in the need 
for more time and money for 
complex development trials 
before products are released 
onto the market. 

Better management methods 
and xnrae accurate selection of 
therapeutic areas for study 
have been nominated as manna 
of reducing the R&D burden 
and of improving the sector's 
growth prospects. 

But the range of products 
required to treat the panoply c£ 
health problems, and even the 
difference between IndxvidUBlB' 
reaction to conditions and vari- 
ous medications, also makes 
R&D — regulation — 
costly and difficult. 

Prices for drugs vary accord- 
ingly. A year’s supply of a new 
research-intensive product can 
cost about the same as a small 
car. In contrast, off-patent med- 
icines, which are subject to a 

World drugs market" 

Tot* 1988 market ^ 

glfiObMon 

W Europe 28% l|Bi 
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have prices comparable with 
bailed sweets. 

In Europe, prices ate gener- 
ally controlled by these com- 
plex agreements between gov- 
ernments and drug companies. 
This involves governments 
guaranteeing hi gher prices to 
gnmpmfaii which make invest- 
ments in their countries. 

Bikes for the same medi- 
cines differ across the Conti- 
nent, with average prices in 
West Germany commonly 
twice as high as in low-price 
countries such as Spain and 
Portage!, (see table). 

How eve r, these dost plus pri- 
cing structures are running 
into trouble aa governments 
come under pressure to cut 
health expenditure. 

This is happening in Europe 
as well as with Medicaid, the 


S America 3% 


atetoHBnancfid Rt ai y hi the 

US. 

Drugs MBs are one of the 
easiest targets for cost cutting. 

The g overnments of Britain 
and West Germany have spent 
two years introducing mea- 
sures to cap rises in dr ug 
spending. In the US, poBtidaas 
such as Senator David Pryor, 
chairman of a Senate 

on ageing^ have hit 
out at rising Aug prices and 
linked this with the Irigh prof- 
its of the industry 

The Japanese Government 
has Instituted tough cuts in 
drug prices which have lad to 
cries of outra ge: frost, drug. 

Doctors have also been 
drawn into these cost 


measures. For example. Mr 
Kenneth Clarke, the UK Health 
Secret ar y, is keen for British 
GPs to adhere to indicative 
drug budgets, to impose upper 
limits on drug spending. 

While this will help dissolve 
the cost plus economy, even 
the drags industry la acknowl- 
edging the need for more pub- 
Bc invoivemeufc. 

Clbe-Grigy, the large Swiss 
pjlfffmihnNEitfpgl OOmpftnYi has 
taken the feadLfar enco u raging 
debate about ride effects of 

mi riW nw L 

The general feeling, hovr- 
m. is that it will taka many 
ysexa font real drift in atti- 


Priter Marsh 
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Whatever the size or diape of your health care project, turnkey 
or refurbishment total equipping and m a in te n a n ce err 
strai ghtforw ard consultancy, Shanning’s wxPKkiiiii f CH is 
baaed on 1C years of successful development in the 
HpmWi care sectary KNOWLEDGE gained from 
bring dosefy associated with providing health care faci lit ies to 
o v e r I billion people in over 40 co un tr i es w or l d w ide. Let 
S hawling T echno l o gy work far you. 


POD. The world’s first dual purpose facility which converts in 
iw n i n timB f mm afire standing a mobile me. POD uses 

any one tonne pick-up truck new or old and without 
winJifiiHiriOT it tntn § Tn n Hlf ambulance, clinic, 

dftrtnl umt^ veterinary ■"»*, workshop or any of a — " ite of 


Health and Leisure International is developing Inte gr a ted 
Health and Spatting Leisure co mpha es throughout the world. 



E Europe 8% 





SYSTEMS 


M an ning T jm r Systems Surgical Breaking T nwnA gg 

well as barriers. SIRIUS 309 the Award winning CO* Laser 
f m m rt, innovators in fli-liluli L aser Technology* 



ICS I nt erna tional Care Services. World leaders in the p ro v i si on 
of care management services for the elderly. Based on 
erperipnee of managing over 30,000 beds Worldwide. 


Shaming Limited, Ashlyns Hull, Bexhhamstcd, 
He r t fo r dshi re, HP42ST Telephone (0442) 863301 
Telex 826628 APS BKH G Facsimile (8442) 878743 



Aurirgjaria 1% 
Africa "2% 
Reatof Asia 5% 
East Aria 24% 
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Anti-smoking campaigns still have ground to cover 

Tobacco moves into a corner 


THE BATTLE for better health 
has its enemies and, in the 
eyes of health promotion pro- 
fessionals, there are few more 
evil than tobacco. 

Cigarette smoking Is the 
largest preventable cause of 
premature death in most coun- 
tries. In Europe alone, between 
500,000 and 800,000 people die 
each year as a result of smok- 
ing-related conditions. 

Smoking is also Unit ed to 
about 90 per cent of fetal lung 
cancer, to 75 per of deaths 
caused by chronic obstructive 
lung disease and to 25 per cent 
of fetal coronary heart disease. 

The European region of the 
World Health Organisation cal- 
culates that if p n pwpnt- amnlring 
patterns persist, 100m of tire 
850m people living in Europe 
will die from tobacco. 

Worldwide, assuming there 
is no increase In consumption, 
the WHO expects a death rate 
of 10m a year until the middle 
of the 21st century, 

A significant change in 
recent anti-smoking rgmp gi g rm 
has been the emphasis on pas- 
sive smoking. Although chal- 
lenged by the tobacco industry, 
there Is an merging view that 
exposing non-smokers to air 
polluted with tobacco smoke is 
a health risk. 

An Increase In smoking W*» 
in workplaces, public buildings 
and on public transport has 
resulted. 

Dr John Roberts, the man- 
ager of the WHO’s European 
“Tobacco or Health” campaign, 
and his colleague Dr Tapani 
Pi ha, collect examples of prom- 
otional material which health 
authorities around the Conti- 
nent are using to convince the 
public of the scale of the 


tobacco problem. One cartoon 
in their Copenhagen office 
shows jumbo jets cashing into 
ashtrays as a means of show- 
ing the contrast between the 
dramatic, highly-concerned 
reaction which follows an air 
crash and the complacency 
about tho winrfi higher itarth 
toll frran an avoidable disease. 

Posters point out that for 
every L000 young male adults 
who smoke, one will be mur- 
dered, six will die cm the roads 

For every 1,000 young 
male adults who 
smoke, 250 will be 
kilted by tobacco 


and 250 will be killed by 
tobacco. 

“We are trying to market a 
product called health,” says Dr 
Roberts. “Who are our.casnpeti- 
tocs in tiie market place? 

“One is the tobacco industry 
and we have to market our 
product against theirs, using 
the same methods where nec- 


One application of this 
approach fa to compete with 
tobacco companies to promote 
ai sporting events. 

This has led to an agree me nt 
that the next summer and win- 
ter Olympics will be smoke 
free, with a ban on tobacco 
company sponsorship and 
advertising. 

WHO officials hope this will 
set an ex amp le which national 
tea™ will follow when they 
return to their home grounds. 

Finland has been particu- 
larly successful at reversing 
the link between tobacco and 


sport which has arisen from 
sponsorship, and developed the 
concept of the No-Smoking 
Team. 

Sports clubs joining the 
arrawnq wear otHrial No-Smok- 
ing logos on their kit and 
Include health promotion In 
tKwh* t raining activities. - 

At last month’s world con- 
gress on smoking and health, in 
Perth, Australia, Dr Hiroshi 
Nakajima, the WHO director 
general, described the Tobacco 
or Health progr amm e as a cam- 
paign to protect human beings 
-'against other i nn nsn brings 
palming a dangerous drug.” 

The WHO argues that, Mm 
other drugs, a reduction in 
consumption can only be 
achieved if there is a parallel 
reduction in production. This 
causes conflict with some 
developing countries where 
tobacco production is a signifi- 
cant source of iocome. 

But WHO officials say that 
many of the mfdic tQ advances 
which technology is making 
possible in developing coun- 
tries will be eliminated ‘if 
tobacco consumption there 
gro ws to wes te r n levels. 

“Money which people stop 
spending on cigaret t es is likely 
to be diverted to other leisure 
activities and services ranging 
from holidays to health insur- 
ance," says Dr Roberta 

*1 believe it would be in toe 
commercial interests at seme 
of these sectors to sponsor 
anti-smoking campaigns.” 

Dr Roberts would like aH 
governments to spend the 
equivalent of 1 per cent of 
tobacco sales on anttamoktag . 
campaigns. 

Australia is an example rif a : 
country which is beginning to ; 


link health p r omoti o n expendi- 
ture to tobacco sales. 

Dr Roberts also wants health 
employees to see themselves 
much more as “health promo- 
tion reps.” 

“There are 4m nurses In 
Europe. But they have been 
inclined to see their role aa 
restricted to curing people 
rather than promoting better 
health,” ha says. 

As a starting point, the WHO 
has called on all health service 
staff to stop smoking and maka 
health services premises — 
hospitals, doctors* surgeries, 
den ti sts, opticians and p harma. 
des - smoke free by 1093. 

Alan Pika 
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( WORLD HEALTH CARE 3 ) 



Left The GorbaJs area in Glasgow was once among tf» worst stoma in Europe. Right: Third World slums. tfce ft*** te Him MM, 


bratth problem* (see story right) 


Glasgow joins European health campaign 


, S P ot * anc * ^ as a poor h ®alth record, but the UK has a lot of expertise to offer less developed nations , expl ains Alan Pike 

Britain 
to help 
Third 
World 

A RESEARCH programme 
underway In London aims to 

tackle some of the leading 
problems facing developing 
countries and the world. 

One topic is the challenge 
presented to governments by 
tiie ur banisatio n trends In the 
Third World. By the turn of 
the century. 44 per cent of the 
Third World's population will 
live in urban areas dominated 
by slums, shanty towns and 
squatter settlements. 

The p rogramm e. launched this 
month by the London School 
of Hygiene and Tropical 
Medicine, has support from 
the UK Government's 
Overseas Development 
Administration. 

Other subjects covered by the 
research, called A New 
partnership in International 
Health, are: 

• Child epidemiology: 
focusing on diarrhoea! 
diseases and respiratory 
infections, responsible for 
about hstf the deaths In 
children under five In 
developing countries. 

• Population and health: 
jwnmimng the demographic 

and social factors behind 

household inequalities in 
mortality and the 
inadequacies of family 
planning services. 

• Ageing: many developing 
countries, like those in the 
west, are experiencing growth 
in the proportion of elderly 
people in their populations. 

In India, for example, over-60 
year olds will Increase by 400 
per cent by 2025. The research 
trill look at the implications 
of this far policy-makers and 
health planners. 

• AIK in AMca: drawing 
up guidelines for the control 
of AIDS and other 
sexually -transmitted diseases 
at primary health care level, 
and developing plans for the 
control of TB m the African 
countries worst affected by 
the AIDS epidemic. 

• Tropical disease control: 

developing training for Third 
World nationals to take over 
aa principal investigators Into 
wrthmit of controlling tropical 
parasitic infections like 

malar ia . 

• Environmental health: 
studying the health benefits 
of water and sanitation and 
producing programmes for 
more effective environmental 
managemen t sy stems. 

• Health economics and 
financing: health economics 
drills are in short supply in 
developing countries and the 
London School hopes to create 
a programme which will make 
a significant contribution to 
changing this. 

• Appropriate technology: 
identifying and developing 
appropriate technologies for 
better diagnosis of infectious 
diseases in Third World 
countries. 

Alan Pika 


WHfLB GLASGOW exhibits its 
artistic splendours to visitors 
as the European Capital of Cul- 
ture, it is trying to improve its 
dubious portion in the inter - 
national health league. 

The city is one of si around 
Europe taking part in a 
Healthy Cities project which 
aims to push health issues 
higher an social and political 
agendas to Improve the quality 
of life for their populations. 

Glasgow rates poorly against 
the collection of cities. Its 
health record is worse than the 
rest of Scotland,, a country 
with one of the worst records 
in the developed world. 

In spite of a more than loo 
years of positive public health 
projects, Glasgow's death rates 
from long cancer and heart dis- 
ease rwnam amring tin* Mgharf 
in the world. If the Guy’s mor- 


tality level among tmder-65 
year olds came .down even in 
the Scottish average, there 
would be almost 1,000 fewer 

d p pthg enrh y aar 

Inequalities in the city’s 
health standards are illus- 
trated dramatically. ■ ■ 

People in its most deprived 
areas are 2%-times more likely 
to die before they reach 65 
than those in the most affluent 
suburbs. 

This link between social sta- 
tus and IQ health is even more 
striking in the case of some 
specific illnesses. 

For example, there Is a four- 
fold difference in levels of lung 
cancer. 

Children In Glasgow’s fonw 
city and peripheral estates are 
50 per cent more likely than 
others to have low birth 
weights, while in one of the 


city’s most deprived areas 
Almas* a quarter of all 
are aitmWw! to fawplfail before 
their first birthdays. 

Babies fa poorer areas are 
less likely to receive full pri- 
mary hnmunisatioa. 

Glasgow is unhealthy in 
forma of personal habits. 

It Is well above the national 
average for xmnfcfag and alco- 
hol w m i a wnj W fth 

In addition, Glaswegians 
have traditionally enjoyed 
foods W gb in fat sugar 
content 

These factors are also related 
to social class - TO per cent of 
people In deprived areas eat 
white bread, compared with 25 
per cent in affluent ones. 

BmilcW into this ccughs 
mixture nf social, cultural and 
economic problems cannot aim- 
ply be dnpft by spreading better 


health slogans. “When people 
do not have adequate food or 
honsing. It Is very hard to 
address higher needs like per- 
suading flww to think about 
adopting healthier lifestyles," 
says Sir Andrew Lyon, co-or- 
dinator of the city’s Hg»Wiy 

Bffhgma 

“The conventional health 
promotion mw a ppear 

almuftt tngnIBnp- fa efr- 

cumstances. 

“So the solution has to 
involve hriwg fa g together peo- 
ple and organisations that do 
not normally work together to 
tackle all aspects of the issue." 

Glasgow’s Healthy Cities 
progr a mme is financially sup- 
ported by the Greater Glasgow 
Health Board, Glasgow Council 
and Strathclyde Regional 
Council. 

Bat better health Is not 


something which these public 
authorities r » n simply force on 
T he programme will 
only succeed if it gets public 

harking 

Mr Lyon amt his coOeagnes 
are preparing a Healthy City 
Plan to be submitted to the 
World Health Organisation 
later this year, ft will be the 
foundation of Glasgow's efforts 
to improve health standards. 

A draft of the plan stresses 
the need to establish a new 
public h^aW, tradition in mna. 

gOW, and folraa a rt gR T 

on the necessity to resolve 
related social problems. 

“Just as the municipal 
authorities of the previous cen- 
tury atforkad fa health of the 

most vulnerable groups 

through I m p m mjp mn^ fa fob 
fag Mill working wwHIH»na SO 
must we take action to ensure 


a foundation within the 
city for the basic health 
resources of adequate income, 
shelter, food and environ- 
ment," Mr Lyon says. 

“When these basic rights 
have been addressed, individu- 
als and cmmnwnftt ea Ue Hkaly 
to find It easier and more 
worthwhile to take action." 

In the next veer, Glasgow's 
Healthy Cities project win 
focus on improvements fa the 
she main areas of community 
participation. housing, acci- 
dent prevention, nutrition, 
women's health and to set up 
pilot areas to test the Healthy 
City plan. 

To complement this, the 
health board has adopted a 
health promotion strategy 
which **w*farin« a of tar- 
gets to spearhead campaign. 
These fachute achieving 10 per 


cent reductions In coronary 
heart disease and cancer death 
rates fa people undo 1 65; 25 per 
cent reductions in saturated fat 
intake in Glaswegians* diets; 
and a 10 per cent cut fa adult 
smoking. 

One of the problems the pre- 
gramme faces Is the cross-over 
of health responsibilities 
between different local and 
central government depart- 
ments. 

This can mean a department 
not related to health has to be 
persuaded to spend heavily in 
order to achieve uncertain 
savings in another depart- 
ment’s budget fa future. 

“It is hard to calc ulate how 
modi poor boosing costs the 
National Health Service, “ says 
Mr Lyon. “But it is a vary con- 
siderable amount.” 


HEALTH PROMOTION 


Bodyworld for 



GATESHEAD on Tyneside is 
hosting an innovative health 
promotion year. 

The Northern Regional 
BfenWi Authority is rf«rfmh»g a 
world first for its ambitions 
Bodyworld campaign, which 
will run at the National Gar- 
den Festival. 

The organisers of Bodywork! 
decided to p farther than plac- 
ing a health promotion stall on 
the fringes- of the festivaL 

Bodyworld will occupy 
1200m 9 in five exhibition 
domes, and Is expected to be 
one of the leading attractions 
far the 2m people due to visit 


the festival between now and 
October. 

One dome contains a Maze of 
Tifa, which visitors will walk 
through making choices about 

exercise, umpiring , d rinking 

and diet. Another exhibition Is 
called Body Pair. 

Set out like an ald-etyle fair- 
ground, it will feature attrac- 
tions Kke Shoot for Life - a 
shooting gallery bssed on alco- 
hol consumption — and dis- 
torting mirrors which reflect 
visitors* dietary h»Wfo. 

A private hospitality suite 
wfli be available to co m p ani es 
wishing to promote health food 


menus. There will also be 
demonstrations, dis- 
the region’s h—wh 
services as well as other enter- 
tainment. 

Visitors Will even be ahfe to 
use laser disc technology to 
write the plot, of a felevMon- 
style soap opera fa which the 
characte r s play risks with their 
health. ' T ^ r • 

The regional bwiWh author- 
ity decided to sponsor the proj- 
ect two years ago on the 
strength of large-scale expo- 
sure offered by the national 
festivaL Hie 40 staff members 
have received training fa 
health promotions ns 

Well as public relations. 

The authority behaves Body- 
woridw m prove to b e a sophis- 
ticated, progressive and enter- 
taining way to promote batter 
health practices. It is an exper- 
iment fa breaking away from 
established methods of promo- 
ting folWi- 

Atan Mn 


Computers aid health system efficiency, says Clive Cookson 

Legwork runs out with IT 



He has 
his mother’s 
eyes, 

his father’s 
smile, 

and a 

transplanted 
kidney*. • 


ItosoBKOfB^tiuxpttetatioa 
masminctikxB. Bnt, is ft a 
■iracle ifix has hqjpeaed KKM300 
ftar»f 

Sandra Ffaanaacatkris Ltd its 
leadwmtrawphiitationreaeaidL 
Kidney, Kvcr a ad b e nt uam p lau e i 
have become safer, mote reaifetic 
options fix thoosandE of patients,. 

bribe last five yews alone, 
100,000 patten* have received 
trauspbked organ. 

Sandra inmnologjr research 
beiped make this* ica&ty. Now, 
whnebe might he addeved? We 
are only jHtbegkmg... 


Advredagfae 


Expaadlag 0 k premise 

tinraghM— 

Sandra P lat aacwnicab. 
fthnley Basnes Fade, Hailey, 
Cambedey, Snoey GU165SG 
'telephone: 0276 692255 

_ OiriftSMoK 


HEALTH CARE is lagging.. 
hwMmi fo:iy service' industries 
fa fto area rf hhonattai tech- 
nology an 

’ Only 2-3 per cent af health 
care expenditure in most 
industrialised countries is 
devoted to computers and asso- 
ciated communications 
systems. The proportion in the 
. UK’s NHS budget last year was 
just 1 per cent. 

fa contrast, the banking and 
financial services industries 
generally devote A8 per cent of 
revenues to BP. 

Hospitals do not have to 
spend as much as hawk* on 
comput ers, but there Is grow- 
ta g support for IT as a means 
of improving the quality and 
effici ency of health care 
around the world. 

The UK Government plans 
to double NHS spending on IT 
fids year and next, at 


By April 1991 tide will con- 
nect local Family Practitioner 
Committees to the NHS central 
register in Southport. 

Individual GPs will then be 
able to «*»"«** their surgary 
comput e rs to tire network. 

The long-term plan is for the 
system to extend to hospitals 
and elsewhere, so that all parts 
of the NHS can exchange medi- 
cal, financial and administra- 
tive information, subject to 
about patient confi- 


Lties of the systems 
«ni| Wdrting pro- 
cess may cause some delays. 

An additional Sl27m has 
been allocated for 199041. 

This includes £78m for 
^resource management," £S5m 

for " hospital inft i rm a tfaai sup- 
port systems” and £24m for 
general practitioners to buy 

computers. 

As well as increased spend- 
ing in the NHS, priority will be 
given to get existing s y ste m s 
working watt. 

This problem is finked to the 
unrehase of s tand a lone com- 
puters by many hospitals and 

nMWh jmthriHHag which gave 

no thought to how they would 
communicate a nd excha nge 
data with other computers. 

A priority of the NHS’s IT 
programme is therefore to 
develop standard software and 

h allii & nwi infr a- 

structure so that the pqrfaHng 
syst ems and ne w computers 
can work together. 

The first step towards an 
NBS-wide data network will be 
to retahlish -a network for the 
Family Practitioner Service. 


In the US, where there is no 
national health service, many 
fafividual hospitals and health 
maintenance organisations are 
heavily inves ting in new com- 

But even within a single 
there is nftm little integration 
of compotes* 

Ms Susan CampbelL of 
Andarscm Consulting, a lar_ 
i ntern at ional health care con- 
sultancy, says: “different 
d epartments t ypically use dif- 
ferent systems from different 
vendors to suit their ta&tvfctaal 
needs.” 

As a result, “Bneakemef is a 
common mmm of communica- 
tion between computers in US 
hospitals. This involves a per- 
son in sneakers - rubber-soled 
sports shoes — naming data 
from one department to 
another because there is no 
electronic link. 

Integrated computing 
systems increase efficiency and 
productivity, raise the quality 
of service and help to relieve 
the pressure of rising costs. 

Computerisation of health 
care, according to Mr Bill Latti- 
mer, who runs Andersen's UK 
health care practice, helps 
“find the nght balance 
be tw een cost and quality." 

ft also reduces the amount of 
Hwp doctors *nd nnryg spend 
an routine clerical tasks such 
as ailing fa forms tran- 
scribing records. 

Computerisation will give 
a chance to increase 




the productivity of pome dar- 
ing the 1990s when the number 
of young woman — — the tradi- 
tional recruits for nursing - 
proportionally in Europe 
and North America. 

The US Commission on 
Nursing estimates that there is 
already a shortage of 200^000 
nurses. 

“We found that you could 
save an hour a day for each 
nurse by introducing a comput- 
erised clinical record-keeping 
system,” says Dr Carolyne 
Davis, a health care consultant 
with Ernst ami Young. 

Finally, hospital computers 
can save lives by reducing tire 
number of errors that are made 
when medical records are writ- 
ten and transcribed on paper. 


•Repeat prescriptions, tor 
example, ate far more likely to 
be accurate when they held on 
a computer. 

In tire computerised health 
care system of the future, med- 
ical records are likely to be 
held both on a central database 
and on “smart cards" — clastic 
cards incorporating memory 
and processing chips - which 
would be kept by individual 
patients. 

Andersen Consulting has set 
up probably the ultimate dem- 
onstration of the potential for 
IT to transform health care. 

The “Hospital of the 
Future," a permanent exhibi- 
tion in Dallas, Texas, in c l udes 
hardware and software from 40 
different vendors. 
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This is the main cause 
of occupationally 
acquired HIV and Hep B 
in healthcare 


This 
is the 
solution 





SteriMatic 
Safety Needle 


Any needle, once It has contacted 
on tested Mood, Is a potentially lethal 
butrcuuent. Accidental neediest! ck 
Injuries are t he main cause Of 

o ccupati onally acquired Hep B, HlVand 
other Infections by healthcare personneL 

Thousands of such Injuries occur dally, 

both darlag use and after disposal of . 
needles. 

The spread of Hep Band HIV amongst the 
patient population has highlighted the serious 
implications of neediest lek injury. Healthcare 
personnel, particularly those working I n hig h 
risk wees (Haematology, Casualty. 1C, STD. 
Renal, etc) need protection from potential 
infection and consequent anxiety. 

Hospital and healthcare management have 
a legal duty to protect their staff against these 
risks. They need to reduce the escalating costs 
of post-needlesUck testing and treatment, and 


to minimise the exposure to potential litigation. 

After extensive and successful clinical 
trials carried out by the UK Department of 
Health*, the answer is now available. The 
SteriMatic* * Safety Needle Is the only device 
which automatically and permanently covers 
the whole of the needle, including the point. 
Immediately It Is withdrawn from the patient. 
The only accident-proof noodle. 

The SSN has been successfully launched at 
recent nursing and AIDS conferences and is 
now being supplied to hospitals. 

The world market for SSN Is potentially 
over five billion units annual. If your company Is 
interested in distribution and/or manufacture of 
medical equipment, or If you are concerned 
with healthcare management, and would like to 
know more about the SSN range, please contact 
our Managing Director, John Parry, at the 
address below. 


SteriMatic Limited 

Abnash, Chalford Hill, Stroud, Gloucestershire GL6 8QN 
Tel: 0453 884944 Fax: 0453 886481 

"AcopyWewreDaHTrUlBqtwtU^BabteiXirwii^ -REOSTEHED THAOS MARK. World Patents PmJbq. 



34 


COMMODITIES AND AGRICULTURE 


FINANCIAL TIMES wmNESPAV M ^ 



Ireland will provide new 
source of zinc in Europe 

By Kenneth Gooding, Mining Correspondent 


Simex leads 
in race for 
sour crude 
oil futures 


IRELAND NOW seems cwfarh^ 
to provide a substantial new 
source of zinc to replace some 
of western Europe's rapidly-de- 
clining output 

Conroy Petroleum and Natu- 
ral Resources said yesterday 
the final feasibility study on its 
project at Galmoy, straddling 
the border of counties Kilk- 
enny and Laois, showed 
reserves could support a mine 
for at least ten years with an 
output of about 70,000 tonnes 
of zinc a year. 

Senator Richard Conroy, 
chairman and chief executive, 
said his company would apply 
for planning permission almost 
Immediately. He hoped there 
would be pilot production at 
the end of 1991 and the mine 
would be at fUll capacity a year 
later. 

The mine would produce 
£5,000 tonnes of zinc annually 
for the first two full years. 

But he admitted this was a 
tight timetable and left little 
room Cor manoeuvre. 

Kilbom Engineering of Van- 
couver, which carried out the 
study, estimates the capital 
cost of the Galmoy mine would 
be US$65.6m- 

It should break even, on a 
cash operating cost basis, at a 
zinc price of 27 cents a lb, 
including smelting, refining 
and transportation charges, 
which would make Conroy 
among the lowest-cost produc- 
ers of the metal. 

Last year zinc averaged 77.6 
cents a lb against 56.3 cents in 
1988. Last night the price was 
79 emits a lb. 

Conroy does not expect seri- 
ous problems with its planning 
application. The company will 
stress that it intends to provide 
189 jobs and to inject I£4m in 
nrinnai wages into local com- 
munities. 

The budget includes $5m to 
riftii n up the site aft e r mining 



ceases, pud Conroy's environ- 
mental impact study included, 
as well as the usual elements, 
a detailed examination of local 
archaeology as well as the pos- 
sible socio-economic impact 

Once the mine is operating, 
Conroy hopes to dispel doubts 
about it by encouraging visi- 
tors with exhibitions and refur- 
bishing some of the derelict 
property on the site. 

Conroy plans an under- 
ground mine even though the 
ore is on average only 80 
metres deep and in the US 
would have been mined by 
open-pit methods. So far Con- 
roy has located two ore bodies, 
the CW and the G, 900 metres 
apart 

The CW deposit is 400 by TOO 
metres and, according to Kil- 
bom, contains 38m tonnes of 
mineable ore containing 12.2 
per cent min. The G deposit 
300 by 500 metres - but still 
not folly explored - has 28m 
mineab le tonnes of which U8 
per cent is zinc. About 94 per 
cent of the metal can be recov- 
ered. 

The only significant chal- 
lenge identified is water at the 
site. Conroy will sink ten wells 
around each ore body and 700 


gallons an hour will be 
pumped from each. 

Conroy, which is one of the 
most active stocks trading on 
London’s Unlisted Securities 
Market recently overcame 
some doubts about its ability 
to brings mine into production 
by signing a wide-ranging 
agreement with Outokumpu, 
the Finnish state-owned group 
which is one of the world's 
most experienced mining com- 
panies and owns and operates 
western Europe's largest lead- 
zinc mine, Tara, in Ireland. 
Outokumpu has also owned 20 
per cent of Conroy since 1986. 

The arrangement enables 
Conroy to avoid having to 
enter a joint venture - already 
offered, said Senator Conroy, 
by major mining groups such 
as BTZ of tiie UK, Metallge- 
sellschaft of West Germany 
and MXM of Australia. The lat- 
ter group, after being turned 
down, recently bought 5 per 
cent of Conroy in the market 

Senator Conroy said a num- 
ber of foreign and Irish institu- 
tions have offered to provide 
finance for the mine. 

He said his company aimed 
to produce some cash flow 
from the project as quickly as 
possible and then it would con- 
tinue exploration. 

Conroy has already found 
ore-grade material In a third 
zone in its 90-square-mile 
licence area in an agricultural 
region near the main Dublin to 
Cork highway and about half- 
way between the two cities. 

High grade afar; minnraHaa- 
tion has also been found by 
Eni-re x and Ivemia West-Chev- 
ron, companies exploring areas 
abutting Conroy's. Senator 
Conroy suggests that the area 
eventually could be a massive ; 
provider of zinc, at least 
matching the 175,000 tonnes a 
year currently coming from 
Outokumpu’s nearby Tara. 


MINOR METALS PRICES 


Prices from Metal B ulletin (last 
wee k's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,710-1,760 
(same). 

BISMUTH: European free 
market, min. 9989 per cent, S 
per lb, tonne lots in warehouse, 
380-380 (385-4.10). 

CADMIUM: European free 
market, mfa- 998 per cent, 9 
per lb, in warehouse, 380380 


(380480). 

COBALT: European free 
market, 998 per cent, $ per lb, 
in warehouse, 780380 (same). 

MERCURY: European free 
market, min. 9989 per cent, $ 
per 70 lb flask, in warehouse; 
215-240 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 280380 (285385). 

SELENIUM: European free 


market, min 998 per cent, 9 per 
lb, in warehouse, 580380 
(5803.00). 

TUNGSTEN ORE: European 
free wistrkflt standard min. 65 
per cent, $ per tonne unit (18 
kg) WO. cif, 4030 (same). 

VANADIUM: European free 
market, min. 98 per cent, 9 a lb 
VO. Cif, 340380 (3.70-385). 

URANIUM: Nuexco 

exchange value, 9 per lb, UO, 
885 (same). 


By Steven Butler 

THE SINGAPORE 
International Monetary 
Exchange (Simex) yesterday 
took the lead in the interna- 
tional race to begin trading in 
a sour (high sulphur) crude 
futures contract with the 
announcement that trading 
will start on June 2L 

The contract will trade 
Dubai crude oil in lots of 1800 
barrels, for cash settlement. 
The daily settlement price will 
be determined by an industry 
panel. 

The contract win OH a gap in 
currently available futures 
instruments in t he energy mar- 
kets. Contracts for light, low- 
sulphur crude have been suc- 
cessfully established at the 
New York Mercantile 
Exchange, which trades West 
Texas Intermediate crude, and 
at the London-based Interna- 
tional Petroleum Exchange 
(IPE), which trades North Sea 
Brent crude. 

The Dubai contract however 
could serve as a hedging mech- 
anism for most crude oils com- 
ing out of the Middle East, 
which is supplying a progres- 
sively larger share of worm oil 
riwnnwd Dubai is already the 
benchmark Mirtrfip East crude, 
against which a large number 
of contracts are priced, accord- 
ing to prices reported by ser- 
vices such as Platt’s. 

The IPE and the Nymex are 
also in the process of drawing 
up specifications for a sour 
crude contract The IPE con- 
tract wQl be based on Dubai 
crude and will likely be 
designed with similar specifica- 
tion to tiie Simex contract 
allowing traders to manage 
ghritiai- positions In both mar- 
kets and adding to overall 
liquidity. The IPE co ntra ct is 
expected to start trading some- 
time this summer. 

The Nymex has yet to deedde 
on the specifications for its 
sour crude contract whether, 
for example, it would be based 
on Dubai crude or Alaska 
North Slope crude. 

• The Saudi Arabian Oil Com- 
pany, Aramco, puts the king- 
dom's crude oil reserves at 
25731m barrels as at the end of 
1989, compared with 2S23Sbn 
barrels a year earlier. The lat- 
est figure, reported in the 
annual report does not appear 
to include a new Saudi find of 
light low-sulphur crude which 
is still being evaluated. 


EC spending on rainforest protection could double 


A BIG increase in funding to 
save the tropical rain forest 
possibly doubling present lev- 
els, was agreed by EC Overseas 
Development Ministers meet- 
ing in Brussels yesterday, 
writes John Hunt Environ- 
ment Correspondent 
But the outcome of the meet- 


ing was criticised by Friends of 
the Earth because aid wlQ still 
be channelled through the 
international Tropical Forestry 
Action Plan. Environmental- 
ists claim the plan is biased in 
favour of the commercial tim- 
ber interests. 

In London Mr Simon Coun- 


sel!, FoE rainforest cam- 
paigner, criticised Mrs Lynda 
Chalker, UK Minister for Over- 
seas Development for not tak- 
ing a tougher line at the meet- 
ing. 

But Mrs Chalker defended 
her action, saying it was at her 
urging that the meeting agreed 


to consider the results of the 
current review of the TFAP 
and see how it can be made 
more effective. 

Last year at the Food and 
Agriculture Organisation con- 
ference she called for reform of 
the plan and yesterday under- 
lined the need for change: 


EC may have to buy unwanted British beef 


CONCERN IS g rowing In 
Brussels that BSE. or maa cow 
disease, could have expensive 
knock-on effects for the Euro- 


pean Community, writes Tim 
Dickson in Brussels. 

Officials are awaiti ng the 
outcome of a meeting an Fri- 
day when the EC may have to 
bny quantities of meat 
shunned by UK consumers as 
a result of the BSE outbreak. 

The Commission Una is 
there will be no relaxation of 
restrictions In the revised beef 
regime introduced last year. 

But Brussels may have no 
choice but to react to the pres- 
ent dire market rircumstamw. 


The mate feature of “inter- 
vention” is the total quan- 
tity bought to during the year 
to April should not exceed 
22*300 tomes for foe entire 
Community, in an effort to 
control the market Brussels 
likes to keep fa re fr y* at this 
traditionally qofet time of the 
year to 6300 to 7800 tonnes a 
piece but the BC is already 
buying In twice what it would 
nanuaDy due to upturn In pro- 

That problem it bow being 
compounded by toe BSE scare. 
Beer sales and prices, for 
example, have also fallen in 
Ireland, which sold around 


100300 tonnes to the UK mar- 
ket last year... 

Interest is focussed on a part 
of the regubrikm which states 
that intervention shall be 
opened it ter a ported of at 
least two consecu tiv e weeks, 
“in at least three member 
states or re-gftraa, . . repre- 
sents? overall 55 per cent or 
more of Community produc- 
tion inf young uneastrated 
male animate less than two 
yean old or castrated male 
animals, the price recorded ter 
these categories. . . foils short 
of 89 per cent of the interven- 
tion price.'’ 

In these member states and 


wtoo* “for tte* 

Ss bought to 1 bra* 

jntlnst the maxim** «■*#* 
gy- of 22 ton™* . 

Ireland, Northern Ireland, 
isd Britain 

bought to have met ttere 
eria for one week which to 
fhv Friday's meeting will be 


No qualms about the Sunday roast 


‘Mad cow’ hysteria has not put informed people off British beef 


L ast Sunday lunch- 
time my family and I sat 
down to a joint of best 
British roast beet That such 
an event mig h t he considered 
newsworthy can only be 
judged alongside decisions by 
Britannia Airways, several 
education authorities and a 
host of individuate to turn 
against tradition because of 
bovine spongiform encephalo- 
pathy, (BSE) the so-called 
“mad cow disease." It also, I 
suppose, allies us to Mr John 
G limmer , UK Minister of 
Agriculture, who bought bur- 
gers for himself p nd family 
to demonstrate fate confidence 
in their safety. 

There is, of course; a para- 
dox here. A fanner like myself 
who has known and read 
almostaU that’s been writ te n 
about BSE fin- four years, and a 
minister Mr Gammer who 
has bad acoess to the latest 
scien tific evidence have no bee- 
it a t i on m pon tiiniiitt oor cstBb* 
fished eating habits. Mean- 
while many consumers who 
perhaps only learned of the 
existence of BSE a few weeks 

ago from the hysterical tabloid 

press have been so scared that 
they have stopped buying beel 
For the sake of their own diet 
and of M y livelihoods at UK 
beef producers Z hope they 
soon recove r the ir good judg- 
ment and r wtun i to normal. 

The biggest problem with a 
disease like BSE is that there 
are a number of aspects about 
which it is impassible to be 
absolute. Intensive scientific 
investigations since the condi- 
tion was first itfantWad In 1986, 
howeve r, have shown that the 
balance of probability that it 
does not and cannot jump spe- 
rip» to humans is overwhelm- 
ing. 

Exp e rim ents deliberately 
intended to try to infect pigs, 
which have a similar metabo- 
lism to hBi t n n na and monkeys, 
which are even more closely 
related to ns, have all fail e d. In 
some cases known BSE-in- 
fected tissue has actually been 
injected Into the animals* 
brains over a two-year period 
but still they have not con- 


tracted the 

Moreover, the death of the 
Siamese cat which sparked off 
the current panic has never 
been positively faftmtffW as 
having been related hi any way 
to infected meat or cows. The 
only certainty was that tile cat 
had a disease which smeared 
gftmflw to BSE. 

Fu rthermore, the idea that 
BSE in cattle ori ginally came 
from sheep with scrapie is 
itself based on the circumstan- 
tial evidence that the two dis- 
eases appear to be caused by a 
ufaiUnr organism. Sc ra pi e has 
been known in Britain since 
1732, and cattle and sheep have 
grazed together since that 
time. 

The feeding of meat and 
bane meal to cattle baa been 
most widely Warned - partly 
because it was perceived as an 
unnatural practice and made 
cows into cannibals. This is 
not a new practice. To ray cer- 
tain knowledge and experience, 
•mwit and bone meal has been 
used as a protein in animal 
feeds for at least the test 50 
years. 

During the late 1870s and 
early 2980s, however, the 
method of rendering the dis- 
carded portiere of animal car- 
casses into meal was changed 
from batch to continuous flow. 
This change has been finked to 
BSE, implying that the prooess 
failed to etiminxte diseased tis- 
sue, although the tenderers 
themselves and the govern- 
ment who Ifoanrewf the 

new processing plants deny 
that this was the case, and say 
they can prove it. 

In short, there are still unan- 
swered questions about BSE. 
hot that does not stop e v ery 
Jumped-up laboratory techni- 
cian from giving black and 
white answers to any branch of 
the media that cares to listen. 

A H too often such opin- 
ions are less than 
objective, and based on 
the biased vi ewpoints of con- 
vinced vegetarians, many of 
whom seem compelled by an 
almost religious zeal to try to 
convert other consumers. 
Indeed, it seems to me that 


most of toe sd entiste whose 
prophecies of doom on BSE 
have caused consternation in 
recent weeks have cone from 

kind cf background. 

No t tha t anyone who has 
seen BSE would belittle its 
seriousness. At farm level it is 
distressing to see the symp- 
toms emerge. An infected cow 
first becomes either nervous or 
aggressive or both by turns. 
Soon after that she appears to 
have difficulty in walking — 
partial tarty with her back tea, 
which seem stiff - then she 
loses coordination and starts 
falling over. There have heat 
four confirmed cases ova- the 
last six months in the herds toe 
which I have some responsibil- 
ity. 

In every ease the cattle have 

hwm Man rtftori an BSP. smm»rtg 

by a vet, then quickly seat for 
slaughter. Brain tissue was 
removed to confirm the diagno- 
sis, and ths ca r c as s de stro y ed 
to s top the meat entering the 
food chain, as government pot 
fey has dictated, since August 
1988. 

fit is, I think, math noting 
that there are government 
measures currently in force 
intended to stop any possible 
spread of the disease to form 
livestock, or to humans, and 
which have persuaded people 

ttm» fa wwHnm* wttwg frpinf 

Since July 1988 so meat and 
bane meal has been permitted 
to be fed to r uminants ; since 
December 2968 it has beat pro- 
blhtted to sell mfik from BSE 
suspects; and store Nove mber 
1969 ttere has been a bah on 
the use of brain and offal for 
human consumption from aH 
slaughtered la the UK. 

Mr Gtmuner. having taken 
advice from government scien- 
tists, fa convtored that these 
measures are more than 
enough to Mhutoate any passi- 
ble risk of BSB affecting 

Humana, TJlre Mr GUBBDSr, my 

first reaction to the tabloid 
scaremongers was one of anger 
at their irresponsibility and 
d is tortion of the known acts. I 
also thought that. Eke previous 
food scares, it would be a nine- 
day wonder. 

There is, however, a g row i n g 


body or opinion, some of it 
within agriculture, that the 
level of fear among corcvumers 
combined with the as yet unan- 
swered questions about E5E 
demand further government 
action to persuade consumers 
that British meat really is safe 
to eat. 

To remove even the remote 
risk of meat and bone mca! 
infecting other specie* of 
meat-producing .iphnate with a 
BSE-like disease, the argu- 
ments go, it should be banned 
from wwiwial feeding stuffs for 
all species. Inevitably this 
would create problems cf dis- 
posal for the rendering track; 

and WOUki F&iSC thC price Cf 

feed by a few pounds a tonne. 
Nevertheless many see such a 
move as desirable. 

In, addition, all calves bom 
to cows which have subse- 
quently been confirmed as BSE 
cases should , say tin; critics, be 
traced (every animal carries ar. 
ear number so it should be pos- 
sible to identify them) and 
slaughtered and incinerated 
like its parent In the higbly 
unlikely event that so-called 
vertical transmission of BSE 
from mother to progeny is a 
possibility this would, it is 
defined, help eradicate the dis- 
ease. 

Up to sow, Mr Gummer has 
resisted aH such demands on 
the pou nd s that tie best sci- 
entific advice deems them 
unnecessary. He must by now, 
however, appreciate that, illog- 
ical as it may seem, British 
cons um ers take more notice of 
tabloid newspapers than of 
government scientists. 

St banning meat and bone 
meal, and slaughtering the 
progeny of BSB victims are the 
measur es it takes to persuade 
the British public of what be 
and I are confident of already, 
then. I- ten come to behove 
that he introduce them. 

Uttrwcantiaas and excessive 
they may be. but for public 
peace of mind they should stay 
In force until such time as BSE 
is either eradicated from these 
shores or the Ministry's £i2m 
BSE research programme 
proves absolutely conclusively 
that they are not necessary. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COCOA WAS London’s most 
volatile commodity market 
yestertday. Prices bounced up 
after early selling but then met 
renewed trade liquidation and 
the July futures price ended the 
day £21 down at £943 a tonne. 
Dealers said there was no news 
behind the movements, however, 
and trading volume was only 
moderate. London's July delivery 
cofee futures closed £7 down at 
£851 a tonne after early gains had 
been erased following a weakens 
New York opening. Sugar futures 
were down a little in response 
to a forecast by F.O, Licfit, the 
West German sugar statistics 
agency, of a 690, 000-tonne 


London Markets 


SNTHWm 

Crude tril (per barrel FOB) 


+ or - 

□ubef 

614.HM.1Sq -.225 

Brent Blond 

S10.43-e.47q -0.30 

W.TJ. (1 pm eeq 

K17.70-7.72q -034 

06 prodacts 



(NINE prompt daavery per term OF) 

+ or- 

Premium Qaaollne 

6230292 

+ 1 

Gas CHI 

SW8-14B 

-2 

Heavy Fuel OH 

683-65 

-1 

Naphtha 

SW8-151 

-2 

Petroleum Argus EaOmaua 


Other 


+ or- 

Gold (per hoy <*£)«► 

6367 JS 

-1-026 

Silver (per hoy ozj-fr 

617c 

-6 

Platinum (par troy nz) 

$001-23 

+ 126 

Palladium (per troy act) 

6121.75 

+ CL50 

Aluminium (free market) 

51500 


Copper (US Produced 

124c 


Lead (US Producer) 

45c 


Nickel (true market) 

300C 


Tin (Kuala Lumpur marinl) I6£9r 

+003 

Tin (Neal York) 

299c 

+ 1 

Zinc (US Prime Western) 

87C 


CaWe (live weighOT 

lOSiSGp 

+016* 

Sheep (dead weighQt 

202.75P 

-307* 

Pigs (live wa(gM)t 

112J6P 

+5.7B* 

London dally sugar (raw) 

5353. Or 

-in 

London daily sugar (whim) S446.SZ 

-06 

Tate and Lyle expert prise £3240 

-in 

Barley (English feed) 

£11 2u 


Maize (US No. 3 yellow) 

£144-0* 


Wheat (US Dork Northern) 

£124 


Rubber (JuflY 

55.75P 

-025 

Rubber (Aug)V 

5&2&P 

-025 

Rubber (KL RSS No 1 Jui) 231.0m 

-on 

Coconut oil (PhHIpptow)# 

SSSOt 


Palm Oil (Malaysian# 

5230* 


Capra (PtillippinaB)S 

6230 


Soyabeans (US) 

E184Sy 


Cotton "A* Index 

M.25c 

-0.40 

Woottups (64* Supotf 

638p 



E a tome unless otfwrwtae stated, p-pance/kg. 


o-centB/ftL r-rinqqlWQ. <Mut MrfwMuf. ohAug 
v-May/Aug. w-Jun z-Jun/Ju! yCap. IMaat Com- 
mia&iofl average fststsdc prices. * change from 
a week ago. WLoodon physical market- SOP 
Rotterdam. ♦ Bun Lon market dose. m-Melay- 
slan cen&fltfl- 


p reduction surplus In foe 1988-90 
season, compared with foe 
160JXXMonnes deficit projected 
In Its February report At the 
London bullion market foe gold 
price ended 25 cents above foe 
pre-holiday close after a ta iled 
attempt to rally above 9370 a troy 
ounce. London Metal Exchange 
values were generally little 
changed, the biggest movement 
being cash zinc’s 92980-a-tonne 
fail to 91,73780 a tonne, attributed 
to commission house selling in 
a thin market The lead market 
was boosted by commission house 
buying and cash metal closed £7 
up at £484 a tonne. 

CompUed from Renters 


MOM 

- Load 

oo POX 

(6 par tonne) 

Raw 

Ctoaa 

Previous 

t6gh/Low 

Aug 

316.80 

39080 

380.00 31220 

Oct 

313-80 

32830 

32760 308.00 

Dec 

316.00 

32000 

31000 

Mar 

20330 

31000 

31000 297 J]0 

May 

297.60 


30000 

Aug 

297 30 


30720 28600 

VMte 

Ctoaa 

Previous 

High/Low 

Aug 

4200 

4300 

4386 427.0 

Oct 

301.0 

403.0 

402.0 3886 

Dec 

3705 

3806 

390n 377JJ 

Mar 

3733 

88&0 

383.0 3800 

May 

372.0 


383.0 


’ Turnover: RawZSM (2904)toC8 of SO tonnes. 
White 749 OS4] 

Parts- WTdta (FFr par tonne): Aug 3446, Oct 2245, 
Dec 2106. Mar 2160. May 2165 


OflL - M S/barrel 


Latest Previous Mgh/Low 


Jui 

Aug 

Sap 

OPE Index 

16.70 

i?no 

1730 

16.78 

WJ2 

1036 

t7ns 

1071 

16.70 1132 

17-00 18.72 

17-30 17JM 

Turnover: 8053 (4170) 

OAftOtL - 

CPE 


Stonnd 

Latest 

Previous 

HigtVLow 


Jim 

14050 

148.76 

14050 14000 

M 

146.73 

14750 

14475 14026 

Aug 

151.75 

14950 

151.76 14023 

Sap 

15X50 

152.00 

19050 161.00 

Oct 

157.00 

155.50 

157.00 16350 

NOV 

158X8 

15750 

19078 15025 

Deo 

mm 

158.00 

16025 16850 

Jan 

15850 

15850 

m00 19850 


Tumovor 6710 (790Q)kite si 100 Kmnoa 


juti 

June / July c and t Dundee BTC $500. BWC 
$590. BTD S535, BWD 5550; c and I Antwerp 
BTC S55Q.BWC J550, BTD SS20, BWD 3610. 


COTTOH 

Liverpool- Spot and shipment sales tor Bte 
weak ended May 25 amounted to 580 tonnea 
against 301 tonnes In the previous week. 
Trading whs of fairly high quantity with 
various countries involved In sales 
Including Israel, west Africa and Maxleo. 


COCOA 

- Land 

Ian POK 

Cflanae 


Ctoaa 

Previous 

HlgtULon 

May 

939 

948 

960 941 

Jui 

842 

963 

975 940 

Sap 

848 

978 

981 948 

Dae 

971 

982 

1810 908 

Mar 

BOO 

1008 

1023 988 

May 

1006 

1022 

1032 1006 

Jui 

1024 

1036 

1047 1027 


Turnover: 0663 (14664) lots at 10 tonnes 
IOCO I ndica tor prices (SDRs par tonne)- Daily 
price for May 26 1175-38 (1184X1) HI day aver- 
age tor Kay 28 1142.12 (1127.33) 


awn 

■1 - Laa 

ion POX 

EflsnM 


Ctoaa 

p-i Lmin 

rlftVfoU# 

Mgh/Leiw 

May 

634 

839 

644 631 

Jui 

661 

OSB 

664 64S 

Sap 

866 

886 

676 880 

Nov 

680 

678 

668 672 

Jan 

094 

889 

696 691 

Mar 

700 

706 

712 70S 

May 

720 

720 

727 720 


turnover: 2390 (2838) tots of 8 tonnes 
ICO Indi ca tor prices (US cants per pound) tor 
May 26: Comp, daily 75J08 (75.12). 16 day aver 
age 7344 (7325) 


POTATOSS - M*S Eftoma 



Ctoaa 

Previous 

Mgh/Low 

tor 

1745 

1605 

180n 170.1 


Ttanover 282 (155) lots a( 40 tonnes. 


aOVAMUHNI 

8L- era 

E/torma 


Ctosa 

Previous 

Mgh/Low 

Aug 

119-00 

119.00 

11BOO 

Oct 

12150 

12250 

12150 


Turnover 30 (22) lots et 20 tonnes. 


nWOHr FUTUmS - VS tMVtodax point 



Ctoaa 

Previous 

tflgh/Low 

May 

1312 

1307 


Jun 

1187 

1203 

1190 1186 

Jut 

1068 

1105 

1095 1085 

Oct 

1185 

1215 

1200 1195 

Jan 

BFJ 

1233 

1304 

1244 

1313 

1236 


Turnover 181 (Ml) 


OWUM9 

1- BPS 


Ctoima 

Whaa* 

Ctoaa 

Previous 

Mgh/Low 

Jun 

iiara 

11950 

11950 1HL7H 

Sep 

113.75 

1135S 

11355 113.75 

Nov 

11750 

11750 

11850 11750 

Jan 

120.70 


12090 12050 

May 

12740 

127.40 

12750 

May 

Close 

Previous 

High/Low 

Sap 

112.10 

11220 

112,40 

Nov 

11128 

11&45 

11650 11650 

May 

11&40 

124.10 

119-40 


Turnover: Wheat 121 (106). Barley 46 (S3). 
Turnover tots ct 100 tomes. 


was 

-■K 


(Cash SetOsnNMD p/kg 


Ctoaa 

Previous High/Low 

Jun 

1365 

135.0 

1355 iasn 

Am 

122.0 

122.0 

1215 

Oct 

124.0 


1235 

Fob 

mn 


mn 


TUrmnor 73 (45) lots ctf 3050 Kg 


LONDON MCTAL BXCHAHOS 

(Prloaa supplied by Amalgamated Metal Tracfing) 

Ctosa 

Previous 

Mgh/Low 

AM Official 

Kerb ctoaa Open bitersat 

AMitotosa. MJ% p— fa 9 par tonne) 




Ring toroovar tonne 

Cash 1563-6 

3 months 1675-6 

164561 

1672-3 

1547 

167871870 

1867-8 

1578-7 

18768 

46.098 lets 

Copper Grade A (C par tonne) 




fling turnover Sonne 

Cash 1680-2 

3 months 150+0 

168861 

1510-1 

1 

1691-3 

16115-25 

1604-5 

81568 tola 

Lead (E per tonne) 





Ring turnover tonne 

Cut) 48M 

3 months 490-1 

4658 

481-2 

491/472 

483-4 

48152 

48080 

9526 tote 

McM ($ per krone) 





Rtog turnover tonne 

Cash 8475-600 

3 months 8*75600 

8460600 

8480-75 

8460 

8800/8460 

8480-78 

8475600 

661080 

8,170 lots 

Tin (6 per tonne) 





RftBfj turnover tsnoB 

Cash 6380-400 

3 months 661520 

6860-70 

6480-6 

6330 

6820/8440 

6330-40 

64056 

646686 

6514 tots 

Zinc, Sped* Mgft orada (S per tamo) 




Rtog tanwvar tome 

Cash 173548 

3 months 1677-80 

17658 

1701-2 

T786717S0 

169071676 

17BO-3 

1687-60 

16808 

18581 tote 

LHE Cfcrstog 06 rates 
SPOR 15945 

3 months: 15873 

6 months: 1-B4S2 

9 months: 15843 


■UUKM 


OoM (flna ox) 6 price 

2 equhretont 

Ctoaa 

367 It -387 \ 

218*8174' 

Opening 

amt-asi 

217-217 *a 

Morning Sx 

36855 

217572 

Afternoon tt* 367 JO 

Day's Mgfi 368^86H* 
Days, low ssr-OBTh 

217.160 


Cotaa 

6 price 

E equivalent 

Mnplilfay 

375680 

221 lt-224^ 

tMHURUffi 

375680 

22T 14-224 3, 

US Eagle 

3756B0 

221^-224^ 

Angal 

375660 

221 14-224 V 

Krugerrand 

387-370 

2181Z-2WZ 

Naw Sov. 

8780 

51 la-«3 

Old Sov. 

8789 

SI >z-63 

Noble Plat 

5075561325 

2956080435 


Mvartt 

pfflna oz 

118 ate gqn)v 

Spat 

300-2S 

62660 

3 months 

32096 

53465 

6 months 

«tr»4H 

545J36 

12 months 


50060 


TRADED OPnONS 

Coffee 

Jffi 

Sap 

Jtd 

Sap 

soo 

56 

80 

5 

16 

600 

23 

48 

22 

33 

700 

70 

28 

« 

63 

Caen 

JUl 

Sep 

Jui 

Sap 

900 

57 

85 

16 

36 

950 

23 

58 

36 

fl> 

1000 

12 

40 

70 

81 


Brem Crude 

Jui 

Aug Jui Aug 

1650 

30 

29 

1700 



1750 


110 


New York 


0040 100 troy ccca 6/troy oc. 



Ctoaa 

Previous 

Mgh/Low 


May 

3678 

3602 

0 

0 

Jun 

367.4 

3664 

360-5 

368.6 

Jui 

3895 

3705 

0 

0 

Aug 

371.9 

373-0 

3738 

3767 

Oct 

378.7 

3778 

379-0 

380.5 

Deo 

381 A 

aa« 

3839 

387^ 

Feb 

3868 

3KTA 

3865 

392.0 

Apr 

391.1 

3928 

0 

0 


PLATWUM SO toy cas Wroy PZ- 



Ctosa 

Prevtoos 

Htgti/Low 


Jui 

3000 

5048 

5080 

49810 

Oct 

&U82 

511.3 

S11X 

Wrtfl 

Jmn 

5122 

9174 

617 J) 

51441 

Apr 

518,1 

5282 

0 

0 

8B.VR 6^ troy txc caata/bny az. 


Ctoaa 

Prevtaua 

Mgh/Low 


May 

5138 

521J5 

wnB 

5180 

Jun 

513.8 

man 

0 

0 

Jui 

8178 

5280 

5B7JS 

5182 

Sep 

326JS 

524J5 

5305 

5248 

Deo 

538.1 

5406 

548.0 

5386 

Jan 

541JS 

5503 

5450 

0 

Mar 

S48J3 

5582 

56BJ) 

5*741 

May 

SS7J 

5652 



Jui 

SB&Jt 

574J5 

0 

0 


NQH GRADE COPPEH 25000 tea; cards/tos 


. 

Close 

Previous 

Mgh/Low 


May 

11885 

11896 

moo 

11500 

Jun 

11800 

117.75 

11800 

11450 

Jul 

112X0 

11825 

11880 

11220 

Aug 

10830 

111/40 

0 

0 

Sep 

107.90 

11810 

11030 

10800 

oa 

10855 

10855 

0 

0 

Nov 

1C5.2S 

107 JO 

0 

0 

Dec 

103.90 

10835 

10835 

10420 

Jan 

10860 

10405 




CRUM OIL (light) 42000 U3 galls S/tiarral 



Latest 

Prevtoua 

High/Low 


Jul 

17J6 

17 JO 

1706 

17.45 

Aug 

1848 

1852 

1858 

1816 

Sep 

VMM 

1806 

1815 

1878 

Feb 

20.10 

1906 

20.10 

1901 

Mar 

1901 

1904 

1901 

war 


HEATEWOfc *2000 U8 pans, oa wlU S gate CMC&0O 



Latest 

Prerious 

Mgh/Loer 



5025 

4666 

5030 

4900 

Dac 

5570 

6620 

5580 

6000 

Feb 

568S 

5515 

5686 

5006 

Ma- 

5390 

0 5*0 

5390 

6366 


ffiOTWSEAlW 3000 ta min: cents/aom bush* 
Cl ose Previous wgrvue 


COCOA 10 toones^/tonnes 



Ctosa 

Previous 

Mgh/Low 


Jul 

1424 

1484 

1496 

1411 

Sep 

1448 

1487 

1519 

I486 

Dee 

1480 

1505 

1535 

1461 

Mar 

1484 

1525 

1648 

1485 

May 

1514 

1545 

1580 

0 

Jul 

1532 

tern 

1575 

1576 


MfHB "F 37000018; osaWte 


Ctoaa 

Praruioua 

Mgh/Low 


Jul 

9815 

9700 

9700 

94.75 

Sap 

07.40 

9870 

9850 

9860 

Dec 

100-00 

101 JB 

10100 

9905 

Mar 

102.00 

10340 

10325 

10100 

May 

10400 

«S05 



Jui 

10500 

10800 

107.00 

10850 

Sep 

10700 

10885 

0 

0 

SUGAR WOULD “11“ 112.000 lbs; centa/Tba 


Ctoaa 

Previous 

Mgh/Low 


Jul 

1403 

1400 

1403 

1300 

Oct 

1400 

1407 

1454 

1875 

Mar 

1309 

1408 

1400 

1359 

May 

1350 

MOO 

1300 

T30O 

Jul 

1331 

1381 

1376 

1841 

Oct 

1340 

1500 

1302 



COTTON 50/500; oentaribe 


Jul 

806/D 

sign 

623/4 

NOT 

Aog 

6JEV4 

625/4 

B2SWJ 

010/4 


813/2 

827/4 

631/4 

8!2i4 

Nov 

toot* 

63«« 

tom 

6*6/4 

Jen 

531X1 

644/6 

C3W4 

6300 

Mar 

64UD 

666/8 

661/0 

641/0 

May 

661/0 

888/0 

aawo 

6aom 

SOVADCAK 08 60000 tea; cantarih 


Ctoaa 

Previous 

Mgh/Low 


JUI 

2XZ7 

2384 

24. to 

2323 

Atffi 

2312 

2370 

2388 

23 05 

Sep 

2203 

2348 

2385 

2202 

Get 

2255. 

2810 


27.55 

Dee 

tax 

2204 

2207 

22.15 

Jan 

»ia 

. 2200 

22.68 

2200 

Mar 

2107 

2205 

2200 

21.85 

May 

22.72 

22.11 

2226 

21.70 

SOYABEAN MEAL 100 tons; S/ton 


Closa 

Previous 

Mgh/Low 


Jtll 

T79LB 

182.2 

1830 

179.1 

Auo 

161.7 

1830 

1840 

1807 
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Futures again lead equities higher 
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A SLUGGISH ret urn to work 
after the.UK Bank Holiday did 
nothing to discourage the opti- 
mists on the London stockmar- 
ket yesterday. Equities 
brushed off the initial effects of 
the overnight downturns in 
New York and Tokyo and the 
FT-SS todex rose by 80 points 
to bring the 2,300 mark back 
into finis again. However/ the 
news after market hours or the 

effective of .Kltcat & Aitken. 
the London securities invest- 
ment ann rtf the Royal Batik of 
Canada, may set a subdued 
tone for this morning's open- 
ing. 

As so often in the latest bull 
phase, it was the FT-SE futures 
market which set the pace for 
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the underlying stoekmarket. 
Equities opened lower, in pert 
reflecting downward adjust- 
ments in Beveral leading stocks 
to allow for dividend, pay- 
ments. But the FT-SE June 
futures contract quickly 
e xt ended its premium mom 23 
to 30 points and, with several 
equity marketmakers still 


short of stock, there was a 
rush to buy shares. Ike FT-SE 
Index had advanced by 20 
paints by lunchtime. 

There were not nearly 
enough genuine institutional 
customers to justify the upturn 
and the market struggled to 
hold on to its early gain. It 
.slipped below its best as the 
premium on the Footsie future 
narrowed to around 27 points, 

and was probably not helped 

by the -fact that some fund 
managers and market traders 
extended the holiday weekend 
by an extra day.. 

However, a firm start to the 
new session on Wall Street, 
bringing a rise of 20 Dow 
points in London trading 


hours, provided a further boost 
for the UK market The final 
reading showed the FT-SE 
Index with a gain of 30 points 
at 2£95£. While several lead- 
ing securities houses have 
expressed cautions optimism 
over equity prospects, there 
was some surmise at yester- 
day's sharp advance. 

The day's Seaq-recorded vol- 
ume, which includes both 
inter-marketmaker and cus- 
tomer retail business, totalled 
330m shares, compared with 
385.6m on Friday. 

The latest survey erf business 
opinion by the Confederation 
nfr Bri tish Industri es, indicatin g 
that the Government's policy 
of squeezing demand is suc- 


ceeding, albeit slowly, helped 
the underlying mood of the 
equity market And the techni- 
cally adverse influence of 
lower quotations for ex-dlvi- 
dend stocks was h»ia™-od by 
strong gains in some Footsie 
shares. 

Reports in the UK press that 
Elf Acquitaine, the French 
State-owned oil and chemicals 
group, is preparing a bid for 
Enterprise Oil, the independent 
UK exploration company, 
brought gains in Enterprise 
and also in ICI, which holds 25 
per cent of the ofl company, as 
does E1L Cadbury -Schweppes 
advanced after paying £125m 
for three of Perrier's soft drink 

brands. 
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Elf bid 

hints 

renewed 


Speculation that the French oil 
giant Elf Aquitaine was consid- 
ering a bid for Enterprise Oil, 
in which it already has a 25 per 
cent stake, helped the shares to 
a firm rise. 

Analysts and traders 
assumed that, uniur** fi fmflfl r 
reports in the past, the stories 
were the result of leaks to the 
press. A refusal from Elf to 
comment on the suggestions 
did nothing to counter the 
speculation. ICI owns a 219 per 
cent stake in Enterprise and 

flm mari rat ennswtor a trawa . 
for of this stake to be a prereq- 
uisite to any bid. 

MT Kefth Morris at Kitoat & 
Aitken said Id might be test- 
ing the water to see what sort 
of political flair it might attract - 
if it passed on Us stake to a 
foreign company. “Our feeling 
is that maybe Id really wants 
out — if Id goes to EK rather 
than the other way around, the 
latter will not be perceived as 
the aggressor.’* He painted out; 
however that Elf had paid 
Lasmo 45Qp a share for the 
s toke and that, therefore, any 
offer might be bedew the cur- 
rent market price. 

Analysts at Smith Hew 
Court agreed that the minor 
share price rise and low trad- 
ing vonnne yesterday reflected 
toe feet that the press stories 
had only “muddied the 
waters. - Enterprise rose 15 to 
62Sp, the day's peak, while KH 
diinbed 19 to ll£4p. ’. 


Glaxo fell quickly oh the 
news that the advisory com- 
mittee of the US Food and 
Drug Administration had rec- 
ommended a broader than 
expected approval of a rival to 
the company's money spinning 
anti-ulcer drug 

Analysts were, however, 
keen to play down the signifi- 
cance of the announce ment. 
Mr Jonathan de Pass at BZW 
said that athough the 
Mmnim w mm nt W98 “a signifi- 
cant development and contrary 
.to market expectations” It was 
“easily blown out of propor- 
tion. - Ha said that it was mis- 
placed to make comparisons 
with Europe, where the rival 
drag. Lone, made by Swedish 
drug company Astra, has done 
particularly wdL Losec in the 
US will be marketed by Merck, 
the world's biggest drag com- 
pany. But Mock, said Mr de 
Pass, could have to divide its 
efforts with another ulcer 
t r w wtim wit it already on its 
books. 

Mr lan White at Kteinwort 
Benson said the late recovery 
In the share price reflected 
analysts' view that the recom- 
mendation would not make a 
great deal of difference. He 
trimmsri hia forecast Of profits 
for 1891 by £15m to SfaOOm. He 
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added that the prospect of HAD 
presentation to analysts today 
in London and tomorrow in 
New York also helped the 
recovery. 

Glaxo touched a low of 756p 


NEW HIGHS AND LOWS FOR 1990 
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before (dosing at 782ft a decline 
of only 2 on toe day. Smith- 
KHne Beectem. wMth m»itp« 
another anti-ulcer drug, was 
also dragged lower. It ended 
down 2% at SIBp xd. 

The construction and build- 
ing materials sector had both 
good and bad features. Leading 
stocks usually followed the 
general trend with BMC, 677p, 
and Badland, 588p, displaying 
pihw running into double-fig- 
ure amounts. BPB Industries, 4 
better at 230p, benefited from a 
County NatWest recommenda- 
tion but several second-line 
stocks registered falls. Graham 
Wood dosed 7 down at 165p 
and GF Lovell ended 5 off at 
2l3p while beleaguered house- 
buCder EUrfarlar dropped to a 
low of 34p. down 6. 

Quality property issues also 
exuded confidence, although 
trade was moderate. Best bid 
by S G Warburg for much of 
the session. Land Securities 
rose 13 to 499p while MEPC 
gained 8 % to 487p xd. Grey- 
coat, which is expected to 
announce figures shortly, 
moved up 11 to 412p. 

Cadbuzy-Schweppes’s £125m 
purchase of Perrier's soft 
drinks business helped the 
shares to a 13 rise to 34Tp. 
Traders were pleased that the 
price paid was not higher. Mr 
David Lang at Henderson 
Crosthwaite said that the oper- 
ation had been offered for sale 
last year at £250m, although 
what Cadbury had bought 
excluded the Pepsi bottling 
franchise for France and the 
Pschitt brand of lemonade. He 
said that this year's profits 
from Cadbury were now more 
hkriy to be near the £290m top 
end of analysts' forecasts. 

International Investors 
reportedly displayed interest 


APPOINTMENTS 


New chairman 
for Russell 
Hobbs Tower 

■ Mr Don McNanghton, of 
FoBy Peck International's 
business support group, win 
become chairman and chief 
ex ecutiv e of BUSSELL HOBBS 
TOWER an June L He will 
remain a director of the 
business support group. 

■ CHARTERED WEST LB has 
appointed Mr Paul Luke, 
fonueriy assistant ’gonend 
manager of Libra Bank, as an 
assistant director. Mr Luke 
will be economic adviser to 
the bank. 


have bam e xte n ded to, tndnde- 
siqwrvlBlan of toe bankfr - ' 
represent a tive office in 
Frankfurt. He remains based 
in London. 


■ ROYAL SCOTTISH 
ASSURA NC E, the n ew joint 
venture Hfa assurance 
c ompany formed by the Royal 
Bank of Scotland Group ana 
Scottish Equitable has 
established anarea manager 
structure with the suppo rt of 
Mr Mark Sedsw (Loudon), Mr 
Brian Blake (Manchester), Mr 
Brian Reilly (Edinburgh) and 
Mr Neil Pattie (Glasgow). 

■ At GULF INTERNATIONAL 
BANK Mr Peter J. Szalay has 

l to senior vice 
, Europe/ Africa area. 



BUILDING SOCIETY has 
appointed Mr Christopher 
James (pictured) as Its 
rhatwmm tn succawfou. to Mr 
Derrick. Hanson on his 
re tirem ent from the board. Mr 
James has been the Society's 
deputy chairman for the last 
two years. 

Mr Richard de Zou che has 
: been appointed deputy 
rfuritman of the Society. He Is 
the senior partner of WUson 
de Zouche St Ma c kenzi e In 
UmyraL 

fotofo^land Eastern Europe m Mr John Pwkins has bean 


; director 

jJNDEPENDHNT] 

NEWS. He takes over ftotn Hr 
Fetor Thornton who has 
stepped down to give move 
time to London Broadcasting, 
where ho is also managing 
director. 

■ MT John Hom e fa join ing . 
t he boa rd of FEN CHUB CH 
INSURANCE BROKERS. Mr 
Bay Barker is promoted to 
director of Credit Insarance 
Services and Mr Chris Clark 
is ano inted a ssistant director 
of FENCHUBCH LONDON. 

■ Mr TUktuM Murakami, 
managing director of Nikko 
Canital Maim i w n w it (UK), has 
been appointe d to to e board 
of It s p arent. NIKKO 
INTERNATIONAL CAPITAL 
MANAGEMENT, in Tokyo. 

■ Mr Peter GoMamtth has 
been named manarinsr director 
of AMPEX gS^BMTAIN 
following Mr Tarry Radford'S 


nflwBhmt tT wuuin .1 .. 
projects director for Vaiity 
C o rpo ratt on in Canada. 



■ Major General Stephen RJL 
Stopfm - has been appointed 

a director of 

Huddersfi eld-base d DAVID 
BROWN VEHICLE 
TRANSMISSIONS. 

■ Utr U M iw I T nr-iMmJhmtTM-W 

has been appointed gxoim 
treasurer of UNIGATB. He was 


lb John Edwards (pictured) 
will become finance di re c tor of 
WATERGLADE 
INTERNATIONAL HOLDINGS 
on June 1. He was previously 
group finance director at 
Bejam Group. 

■ At NEXT Mr Michael 
Bottomley, Mr Andrew Parley 
and Mr John WalHs have been 
appointed directors from June 
L Mr Bottomley is managing 
director of Grattan Home 
Shopping, Mr Wallis managing 
director of Next's direct 
response dfrlstan and Mr 
Vaney managing director of 
Next Directory . 


Higher return on your investment 


Jyskc Bankk lnvest-Loan allows you to invest up to 
four times your own deposit, which could increase 
the return on your capital. You borrow in a low- 
interest currency and invest the total amount in 
higb-inteiest currencies. 

Despite exchange-rate fluctuations at the 
end of 19S9, die lnvest-Loan produced a 
better return than alternative currency 
investment opportunities. But the re- 
tum on your investment does depend 
on swings in the worlds forcign- 
exdbangc hmHchih 
You should not be financially 
dependent on the yields of the 
Invest-Loan, as you might* at 
worse, suffer a loss. The 
In vest-Loan is a kmg-tenn 
investment 




m 

did 1 

Please seod me inSoraasim 


Fixed -Term Vccomds 


You can choose b et w een 14 
difiezent types of fixed- 
term account in various 
currencies. 

You will enjoy the following 
1 ty no tax lability in Denmark 
• low charges 
% favourable exchange rates 

• professional service 

Jyske Bank is one of Denmark^ lar- 
gest banks with customers all over the 
wokL 
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for BAT Industries, up 13 at 
711p, and for British Aero- 
space, which advanced 16 to 
539p. Cookson was another 
strong performer and closed 
with a rise of 13 at 210p. A buy 
note from County NatWest 
lifted BET 8 to 238p. 

The warning that first-half 
profits will fall short of last 
year's level saw Wlckes dip to 
170p before rallying to finish 
only 5 lower on balance at 
185pr p the group said some of its 
businesses were performing 
well and the company hoped to 
recover the ground lost In toe 
latter haH 

Eurotunnel ' shares 
responded to the progress in 
the financing negotiations - 
agreement has been reached on 
the first tranche of the £2Abn 
of extra funding needed - by 
rising 17 to 540p. 

Westland, the helicopter 
manufacturer, unveiled 
inh»Hm profits above most ana- 
lysts’ forecasts and rose 4 to 
I08p. The improved perfor- 
mance from the gro u p helped 
sentiment in major share- 
holder GEN whose shares, up 
10 at 387p, were already 
reflecting hopes of benefits 
from the expected boom in 
Eastern European consumer 
spending. GKN has long been 
regarded as a possible suitor 
for Westland. 

Quoted ex the dividend 
GXynwed attracted good 

itowmil and ended 9% hi gher 

at261p. 

The trend In insurance 
shares was l es s certain than in 
toe rest of the equity sector, 
with Borne composites, still 
unsettled by the recent batch 
of downgradings and MimB life 
companies now tripped up by 
oimfiar developments. 

Sun AlHanne (310p) conttor 


TRADING VOLUME IN MAJOR STOCKS 
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ued to fell the adverse effects 
of the switch out of the shares 
and into Sedgwick advised fay 
Kleinwort Benson; at 254p, 
Sedgwick added a penny. 

There was support for Com- 
mercial Union, which added 4 
to 471p, and Genual Accident 
(1073p) and Guardian Royal 
Exchange (23 Ip) were also 
firmer. 

Rank shares joined in the 
general upturn in equities, stri- 
king a firmer tone after the 
less confident trend of the past 
few weeks which had been 
reflected in profits downgrad- 
ings for several major names 
by leading securities houses. 
Midland (284p) extended by 
several pence the rally com- 
menced on Friday as the share 
prices steadied from the fall 
prompted by a downgrading at 


Nomura Research. 

Goldman Sachs, the US 
investment bank, remains cau- 
tious short term in its latest 
review of the UK banks, pre- 
dicting an 8 per cent dip in the 
sector's interim profits before 
problem country debt provi- 
sions, with all four of the 
majors recording interim 
declines. Goldman is particu- 
larly wary of Midland and 
Standard Chartered, the latter 
firmer at 460p yesterday. 

Goldman points out that 
mortgage lending by the hunfca 
has so for proved to be high 
quality business, as yet gener- 
ating few provisions. Among 
the banking leaders, mortgages 
represent between 15 per cent 
and 22 per cent of domestic 
customer lending. 

A profits warning from Log* 


lea left the shares 80 lower at 
2l9p, while the ending of man- 
agement buy-out talks at Tun- 
stall took 50 off its shares to 
140p. 

Trading news gave a boost to 
USM-listed Rolfe & Nolan Com- 
puter Services which 
announced increased annual 
profits, a scrip issue mid the 
intention to seek shareholders' 
approval for a buy-in pro- 
gramme of its own shares. 
They ended 12 better at 260p. 
French bid hopes lifted Selert 
Appointments 10 to BSp. BPP 
jumped IS to 218p as Schroder 
Securities Issued a buy recom- 
mendation. 


■ Other Market statistics, 
incl uding the FT-Actuaries 
share index. Page 26 
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FINANCIAL TIMES WEDNESDAY MAY JO UWO 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN exchanges 

D-Mark improves as yen falls 

THE D-MARK gained ground This encouraged speculation Friday and against DM1.879 


THE D-MARK gained ground 
ui quiet foreign exchange trad- 
es yesterday. Traders in 
Tokyo started the move by tak- 
ing profits In the yen, after the 
Japanese currency's recent 
recovery against the D-Mark. 
This was Largely an operation 
to window dress balance sheets 
as the end of the month 
approaches, but also reflected 
speculation in the Far East 
that West German interest 
rates could be forced higher. 

Factors pushing the D-Mark 
up were, therefore, rather tenu- 
ous, with dealers in Frankfort 
suggesting it is unlikely that 
the Bundesbank will increase 
official interest rates at pres- 
ent. The German authorities 
have allowed money market 
rates to ease in Frankfurt, 
partly by not seeking repay- 
ment of extra liquidity lent to 
banks last week. This does not 
seem to be the action of a cen- 
tral bank contemplating an 
immediate rise in rates. 

Another factor which may 
hint that an increase in Ger- 
man rates is unlikely was yes- 
terday’s cut in the Belgian 
National Bank's money market 
intervention rates. The Belgian 
central h ank has indicated its 
wish to tie the Belgian franc 
more closely to the D-Mark, 
and will almost certainly be 
forced to reverse yesterday’s 
move if German rates rise. 

G IN NEW YORK 


ESprt L6935-1 

1 north 0.91-0. 

3 months 2.76-2 

12 months 920-9- 


This encouraged speculation 
that the D-Mark's improve- 
ment is likely to be short-lived, 
as worries about the implica- 
tions of German monetary 
union continued to weigh 
against the currency. 

The D-Mark remained rela- 
tively weak within the Euro- 
pean Monetary System yester- 
day. It rose against the firm 
Italian lira to U35.53 from 
L734.60 at the Milan fixing, but 
eased bade to dose at L734.75 
in London. 

The French franc gave a sim- 
ilar performance. It rose to 
L21&21 from its EMS floor of 
L 218.13 at the Milan fixing, but 
finished at L2I8JQ in London. 
There was no sign of interven- 
tion by the Italian or French 
central banks. 

The dollar traded in a nar- 
row range, lacking fresh eco- 
nomic factors. It feu briefly 
below DM1.6700, but rebounded 
to dose in London at DML6720 
compared with DM1.6820 on. 


EURO-CURRENCY INTEREST RATES 
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5 0390 1 1673 150.9 5323 1410 1884 1228 

DU 0353 0398 1 90X3 3368 0843 U26 734.4 

YEH 3.909 8626 HOB 1000 3733 9343 12.48 8139 

F Fr. 1047 1775 8969 267.9 10. 2303 3344 2181 

5 fr. 0.418 0309 1186 1873 3.995 1 1236 8711 

HR 0313 0331 0888 80J1 2.990 0749 ” 6522 
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CS 0300 0847 1417 1278 4.772 1394 1596 1040 
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FINANCIAL FUTURES AND OPTIONS 


Friday and against DM1.6790 in 
Ffankfurt on Monday. The dol- 
lar also fell to FFr5.6325 from 
FFr5.6650 and to SFrl.4095 
from SFr 1.4250, but rose to 
Y 15050 from Y149.70. Accord- 
ing to the Bazik of England the 
dollar’s index was unchanged 
at 67.2. 

Sterling showed mixed 
changes, as the impact of spec- 
ulation about full British mem- 
bership of the EMS tended to 
fade. UK Gross Domestic Prod- 
uct grew 0.4 per cent in the 
first quarter, down from 
revised OB per cent growth in 
the fourth quarter of last year, 
but was still stronger than the 
figure expected by the market. 
The news had little impact on 
the pound. Sterling gained Vi 
cent to $1.8350 and improved to 
Y255.75 from Y253.00, hut fell 
to DM2.8350 from DM2A125; to 
FFr9.5475 from FFr9.5750; and 
to SFI2J3900 from SFr2.4075. On 
Rank of En gland figures the 
pound’s index shed 0.2 to 88.9. 









MGFO- the new force 
in futures and options 

for institutional MW 

-investors. llr 


Contact Obis Graham os 071-826 7557 at 
Moigaa Gresfefl Futures & Options Limited, 
23 Grett Winchester St, London EC2P2AX 
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SUNBELT HOLDINGS S-A. 
Registered Office: 7, Roe Pierre <T ASjKJt 
1142 Laxerafeoorg 

r.c. r ism _ 

ADDITIONAL INFORMATION TO THE 
NOTICE TO THE SHAREHOLDERS 
psb&hed in tbe newspaper of 29.05.I9W. 


MEETING of Shareholder to consider the foltowin* 

agenda: 

I. To authorize the Board of Directors to proceed as 
they think necessary or appropriate in order to sell « 
liquidate Libatrex B,V, and Webberly N.V M 
subsidiaries of the Company, 

2- To authorize the Board of Directors to do all thing* 
necessary or appropriate to secure additional capital 
from investors, 

3. To convert the existing share capital, bang 173, SOO 
shares of USD 2139 per share into 173,500 shares of 
so par value, 

4. To reduce the capital of the Company from USD 
3,711,115.- to USD 250.000.4o reflect the write down 
of the value of the investments of the Company's 
subsidiaries in the real estate market and to 
compensate for the consequent losses. 

5. To confirm the inclusion in Article 6 of the 

Company's to provide for an Authorised 

Capital or USD 40,000,000.-, 

6. To amend Article 5 of the Company's statutes in 
onler to provide that share certificates will be issued 
in bearer or r eg is t e r e d form at the discretion of the 
Directors. 

The Board of Directors. 


GOLD & PRECIOUS METALS 

The Financial Tunes proposes to publish this 
survey on: 

21st Jnae 1990 

For a full editorial synopsis and advertisement 
details, please contact: 



James Pascafi 
<m 071-873 4008 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEI9HL 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Slightly firmer tone 
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No.7,250 Set by DINMUTZ 
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□100 UIL Nte899 3 months os dollars 
M”8fc I offer SJ, 


6 months US Dollars 


A WEAKENING ot sterling 
against the D-Mark and stron- 
ger than expected UK first 
quarter GDP growth pushed 
interest rates up slightly in 
London yesterday. Three- 
month sterling interbank rose 
to 15K-15* per cent from 
15&-15&, while 12 -month money 
was quoted at 15&-14H per cent 
against 15&-14& 

Short sterling futures traded 
quietly on Liffe. The Septem- 
ber contract opened easier at 
85.29 and closed at 85.31 
against at 85,30 previously. 


UK ctesrfm bask base tendtag rate 
15 per end 
from October 5 


Day-today credit was in fairly 
short supply on the money 
market. The Rank of England 
initially forecast a shortage of 
£750m, but revised this to 
£700m at noon and to £800m In 
the afternoon. Total help of 
£638m was provided. 

Before lunch the authorities 
bought £l07m bills outright, by 
way of £63m bank bills in band 
1 at 14% per cent and £44m 
bank bills in band 2 at 14% per 
cent. In the afternoon another 
£286m bills were purchased 
outright, via £24m bank bills in 
band 1 at 14% per cent and 
£262m hank h ips in band 2 at 
14*4 per cent Late assistance 
of around £2 45m was also 
orovided. 


Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bOls drained £ 1,380m. 
This outweighed Exchequer 
transactions adding £U 0 m to 
liquidity, a fail in the note 
circulation of £450m, and hank 
balances above target of £70m. 

In Brussels the Belgian 
National Bank cut the rate on 
three-month Treasury 
certificates - the main 
instrument of monetary policy 
- by 0.10 per cent to 9J85 per 
cent Similar cuts were made 
in the one-month rate to 9.75 
per cent; the two-month rate to 
9.80 per cent; and the 
four-month rate to 9.85 per 
cent 

In Frankfort call money fell 
to 7.75 from 7.875 per cent as 
banks were well supplied with 

liquidity, and expected to have 
no problems meeting the 
Bundesbank’s reserve 
requirement for May of 
DM59. Um The average for the 
first 27 days of the month was 
DM59 J2bn. 

The market will not receive 
liquidity from a securities 
repurchase agreement tender 
this week and credit conditions 
are expected to tighten today 
as payments of pensions drain 
about DMShn from the market 
On the other hand, there ts no 
expiring repurchase pact to 
refinance this week and money 
from the pension payments 
should flow back into the 
mar ket tomorrow. 


The fixing rate m Or artoraUc one landed to tte wwtft onMtaawBi elite bU stf dfenOratratarUOn 
noted ta the ratal by the ratoon baste at 1180 u. eadi mUna 8* twdsiRlMlv^ Wtumrantr 
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It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novote! 
Montfleury in Cannes, Novotel Les Halles 
Paris and Nice Acropolis. 
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Dow soars to 
new record high 
on technology 


ASIA PACIFIC 

Nikkei’s rise checked by fall of yen and profit-taking 


Tokyo 


WaD Street 


SOME bargain banting after 
last Friday's sharp drop turned 
into more sustained buying, 
led by a rebound In technology 
issues, particularly IBM, and 
sent the Dow Jones Industrial 
Average soaring to another 
record high, writes Janet Bush 
in New York. 

The Dow Jones Industrial 
Average closed 49.57 points 
higher at 2570.49 but volume 
was low at 137m shares. The 
Dow had slumped 34.63 points 
to close at 292092 on Friday, 
before the three-day Memorial 
Day weekend. 

The Standard and Poor’s 500 
Index closed 697 points higher 
at 360.64, significantly also a 
record high. 

The baying was not limited 
to blue chips which have been 
outperforming other broader 
indices lately. The Nasdaq 
Composite of over-the-counter 
stocks profited from a recovery 
in technology and computer 
issues and was quoted 3.82 
points higher at 457.5L 
Technology issues, which 
rallied throughout most of last 
week only to falter as the week 
drew to a close, have been a 
leading indicator of the general 
trend of the market. While 
technology issues were stQl in 
demand, the broad market 
appears to have had consider- 
able resilience. 

Yesterday's strong perfor- 
mance was led by IBM which 
was the subject of a highly pos- 
itive front page story in the 
weekly business magazine Bar- 
ron’s which said the com- 
pany may be free of the diffi- 
culties which have weighed on 
its share price In recent years. 

IBM jumped $3% to $119%, 
Compaq Computer rose$2 to 
$120% and Digital Equipment 
gained $2% to $94%. On the 
OTC market, Sun Microsys- 
tems was up $% to $30% and 
Apple Computer added $1 to 
$41. Adobe Systems, whose dis- 
appointing profits forecast 
caused the crack in technology 
issues last weds, jumped back 
$2% to $37%. 

Outside the technology sec- 
tor, the broad market was also 
encouraged by a firmer bond 


market and a recovery in the 
dollar. 

The Treasury's benchmark 
long bond was quoted % point 
higher in late Healings to yield 
8.63 per cent white the US cur- 
rency climbed above the key 
Y150 level to Y15U25 In late 
business. 

Financial markets are this 
week expected to trade fairly 
cautiously in advance of Fri- 
day's May employment release. 
The rally in the bond market 
in recent weeks and the climb 
to record high levels by the 
Dow Jones Industrial Average 
was triggered by April’s weak 
release which suggested that 
the US Federal Reserve may 
move to loosen monetary pol- 
icy. 

It is for this reason that Fri- 
day's employment report W 
assumed even more impor- 
tance for the finanriai markets 
than usual. 

Today sees the release of US 
l parting indicators for April 
which are expected to have 
fallen by around 0.2 per cent 
after rising 0.9 per cent in 
March and dropping 1 per cent 
in February. 


THE MARKETTS extended rise 
was checked yesterday as the 
yen fan W profit-taking fait a 
wide range of issues which had 
shown good rises recently, 
writes Michiyo Nakamoto in 
Ttikyo. 

After Monday’s rise, which 
took the Nikka average over 
38,000, caution set in and 
prompted selling from the start 
of trading. The Nikkei dipped 
below 33900 by the morning 
close and fell to a low of 
32,776.60 during the day before 
closing down 373.94 at 
32,817.67, against a high of 
33503.75. 

Declines ted advances by 650 
to 327 With 154 anri 

turnover rose from 750m to 
800m shares. The Topix index 
of all listed stocks fe3l2299 to 
2,411.66 and, in London, the 
ISE/Nikkei 50 index closed 
down 499 at 1£0L9L 

It was expected that inves- 


tors would take profits as soon 
as the market posted a sub- 
stantial gain, in order to cover 
some of the big losses tenured 
during the market’s collapse 
ea rl ier this year. Yesterday's 
profit-taking coincided with a 
fall in the yen, whose recent 
rise had mrinnihinwt the mar- 
ket ’sstre ngth; i ts fall 
prompted a downturn in bond 
prices, which added to the 
wary mood on the equity mar- 
ket. On the whole, however, 
analysts expect the yen to 
remain fairly firm. Interest 
rates, they said, are unlikely to 
fall soon, but expected at least 
to stabilise at c urre nt levels. 

Equities, meanwhile, accord- 
ing to one analyst at a foreign 
firm, are likely to fluctuate for 
some time in the 33,000 to 
34,000 range, as that Is the 
range that constitutes a 
break-even point for many 
portfolios. Buying is likely to 
be wide-ranging but selective, 
as Investors look for companies 
with good: 


Profit-taking undermined 
heavy industrials, which had 
mined recently on strong earn- 
ings. Engineering and 

Shipbuilding; second in volume 
with 354m shares, lost Y30 to 

71,020. NEK followed on the 
volumes list with 29 An shares 
and fen 722 to Y69L 
Interest centred on Sanyo 
Electric, which topped the 
actives list with 39.7m shares, 
The company has been 
favoured, for its development ctf 
solar batteries, which investors 
expect to be a premising prod- 
uct in the light of rising con- 
cern over exhaust gases. News 
that General Motors has devel- 

r an electric car, for exam- 
has prompted speculation 
that demand for clean energy 
sources, suc h as sol ar bat - 
teries, will be strong in future. 

Huge buy orders for Sanyo 
made it necessary for the stock 
exchange to suspend trading in 
the issue during the day men 
it rose Y4 to YLOOO. Profit-tak- 
ing, however, took Sanyo to 


7986, down 710 at the dose. 

The construction sector, 
which has attracted attention 
on reports of strong earning*, 
was mused. Shimizu, saw dou- 
bled pretax profits, advanced 
750 to 72^90 bat OhbayasM 
came under selling pressure 
and dosed with aloas ofYSO at 

71,710. 

frx Osaka, baying of special 
situations helped contain 
losses* from nrofibtaking. aid ' 
the OSE average fall only 1057 
to 35,16740. Volume slipped to 
735m shares from 885m traded 
. on Monday.. 

Bounchip 

A one-day holiday served to 
turn Taiwan and . Hong Song 
on their axes yesterday, 
although the former tried to 
continue its decline, and the 
latter was almost rescued by 
bair gwjn jnmteia. . - 

TAIWAN'S weighted index 
regi ste red a gain Of 39951 or 
653 per cent to 6,703.06. Vol- 


ume rose to i shares 
NT$79.6bn from Saturday's 
795m and NX$4&23bn. 

.After a drop of 173-per cent 
in the week to last Friday, the 
market tried to faH further yes- 
terday. The Intraday low was 
6,17857, down 127.48, after 
about 600 . demonstrators 
dashed with police yesterday 
outside .the legislative Yuan, 
when the vote was to be taken 
on. Defence Minister Han. Pei- 
tarn's appointment as premier. 
However, big Investors then 
seemed to take the view that 
the market was oversold. , 

HONG KONG’s bargain 
hunters mm fa after a sharp 
early bout of .profit-taking. . 
After a sfa-day rally in which it 
rained 142 points, the Hang 
’.Seng index ended 1056 lower 
at 3,048.55. Turnover, though 
the lowest In a wee k, wa s mod- 
erateiy .active at HK$L17to; 
down from Friday’s HKfLflbn. 
The initial selling was encour- 
aged by reports that Cheung 

Wring wnrt TTotcWMn Whmnp np 


would have to share profits on 

a large housing development 
wife Shell Hong Kong, the ven- 
dor of the land. Cheung Kong 
foil 90 cents to HK81290, bid 
Hutchison ended sterna at 

HKS10.80 after an intraday joss 

of 20 f * <>r> fa- . 

MANILA extended Monday’s 
sharp decline in a late sales 
rfhff a thin day's trading. The 
composite index dropped 2051, 
or 25 per cent to a new 15- 
Twmlh taw Of 880.72. Turnover 
collapsed to 30lm shares worth 
56m pesos, from 875m and 
189m pesos the day before. 

Elsewhere, SEOUL rose mod- 
erately in frbfai volume, the 
composite rising 5.64 to 

783.87. AUSTRALIA edged 
higher on Tuesday for a third 
consecutive session, the All 
Ordinaries index closing 9.8 
better at 1,495.0 as turnover 
rose from 64m shares and 
Ajiaiwi to 77m and A$17fim. 
NEW ZEALAND'S Barclays 
index closed 15.67 points, 
higher at 1,78147- 


EUROPE 


Revelry in Zurich outshines the Frankfurt recovery 


TORONTO stocks staged a late 
session rally, boosted by strong 
gains In transportation and 
mining stocks, but trading was 
slow. 

The «Kmp nwHip Hirtor gained 
2552 to 3^*450 on volume of 
19.1m. Advancers led declines 
by 307 to 27BL 

Transportation stocks rose 
2.08 per cent while mining 
issues gained 1.79 per cent. 
Indus trial and consumer prod- 
uct issues, energy stocks and 
banking Issues also posted 
gains while gold issues were 
flat. 


SOUTH AFRICA 

DE BEERS rose R2.10 to 
B10150 on news that a conso- 
trimn's scheme to separate the 
Shares of De Beers from its 
offshore arm had been 
aborted. Elsewhere, shares 
were quietly firmer. The over- 
all index rose 28 to 3493. 


AN EXTENSION of the 
technical recovery in Frank- 
fort yesterday was outshone by 
Zurich, which revelled in an 
inflow of foreign investment, 
writes Our Ma rkets Staff. 

FRANKFURT extended Moo- 
day’s late gains in slightly 
more positive style, although 
Its enthusiasm seemed to 
diminish in afternoon. After a 
midsession rise of 11.33 to 
78399 fa the FAZ tnrtw, the 
DAX closed 13.78 higher at 
1942.74, following an intraday 
high of L8S29L 

Volume rose from DM39bn 
to DM&Sbn, and the big buy 
order for Volkswagen noted an 
Monday left it at the top of 
yesterday’s most active stocks 
list, fa turnover of DMLQ2bn 
compared with DMSSlm for 
Siemens, which came second. 

VW, another DM550 better 
at DM60450, is beginning to 
threaten its 1990 high of 
DM61950; Semens, just DML80 
better at DM72190, is much 
nearra 1 its low of DM70350 after 
a revision of analysts' forecasts 
for tbs current year. 

However, much erf the Indi- 
vidual price ac tivity at the 
moment fa ween as terimtonl, a 

matter of small buy or sell 
orders sometimes haying an 
fooedfaate effect on. prices. 


Yesterday’s big movers were 
in construction, where Philipp 
Holzmann rose DM90 to 
DM1980 and Hochtief DM45 to 
DML36 0; an d in engine erin g; 
where KHD put cm DM7 to 
DM277 and MAN DM1150 to 
DM47950. MAN rose as ana- 
lysts mused that the Cartel 
Office’s planned block on the 
takeover , join tly with Daimler, 

could^be positive for tbe I bkh 
ders’ shares. Daimler rose 
DMU to DM824. 

PARIS saw Elf and its sub- 
sidiary, Elf Gabon, make a 
brisk recovery on news that oil 
production in the African state 
would resume after recent 
unrest there. Elf was also in 
the Tfwwifght cat renewed talk 
that it would make a fall bid 
ofr Enterprise Ofl. of the UK, of 
which it already owns 245 per 
cent Elf dosed FFr4 higher at 
FFr700 on heavy trade of 
285bi4 00 sh ares while Elf Gabon 
rose FFFTS9 to FFr1,230. 

The CAC 40 index dosed 8.7 
better at 2,12399, near fee 
day’s high of 242545, but trad- 
ing was light. Some brokers 
were getting nervous about the 
French market since many 
stocks were due to go ex-dM- 
dend over the next few weeks. 
From a technical pqfat of view. 


Wall St rally fails to lift markets 
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Australia 
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+290 
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Hong Kong 

+458 
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+ 396 
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Japan — — — 

+ 154 
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+ 298 

New Zealand — 

-154 

+350 
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Singapore 
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Canada — 
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By Antonia Sharpe 

I N a week winch saw Wall 
Street reach record highs 
and Tokyo make a solid 
advance on greatly improved 
turnover, the overall perfor- 
mance of world equity markets 
was generally muted. The FT- 
Actuaries World index rose 
only 095 per cent, perhaps 
because most of Europe was 
closed on Thursday for Ascen- 
sion Day. 

Hong Kong and Malaysia 
provided the best Individual 
results over toe last week, fir 
Hong Kang, share prices rose 
strongly in anticipation that 
the US would renew China’s 
pre fe rential trading for 

another 12 months. Bat some 
analysts feel that the best 
might now be over. 

Mr David Bates at First 
Pacific Securities says Hong 
Kong has seen a correction, 
from an oversold position. 
Investors are now likely to 
defect to other markets fa the 
region, for example Thailand 
where a decision by the Gov- 
ernment to ease foreign 
exchange controls has sent 
shares to meteoric heights. 
Hong might have to wait 


until fixe release of first iwif 
corporate results fa September 
before it can make farther sig- 
nificant gains, says Mr Bates. 

Malaysia’s sprint was mainly 
due to interest fa plantation 
stocks, on speculation that ara- 
ble land fa tbs k<*»ng valley 
would be redeveloped as indus- 
trial sites. Firmer rubber and 
palm oil prices and news of a 
redaction fa the sto c kp ile of 
palm oil also boosted these 
commodity-based stocks. 

In Europe, West Germany 
was depressed by the cost of 
German unity and a downgrad- 
ing of earnings projections for 
Siemens. "German equities 
have still to face up to toe fall 
cost of fiscal reunification and 
the prospect of bond yields 
heading over 9 per cent," 
writes Ms Usa Hioakfag of S.G. 
Warburg Securities. Sweden, 
by con t r as t, was buoyed by a 
cut fa fee discount rate and 
more good news for the mar- 
ket's favourites, Astra and 

Rriramqm, 

UBS Phillips & Drew spot- 
tights Switzerland as a market 
ready to run again after a week 
of consolidation, an expecta- 
tions of easing interest rates 
and hopes for a better inflation 
figure fa May. 


FT-ACTU ARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWtat/Wood 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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the CAC 40 index was looking 
vulnerable as the gap between 
thefive-day and 20-day average 
widened. 

However, there was selective 
inte re st fa laggards: Saint-Go- 
bain, which was sold heavily at 
fee end of April after the mar - 


Share prioe (French Ranee) 
750 



GOO 


Jan 


1990 


May 


ket decided it had paid too 
much for Norton, the US abra- 
sives m a nufa ct ur er, rose FFr2 
to FFr590. 

Eurotunnel was the most 
sought-after issue, gaining 
FFZ2 to FFrSS wife over 500900 
shares changing hands on 
news that the company would 
get fresh capital from tbeEuro- 


nean Investment Bank. 

MILAN resumed its upward 
trend, after a pause- for breath 
on Monday, on expectations 
that the mutual fund data due 
out at the beginning of June 
would show a positive cash 
flow. The Comit index added 
259 to 739J& But some ana- 
lysts were worried that the 
market -was becoming too: 
frothy and noted that foreign 
baying had dwindled. 

The wnnTiw hantoi confirmed 
to strides, supported, by 
fee successful launch fa Lob- 
don of a closed-end fimd for 
these stocks, lead, managed by . 
Hoare Gowett, co-managed by 
Swiss Bank Cbxp and Klein- 
wort Benson and administered 
through MSan brokers Akros. . 

The Insurers helped lead the 
market higher ■ w ith G wieraH 
rifling 1280 to L43940 and FOn- 
diaria gntefog T.1QP to I9390Q. 
But the paper manufacturer, 
Burgo. lost L88 to 15,782 as 
speculative buyers made an 
exodus after news that theFiat 
investment company. Gemma, 
had acquired a controlling 
interest. Montedison added Llfl 
to Tg,mg and reached L2J085 
after hours on hopes of an. 
early settlement over control 
tfEnnncOt 

ZURICH played host to fee 


foreign Investors who have 
been absent from Frankfurt A 
rally which -began wife blue ' 
chips extended to second-tier 
stocks by the close, when the 
Credit Suisse index was 8.4 
higher at 649.4., • 

. Foods, chemicals, banks. and. 
insurance shares all did well, 
tiie fatter two sectors on the 
view that Swiss interest rates 
had peaked; individual situa- 
tions included Brown Boveri 
bearers, up SFrI50 to SFr6,075 
after Asea Brown Boveri, its 
international joint venture 
with ASea, put put a good prof- 
its performance for 1969, and a 
forecast far 1990. - 
The; «*-«ann m * producer. Hold- 
erbank, rose SET125 to SFt6550 
after results and a forecast 
which were similarly pleasing 
to the mark et 

- STOCKHOLM went oil a 
downtrend/ the AflSravdrlden 
general fader dosing 9.7 lower 
at 12629 after seven consecu- 
tive days on fee upgrade. In 
that ' mood. It derided feat fee 
Asea Brown Boveri figures 
which Zurich Eked were way ' 
below: expectations fa; their; 
Swedish form, and Aaea shares 
feU SKrW to SKz77& 
Meanwhile,. Astra, tie-phar- 
maceutical company, again 
bad fee largest turnover of tie 


session, gaining SKr2 to 
SKrS90 on the success of its 
ulcer drag Losec. 

AMSTERDAM firmed in dull 
trading. The CBS Tendency 
mrtmr flrtrtort 0,7 tO 120.00. V6T- 
tho ch ocolate and biscuit 
manufacturer, remained 
suspended as United Biscuits 
of the UK raised its bid for tie 
company from FI 400 to FI 447 
fa order to win over a group of 
dissenting shareholders. Mr 
fan Blackfor d of UBS Phillips 
and Drew said that fee sweet- 
ened bad was a rare victory for 
t niniwiiy shareholders, and an 
encouraging sign for the Dutch 
market fa its attempts to 
become mare liberalised. 

Insurance stocks remained 
fa favour, wife Aegon adding 
FI 290 to FI 124.70 and NatNed, 
due to report first quarter 
results today, up 20 cents at 
FL 7590. Bols, the dJstiDer, built 
on Monday’s gains to close 
FI 250 higher at FI 186 w hile 
Grtdsch, the brewer, rose FIS 
to FL 145. 

. MAimm closed the continu- 
oos trading session with slight 
gains, though worries about 
the sfrength of fee peseta kept 
aifatmthemarket-Thegen- 
eral index' ended 099 higher at 
28L41, an improvement of 196 
since the dose of pit trade. 
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WESTDEUTSCHE LANDESBANK 
GiROZENTRALE 


BANK BRUSSEL LAMBERT N.V. 8ANQUE NATIONALE DE PARIS SJL & CO. 

(DEUTSCHLAND) OHG 


BAYER1SCHE LANDESBANK 
GIROZENTRALE 


DEUTSCHE GiROZENTRALE - 
-DEUTSCHE KOMMUNALBANK- 


HESSISCHE LANDESBANK 
-G1ROZENTRALE- 


LANDES8ANK SCHLESWIG-HOLSTEIN 
GIROZENTRALE 


MORGAN STANLEY GMBH 


COMMERZBANK 

AKTENGESEULSCHAFT 

DRESDNER BANK > 
AKTIENGESELLSCHAFT 


INDUSTREBANK VON JAPAN 
(DEUTSCHLAND) 
AKTIENGESELLSCHAFT 


MERRILL LYNCH BANK AG 


NORDDEUTSCHE LANDESBANK 

CROZENTRALE 


BANQUE PARIBAS 
CAPITAL MARKETS GMBH 


CSFB-EFFECTENBANK 

AKTie^GESELLSCHAFT 


DSL BANK 

OEUTSCHESIEDLUNGS- UND 
‘ LANDESRSYTENBANK 


LANDESBANK RHBNLAND-PFAL2 
. . “GIROZENTRALE- 


J.P. MORGAN GMBH 


NORINCHUWN INTERNATIONAL 
LIMITED 
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SCHWECER1SOE BANKGE^LLSCHAFT 
(DEUTSCHLAND) AG : - 


sOdwestdeutsche LANOESBAMC 
QROZENTRALE 
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